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Assets over $1,000,000—Surplus to Policyholders, over $500,000 


“The Policy Has An Advantage” 








Once—and not so many years ago—Automobile In- 
surance was a sideline. [Today it is a specialty deserv- 
ing of the closest attention of the best class of agents 
everywhere. 


1925 will be a record breaker for the local agent who 
has the service to give the car owner and an office 
equipped with the INDEMNITY COMPANY OF 
AMERICA service to keep its customers satisfied 
without effort has won half the battle for business. 





Fire, Property Damage, 
Theft, Liability, Collision 


Written in one contract and never a question with the 
assured which company covers the accident or claim. 
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Established 1782 


A Corporation which has stood 
the test of time! 143 years of 
successful business operation. 
World-wide interests. 
Absolute security. 


Excellent Service and Facilities 


PHOENIX 


ASSURANCE COMPANY, Ltd. 
of LONDON 


100 WILLIAM STREET NEW YORK 


PHOENIX 


INDEMNITY COMPANY 


75 MAIDEN LANE NEW YORK 
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Insurance Is As Old As The Sun 


Keep Your Face Toward The Sun and The Shadows Will Fall Behind You 


SUN INSURANCE OFFICE 


of London 


Established 1710—The Oldest Fire Insurance Company in the World 


The SUN of London, The Patriotic I 
establisHed in 1710, (the Se. of be, ca 
oldest insurance com- lished January 1, 1923, 
pany in the world) is growing lustily and 
stands - es one of is entirely at the serv- 
the world’s greatest in- ice of our agents. 
stitutions. 
The Sun Indemnity Company of New 
York, Organized Jan. 1, 1923, Capital 
Stock, $700,000.00, Surplus to Policy- 
holders, $931,019.88. 
Good faith and unfailing dependability 
under all circumstances has established a universal 
confidence on which the reputation and success of the SUN 
OF LONDON is founded. For more than two centuries this oldest of 
insurance institutions has sought diligently, even religiously, to build a com- 
plete confidence among its agents and customers that will endure for all time 
FIRE EXPLOSION LEASEHOLD TOURIST FLOATER MERCHANDISE IN TRAN- 
LIGHTNING aeeaea CIVIL COMMO- SPRINKLER LEAKAGE SALESMEN’S FLOATER SIT, 
WINDSTORM USE & OCCUPANCY INLAND MARINE YACHT & MOTOR BOAT via Truck, Rail or Steamer 
AUTOMOBILE RENTS & RENTAL VALUE OCEAN MARINE PUBLIC LIABILITY (Annual or Trip Policies) 


AUTOMOBILE FULL COVERAGE “Putts Until sued SUN INSURANCE OFFICE and 


SUN INDEMNITY COMPANY 

















United States Branch Western Department Pacific Coast Dept. Marine Department Sun Indemnity Company 

55 Fifth Ave., New York Wrigley Building, Chicago San Francisco, Cal. 15 William Street, New York 5S Fifth Ave., New York 
| Preston T. Kelsey, U. S. Manager John F. Stafford, Manager Carl A. Henry, General Agent Wm. H. McGee & Co., General Agents Edward C. Lunt, 
EST — —— ——— 
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Market Place 














e NaTION’S 


ETAIL stores, the charter members of every 
R Main Street, are a vast market place for 
the entire country. Each little shop plays its 
part. Here is the outlet for our industrial activ- 


ity; here is where the Nation comes to buy. 


Here, too, is where Insurance has shown some 
of its greatest benefits. Its security enables the 
shopkeeper to carry large and valuable stocks. 


The modern merchant knows Insurance is a real 


asset, and takes advantage of the many services 


rendered by his insurance agent. 


In the event of fire, he is always anxious to 
reestablish himself as quickly as possible. The 
principle of prompt settlement followed by the 
Liverpool & London & Globe, therefor, has won 
many friends among the retailers of the Nation. 


Sometimes long rows of stores are all under the 


same unfailing protection—the L.& L.&G. Policy. 
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STRONG SENTIMENT FOR | 
BIGGER ORGANIZATION | 


Informal Effort Is Being Made to 
Get Officials Together in 
the East 


SENTIMENT IS FAVORABLE 





Believed That Platform Can Be Con- 
structed on Which All the Com- 
panies Can Stand 


NEW YORK, May 20—Sentiment in 
favor of a larger and more cohesive 
governing fire insurance organization 
for the east is steadily growing. Initial | 
efforts to bring about such a body have 
already been quietly made. The steady 
drain of excessive losses and high ex- 
penses, suffered alike by Eastern Union 
and non-affiliated companies, makes the 
present time peculiarly opportune for 
reformative action. Heart is afforded 


leaders in the movement by recent suc- 
cesses in West Virginia, Newark, Pitts- 
burgh, St. Louis, and more than all, in 
the territory of the Southeastern Un- 
derwriters Association, where through 
the patient negotiations of committees, 
apparently irreconcilable elements were 
brought into harmony one with another, 
and to the promised betterment of all. 


Tendency Toward Co-operation 





In every line of business the present 
day tendency is toward co-operative in- 
stead of antagonistic individual effort. 
The need for joint action in the realm 
of fire underwriting is perhaps more 
essential than in most other fields. The 
very nature of the business makes asso- 
ciated effort in rate-making, adjusting, 
form coverages and all major factors 
practically obligatory. The one great 
point of disagreement is the matter of 
agents’ commissions and of brokerages. 
While it is realized that the number of 
large cities in the east, each with its 
peculiar problems, makes the task of 
accord in the territory far more difficult 
than that in other sections of the coun- 
try, far-seeing managers yet appreciate 
that however difficult the proposition | 
may be it must yet be faced and they 
are confident that if approached in the 


proper spirit a common meeting ground 
can be arrived at. 


Might Have New Organization 


While the Eastern Union has been 
established for a number of years, and 
has functioned fairly satisfactorily, not 
a few of its members are willing to scrap 
the organization if need be in order to 
create a medium that will appeal to 
present non-members whose _ support 
must be had if effective work is to be 
done. Something over a year ago a 
conference was held between a com- 
mittee of the Eastern Union and officials 
of leading non-affiliating companies 
along broad lines. While the suggestion 
that the latter join the governing body 
was not advanced, it was hoped that a 
number of them at least, would do this. 
Nothing of the kind happened, however, 
the outsiders contending that members 





AGREEMENT EFFECTED 


TEXAS SITUATION CLEARED 





Companies Reported Voluntarily Going 
Back to Old Basis of 
Commissions 





DALLAS, TEX., May 20.—The vex- 


ing situation which has been a thorn in 
the side of fire insurance underwriters 
here and in Texas for three years, has 
been amicably adjusted, according to 
reports reaching here from New York. 
It is said at a meeting in New York on 
May 16 the two groups of companies 


| which are alleged to have been paying | 


excess commissions voluntarily agreed 
to place the commissions back on the 
old basis of 15, 20 and 25 percent. 
Agents of these companies in Dallas 
have not been notified of the voluntary 
action of the companies and will not be 
until the committees meeting in New 
York make their report to the South- 
eastern Underwriters Association in 
Atlantic City on May 21. After that 


meeting it is said company representa- | 


tives will be called into conference and 
the readjustments of commission made. 








of the organization were not keeping | 


faith with one another, and hence could 
not be expected to observe their obli- 
gations with further entrants. 


Violations Pointed Out 


In support of this contention it was 


| pointed out that a number of Eastern 


Union companies were in violation at 
Rochester, Worcester and other points, 
and when convicted of the offense had 


flatly refused to abandon their positions, | 


boldly asserting that they would with- 
draw from the organization rather than 
do so. The justification offered by the 
association violators was that they were 
compelled to pay commissions beyond 
the allowed scale in order to meet the 
constant inroads into their business 
made by the free lance companies. What 
measure of truth there may be for this 
is a question. 


Needs Larger Membership 


Admitting that the Eastern Union is 
far from being a perfect organization, 
there is no question but that conditions 
throughout its territory for years have 
been the better because of its existence. 
Bv the same token if it could embrace 
within its membership all companies 
operating in the field, instead of but a 
percentage of them, its effectiveness 
would be increased to just that extent, 
and the organization would be in posi- 
tion to discipline agreement violators 
with a vigor and celerity not now pos- 
sible. 

Must Give and Take 


If the movement for a bigger and 
better association for the east is to suc- 
ceed, companies now in the Eastern 
Union and those outside, must be pre- 
pared to give and take. This some of 
the foremost offices in the association 
are ready to do in the interest of the 
business as a whole. This willingness 
to make sacrifices extends so far on the 
part of some managers as to consent to 
the dissolution of the existing organiza- 
tion and the creation of another upon 
wholly new lines if need be. 

There has been little appreciable im- 


BANK AGENCY ISSUE UP 


BREAKS OUT IN OKLAHOMA 


| State Association of Agents and Okla- 
homa City Board Make Strong Pro- 
tests on Appointment 





OKLAHOMA CITY, OKLA., May 
| 20.—The interest of local fire and cas- 
| ualty underwriters is centered upon the 
| license granted by the insurance board 
to the Security National bank of this 
cit, to embark in the general insur- 
ance business, representing the Phoenix 
| of Hartford for fire business and the 
Massachusetts Bonding for casualty 
| lines. Its insurance department is un- 
'der the management of Charles 
| Scruggs, an employe of the bank. 

| Protests are being filed with the home 
| office of the Phoenix by the Oklahoma 
| Association of Insurors, with the request 
| that the company withdraw its applica- 
| tion. Officials of the state organization 
| have signified their intention of doing all 
{in their power to prevent any bank in 
the state from entering the insurance 
| field. 


| Bankers Express Disapproval 


The license has been protested by the 
| Oklahoma City Association of Fire & 
| Casualty Underwriters, with the hope 
| that the Phoenix or any other insurance 
|} company would not plant any bank 
|}agencies in the city, and disturb the 
| good condition here in that respect, or 
to establish a precedent that might 
prove far reaching and bring disastrous 
| results. No bank agency exists in the 
| city at this time, other than this one, 
| with the Security National. 

The attitude of the Oklahoma City 
bankers has been expressed by several 
officials to the effect that to operate an 
insurance business is not the proper 
function of a bank and that they do not 
look with favor upon the custom of 
banks entering the insurance field, Eu- 
gene Whittington, president of the local 
agents association, stated. 








provement in the loss situation since the 
beginning of the year, and few manag- 
ers are willing to predict an underwrit- 
ing profit for 1925. Talk of a rate in- 
crease on certain classes of business is 
increasing, but the difficulty of getting 
an advance so long as extravagant com- 
missions are being paid at Rochester, 
Worcester, suburban Philadelphia, south 
Jersey and in other sections of the east, 
is appreciated, and he would be a hardy 
individual who would advance any such 
suggestion under existing circumstances 
to governing state officials. The way 
to get proper rates is to reduce expenses, 
and this alone is possible through con- 
certed company action. Hence the de- 
sire of executives to get an organization 
in the east sufficiently supported to in- 
sure the effective carrying out of a re- 
form program. 

Whether there be proper basis for the 
reports or not, certain it is that stories 
are current regarding the impending re- 
tirement from business of several rather 
good sized companies. If the situation 


now existing continues much longer, 
there will be no question but that cap- 
ital, tired of carrying on a losing game, 
will seek investment in more promising 
channels than that of fire underwriting. 











COMPANY EXECUTIVES 
AROUSED OVER LOSSES 


Investigating the Adjustment Situ- 
ation With the Hope of Mak- 
ing Improvements 








SOME REFORM IS NEEDED 





Several Factors Are Formed That Are 
Helping to Keep the Ratio at 
High Point 





NEW YORK, May 20.—Thoroughly 
aroused at last over the seriousness of 
the loss situation, underwriters are now 
studying intently the matter of adjust- 
ments, determined if possible to effect 
reforms that will prove effective and 
permanent. 

Just how vital the question is will be 
realized when it is stated that the 359 
stock companies whose figures as pre- 
sented in the Argus Chart, published by 


THE NATIONAL UNDERWRITER suffered an 
underwriting loss in 1924 of $34,454,944. 
Practically two-thirds of the companies 
lost money and the losses were heavy, 
while those that show a profit made only 
small sums. Those showing a profit 
numbered 127 and their profits were $8,- 
845,993, while 231 companies lost $43,- 
298,937. One company neither gained 
nor lost. Since January 1, there has 
been no appreciable diminution in the 
loss record; fires being reported with 
monotonous frequency. 


Want More Stringency Used 


While underwriters have no means of 
reducing the property loss they at least 
are in position, if they care to exercise 
the power, to compel better practices in 
the settlement of losses, and certain of 
them are now determined to bring about 
such reform, as witness the following 
letter, recently addressed by an executive 
of a prominent company in this city to 
its field representatives: 

The adjustment of losses as has been 
conducted over the past few years by 
the companies is a dangerous condition, 
and the companies are, in my opinion, 
being penalized for the practice by their 
present high loss ratios. 

In the selection of adjusters we, as 
other companies are at fault in not ex- 
amining carefully into the qualifications 
of adjusters. The establishment of ad- 
justment companies has made it difficult 
to deal directly with staff adjusters for 
the purpose of determining the fitness of 
such representatives. You know as well 
as we do that such associations have a 
large percentage of talent of an inferior 
grade. The majority of the staff ad- 
justers are either too youthful or inex- 
perienced to properly care for adjust- 
ments. They are not as keen as the 
average claimant they meet, and gen- 
erally speaking they lack many qualifi- 
cations to make good adjusters. 


Should Have More Capable Adjusters 


What I wish to point out is that in 
comparison with the selection of other 
employes by companies, the management 
does not look into the fitness of adjus- 
ters with the same degree of care as 


(CONTINUED ON PAGE 34) 
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MR. RUTTER’S COMMENT 
TALKS ON AMERICAN RESULTS 


Accentuated Competition Leads to Re- 
duced Rates,, Increased Cost and 
Reduced Margin of Profit 


Much interest is being taken in the 
remarks made by F. W. Pascoe Rutter, 
general manager of the London & Lan- 
cashire at its head office, in his report 
to_the shareholders. He stated that last 
year was a highly satisfactory one for 
the company as a whole. The net 
profits amounted to 7 percent on its 
premium income of £5,836,138. The 
profits on the fire business after de- 
ducting government taxation were £398,- 
574. Mr. Rutter is held as one of the 
most brilliant and able underwriters in 
England. 

In commenting on the situation im the 
United States he said that the good fire 
underwriting results did not extend to 
America. It returned only a_ small 
profit, He said that the London & 
Lancashire business in America, how- 
ever, is of such a character as to place 
the company in the “first flight of profit 
earning companies.” 


Mr. Rutter’s Comment 


Rutter said: 


“But America is changing,” continued 
Mr. Rutter, “and the complexion of the 
insurance business is being correspond- 
ingly affected. * * * America has 


Continuing Mr. 


nearly, if not quite, reached the stage of | 


the settled, developed country, and, find- 
ing itself up against the inevitable 
limits of its own resources, is compelled 
by the economic situation to seek after 
outlets for its enterprise.” 

He said that this was certainly true of 
finance, and, while British companies 
could formerly get 1 percent higher 
yield on investments in America than at 
home, the glut of money here has re- 
versed the situation. He said that 
British companies, partly due to the fact 
that not one defaulted in meeting its 
Chicago and San Francisco losses, used 
to be considered “standard” in the 
United States, but the American com- 
panies have grown “and the British com- 
panies have to diligently watch their 
preserves and protect their hard earned 
businesses.” 


Leads to Accentuated Competition 


“This means accentuated competition,” 


he said, “which tends to reduced rates, 
increased cost and a dwindling margin 
of profit. The American insurance com- 


panies content in the past with their own 
country which had been sufficient for 
all their ambitions, are like all enterpris- 
ing concerns, anxious to further expand. 
They are, however, met with this diffi- 
culty: They have found in actual prac- 
tice that for the same expenditure of 
energy as would bring them a thousand 
dollars of paying business abroad they 
could get ten times that business from 
their own country. They are, therefore, 
driven to seek the desired expansion 
at home by the expedient of larger lines 
and freer underwriting. 

“But in this perfectly legitimate effort 
it is.to be hoped that their competition 
will not be carried to such an extent that 
the margin of profit for us all, Americans 
and Britons, is driven to the vanishing 
point. You will readily see, therefore, 
that it is daily more difficult for the 
Zritish company to make good and 
profitable progress in the United States.” 


To Hear Houston Case 


HOUSTON, TEX., May 20—An early 
hearing will probably be set on the in- 
junction against the State Fire Insur- 
ance Commission secured 60 days ago by 
port officials, The attorney-general has 
asked a dissolution of the injunction. 
This action by the attorney-general was 
taken at the request of the State Fire 
Insurance Commission which last week 


reaffirmed its decision that the wharves | 


are not public buildings and are not en- 
titled, therefore, to term insurance. The 
wharf interests held that the rate sched- 
ule applying to the wharf properties 
should be 
many policies have been written on these 
properties as such. 


those of public buildings and | 


CONSERVATION PLAN UP 


——— 


U. S. CHAMBER MEETING MAY 20 


Policyholders’ Responsibility to Be Topic 
of Program for Insur- 
ance Sessions 


The insurance session of the 15th an- 
nual meeting of the Chamber of Com- 
merce of the United States will be held 
.in Washington May 21. The awards for 
the Fire Waste Contest will be given to 
delegations from the four winning cities 
—lIndianapolis, Fresno, Findlay, O., and 
Albany, Ga.—the morning of May '21. 
The theme of the insurance meeting, 
conservation, deals with the responsi- 
bilities of policyholders in two fields. 
Policyholders can reduce losses. 
have a direct interest in those things 
which hinder the service of insurance 
such as unfair special insurance taxes, 
monopolistic insurance plans and other 
proposals which make for decreased in- 
surance service and increased costs. 
Policyholders individually can do much 





of insurance, but collectively can render 
an even greater service. The results of 
both of these are ultimately felt by 
policyholders. It is hoped the meeting 
will develop some thoughts on these re- 





“conservation” used in a very 


| bring to bear their collective influence 
| in support of insurance as a progressive 
institution. 

Provision will be made for considera- 
tion by the insurance session of such 
matters as are proposed by any delegate 
present and seconded by delegates from 
| four other organizations. Delegates from 
| organization members are urged to give 
consideration now to topics which they 
| would like to have briefly discussed at 
the insurance session and particularly 
those to which they believe the insur- 
ance advisory committee should give de- 
tailed consideration. This presents an 
| opportunity to all interested in the in- 
| surance service of the Chamber to indi- 
cate those insurance matters which they 
think the insurance advisory committee 
and the department should include in 
their programs of service. 


| 


WASHINGTON, D. C., May 20.— | 


They | 


to reduce losses and protect the service | 


sponsibilities of policyholders relative to | 
d broad | 
| sense sO organization members might | 


RECEIVERSHIP IS ASKED 


———. 


COCCONWEALTH F. & M. CASE 





Company Restrained From Cancelling 
of Stock—Hearing Is Set for May 
23 Before Court 


KANSAS CITY, MO., May 20.—Pe- 


tition for receivership for the Com- 
monwealth Fire & Marine of Kansas 
City, Kan., has been filed by a stock- 


holder, Mrs. H. A. Lovett in the state 
court in Wyandotte county, Kan. The 
petition asks that pending the hearing, 
a restraining order be issued against the 
company, preventing the canceling or 
forfeiture of stock till further orders. 


| The restraining order was granted, and 


the hearing will be held May 23 
Receivership Asked in January 


It is recalled that a receivership was 
asked in the state court at Topeka last 
January, which resulted in favor of the 
company, though it has had to pay 
about $6300 in fees to attorneys so far 
in that gase under court order. It is 
said that the present petitioner has sub- 
scribed for stock, but has not paid out 
and therefore has not received her cer- 
tificates. This company is not now 
selling stock. 


Rademacher on Indefinite Leave 


A. Rademacher, who has been Wis- 
consin state agent of the Home for more 
than 25 years, has been granted an in- 
definite leave of absence on account of 
poor health. The change is made at 
Mr. Rademacher’s own _ suggestion. 
Special Agent Cornell H. Anderson who 
has been Mr. Rademacher’s assistant, 
will be in charge of the field. 





Leake on Eastern Trip 


Wirt Leake of Dallas, grand guardian 
of the nest of the Blue Goose and a 
prominent figure in Texas fire insurance 
circles, will leave for New York late this 
month on business. En route he will 
stop over in Greensboro, N. C., to attend 
the meeting of the Carolinas pond, to be 
held in that city on May 29. He will 
attend the meeting as special represen- 
tative of W. E. Mallalieu, New York, 
most loyal grand gander. 














CONDENSED NEWS OF ‘THE WEEK 











Sentiment’ is growing in the east to 
make the Eastern Union an organization 
that will embrace a far larger number of 


! 


flat commission plan 


companies. Page 3 
x * x 

Julian Thomas of Atlanta is elected | 

president of Georgia Association of In- 


surance Agents at its annual convention 


| held at Tybee Island. Page 5 
*x* * * 

Class 2 agents at St. Louis launch open 
revolt against rules of local board and 
formulate plans for separate organiza- 
tion. Page 5 

x * * 
Wisconsin senate starts investigation 


of charges made 
eral Ekern by 


against Attorney Gen- 
Commissioner Smith in 


connection with the insurance codifica- 

tion bill, which has been killed by the 

senate. Page 8 
x * * 


Licensing of bank agency in Oklahoma 
City stirs agents of that city to strong 
protest. Page 3 

x * * 


Complete program announced for meet- 
ing of Insurance Advertising Conference 
at Briar Cliff, N. Y. 

* * * 
commission situation 
settled by companies. 

* * * 


Texas 


reported 
amicably 


Page 3 


Receivership suit filed against Com- 
monwealth Fire & Marine of Kansas 
City, Kan. Page 4 


* * * 


Pennsylvania Insurance 
holds annual meeting at 


Federation 
Bethlehem. 
Page 9 
* * * 
Western Union has reopened vote on 
| coinsurance principle applied to use and 
| occupancy insurance. Page 4 


The Arkansas Association of Insur- 
ance Agents will petition the fire com- 
panies to put in effect the 20 percent 
in that state. 

Page 9 
* * * 


Rating bureaus in Western Union ter- 


ritory have filed the explosion hazard 

clause for dwellings. Page 18 
x * * 

Much interest is taken in the remarks 


| made by General Manager Rutter of the 


j 


London & Lancashire at its head office 
in his report to the stockholders. 
Page 4 
* * * 


President Waite Bliven announces the 
appointment of the standing committees 
of the Western Insurance Bureau. 

Page 17 


York 
Travelers Fire. 
Page 17 


* es 
Kentner becomes New 
manager for the 


Fred W. 
City 


xk *k * 
Special master is named to take testi- 


|mony in the receivership of the Asso- 
ciated Employers Reciprocal of Chicago. 
Page 37 

£2 * 
Insurance Commissioners Convention 


Page 6 


| examination of the Integrity Mutual 
| Casualty of Chicago is released. Page 39 


| creation of state 


ee 

Bill passed by Colorado legislature for 

bonding fund is vetoed 
Page 38 

*x* * * 


Hearing held in Chicago by TIillinois 
legislative committee indicates that labor 
interests of the state will push monop- 
olistic workmen's compensation bill. 

Page 39 
eS * 
Indenendence Indemnity of Philadel- 


phia wilt dedicate its new home office 
building June 11. Page 38 


by governor. 





COINSURANCE PLAN UP 


— 


VOTING ON U. & O. PROVISION 


Western Union Reopens the Issue and 
Ballot Is Now Being Taken 
by Mail 


Notwithstanding the fact that the 
Western Union at its recent semi-annual 
meeting in Washington voted down the 
coinsurance provision as an optional use 
and occupancy form, the case has been 
reopened and a vote is now being taken 
by mail. It seems likely that at this 
time the opposition will be withdrawn 
and the requisite 90 percent affirmative 
vote will be secured. Companies that 
opposed the measure at Washington 
have since been in conference with the 
joint committee of the Western Union 
and Eastern Union and cooperated in 
the effort to devise a workable and sat- 
isfactory form. 

No special form is being voted on, 
but the principle itself is being put to 
vote. The joint committee will work 
out a form and the rating authorities 
will compute the proper charge. The 
Eastern Union adopted a special form. 
Undoubtedly members will agree to re- 
open the case and permit an amend- 
ment to the coverage and verbiage so 
that there will be uniformity. 


HERVEY LAIRD IS PRESIDENT 





Former National Agency Association 
Man Is Head of New Lakeland, 
Fla., Association 





The local fire insurance men of Lake- 
land, Fla., last week held a meeting for 
the formation of a local association. The 
following officers were elected: Hervey 
W. Laird, president; K. R. McDonald, 
vice-president; John Wright, secretary. 
A committee on by-laws and arrange- 
ments was elected consisting of R. N. 
Skipper, chairman; Boyd McLean and 
John Melton. Mr. Laird outlined the 
purpose of the local organization, 
stressing the fact that the insurance 
agents have a large responsibility to the 
public, and that they can best meet 
that responsibility by forming an ,or- 
ganization in which questions of a local 
nature as well as matters of broader in- 
terest can be discussed. Mr. Laird is 
former assistant secretary of the Na- 
tional Association of Insurance Agents. 


MUTUAL OPENS EASTERN OFFICES 


The Ohio Millers Mutual Fire has 
opened an eastern department in New 
York City with headquarters at 123 
William street. The eastern office will 
be under the direction of W. H. Ad- 
derly, who goes to New York from the 
executive offices of the company in Chi- 
cago. The Ohio Millers has been do- 
ing business for about 40 years, special- 
izing in mill and grain risks, but since 
J. C. Adderly became its president, the 


company has been writing a general 
line. 
CLEANUP CAMPAIGN ON 
Under the supervision of the New 


York Board a drive to reduce the fire 
losses of New York City, between Canal 
street and 34th, from the East river to 
the Hudson, began May 18. This is the 
fourth drive of its kind, and aims by a 
system of inspections to eradicate the 
fire hazard due to bad conditions, law 
violations and slovenly housekeeping. 
The inspection work will be by a special 
corps of 70 men, 50 of which are divided 
by insurance companies loaned for the 
purpose of the drive. 


Harold B. Shepard has been added to 
the crop and weather department of the 
Automobile as a special agent and will 
be attached to the Boston office at 40 
Broad street. Mr. Shepard was formerly 
a forestry engineer and will specialize in 
the development of standing timber in- 
surance. 
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CLASS 2 AGENTS AT 
ST. LOUIS IN REVOLT 


Definite Plans Are Put Under Way 
for Formation of a Separate 
Organization 








COMPANIES’ NEXT MOVE 





Much Interest in Question as to What 
Position Union and Bureau Will 
Take on Action 





ST. LOUIS, MO., May 20.—Will the 
Western Union and Western Insurance 
Bureau tolerate a revolt of the No. 2 
agents in St. Louis from the rules and 
regulations put into effect by the Fire 
Underwriters Association in accordance 
with an agreement with committees rep- 
resenting the Union and Bureau? 

That is a very vital question in St. 
Louis insurance circles since the expul- 
sion of the South Side Agency and Wil- 
liam Rodiek & Co. from the Fire Un- 
derwriters Association for alleged viola- 
tion of its rules, and it is probable that 
a special committee will be sent to 
Chicago to get the answer direct from 
the Bureau and Union. 

A crisis has been reached in St. Louis 
insurance affairs and conditions have 
now reached that stage where it must 
be found out definitely whether the 
Feb. 1 agreement shall have the back- 
ing of the Union and the Bureau or 
must be enforced alone by the Fire 
Underwriters Association. 


Forming Separate Organization 


In the meantime a group of No. 2 
agents, said to number approximately 
25 of the larger outlying agencies, 
mostly real estate men and bankers, have 
gone forward with the formation of a 
separate organization and are now cir- 
culating petitions for membership. 

The new body will be known as the 
Associated Fire Insurance Agents & 
Brokers of St. Louis, and annual dues of 
$25 are to be charged members. The 
body is scheduled to begin functioning 
on July 1. 

Tentative plans are to have a promi- 
nent North St. Louis No. 2 agent head 
the body as president, but nothing defi- 
nite in that direction has been taken as 
yet. The organizers hope eventually to 
line up about 200 No. 2 agents and to en- 
tice a large number of brokers away 
from the downtown offices. 


Realtors Biggest Factor 


Real estate men are the backbone of 
the new body. They are relying upon 
their ability to control the insurance 
business on mortgaged property, esti- 
mating that approximately 75 percent 
of the real estate in the city is mort- 
gaged, and that they can dictate to the 
mortgagor where he shall place his in- 
surance. There is nothing under the 
laws of Missouri that gives a real es- 
tate man that right, but it is a privilege 
which they universally exercise. They 
believe that they are entitled to full com- 
missions on that business, and for some 
years have been forcing more and more 
concessions from the larger agencies 
through which they cleared their busi- 
ness. 

It has been estimated that the real 
estate men and outlying banks and 
trust companies that have tentatively 
signified an intention of lining up with 
the new organization control a total vol- 
ume of approximately $1,500,000 in pre- 
miums. 

_Gossip is that five insurance compa- 
nies are flirting with the new organiza- 
tion and plan to place their business. 

The Fire Underwriters Association of 
St. Louis does not attempt to dictate to 





TO DISCONTINUE CLUBS | STOCKS GO UP SHARPLY 





| 


_—_—_—_ 


CENTRALIZE ALL ACTIVITIES | INSURANCE SHARES ACTIVE 





State Automobile Organizations for 
Recovery of Stolen Cars Will Be 
Disbanded July 1 





In order to bring about economy and 
centralization of work the Automobile | 


Protective & Information Bureau of 


Chicago of which E. L. Rickards is | 


manager, has decided to discontinue the 


separate state automobile clubs which | 


operate in Ohio, Indiana, Minnesota, the 
Rocky Mountain territory and Mis- 
souri-Kansas. This will be done as of 
July 1. Reports of stolen automobiles 
are being sent to each state by local 
agents and field men direct to state 
headquarters. This plan was adopted 
with the thought in mind that prompter 
action could be taken. Suitable rewards 
are offered which stimulate the recovery 
of stolen cars. The state clubs have 
worked remarkably well but the com- 


—_—_ 


_Numerous Reasons Assigned for Ad- 


vance in Prices of Big Company 
Stocks 


Dispatches from the east indicate that 
there is a lively market for insurance 
stocks in both New York and Hartford. 
There was quite a sensational advance 
in a 10-day period in Hartford. Various 
reasons assigned for this increase are 
rumors of capital increases in two or 
three Hartford companies. Another 
basis is the realization that the insur- 
ance companies are doing a very sub- 
stantial volume of business. 


German Indemnity Payments 
In New York it is stated that the 


rumor has gained currency on the stock 
exchange that Germany would settle 


| shortly for losses sustained by Ameri- 


panies have felt that a central bureau | 


could operate equally well and the ex- 
pense could be reduced. 

In some states the notice of the action 
has aroused a storm of protest among 
local agents and field men. The field 
men declare that through the state clubs 
they have been able to become better 
acquainted with the theft situation at 
different points in the state and have 
been able to cooperate as they could 
not before in reducing thefts. 


CITES VALUE OF FEDERATION 


Harlan E. Babcock, in Address Before 
Pennsylvania Meeting, Urged 
Greater Cooperation 


BETHLEHEM, PA., May 19.—The 
value of the Insurance Federation to the 


can companies during the war. It has 
been estimated that the total of these 
claims to be distributed through the 
Mixed Claims Division is $100,000,000. 
Another figure is that the indemnities 
awarded total $65,000,000 of which $36,- 
000,000 is for marine losses. Of this 


| amount, $11,000,000 goes to Hartford 
| companies. 


The stock of the Insurance Company 
of North America, which is of course 
one of the leading American marine 
companies, was quoted around $56 a 
share, as compared with $52 a week ago. 
This company has a claim of $5,000,000 
against Germany, which is an equiva- 
lent of $7.50 per share under the new 
capital of $7,500,000. The Globe & Rut- 
gers has a claim of $6,000,000 which will 
result in an appreciation of about $200 


| per share on its capital stock, which is 


insurance business as a whole was dis- | 


cussed by Harlan E. Babcock, editor of 
Federation News, speaking before the 
annual convention of the Pennsylvania 
Federation here yesterday. Mr. Bab- 
cock said that the great fight now be- 
fore the insurance business and particu- 


larly before the Insurance Federation is | 


that against state insurance. He said 
the Federation is an organized body that 
has been fairly successful in the past in 
defeating this greedy and un-American 
“state insurance gang.” He said the 
Federation is now organized for contin- 
ued work along these lines, in an effort 
to prevent the wiping out of millions 
of private capital and the depriving of 
tens of thousands of good citizens a 
means of livelihood. Mr. Babcock said 
that organization and unity of purpose 
alone will preserve the integrity of the 
insurance business and that the Federa- 
tion needs the cooperation of every man 
in the business. 





any company what agencies that com- 
pany shall enter, and the local body will 
make no effort ‘to prevent the agents in 
the new-association from getting com- 
panies. However, the rules of the un- 
derwriters organization do provide that 
no member of the association shall rep- 
resent a company that has an agent who 
is not affiated, with the underwriters 
body. Wyi'y 

The St. Louis body is a voluntary as- 
sociation and the supreme court of Mis- 
souri has passed on and approved its 
right to make and force rules and regu- 
lations for the conduct of its member- 
ship. 
agent who voluntarily entered the asso- 
ciation must abide by its rules, and that 
if he does not propose to do so he has 
the privilege of withdrawing that mem- 
bership. The identity of the companies 
that will do business with the new body 
if it shall actually come into being has 
not been established. 

Some prominent St. Louis insurance 
men’who have watched the tide of local 
insurance affairs for many years believe 
that it might be a very good thing for 


$3,500,000. The Stuyvesant moved to 
$214 bid from $210 on Wednesday. 


Continental and Fidelity Phenix 


_ The Continental has been traded in, 
rising to 117% last Friday and closing 


| at 117 with a gain of three and one-half 


The high court has held that an | 


for a single day. The Fidelity-Phenix 
was traded in to the extent of 1200 
shares and rose to 175, closing at 173%, 
a net gain of three and one-half for the 
day. 

The possibility of an increase in the 
capital stock of the Fidelity-Phenix 
drove the shares up. The stock was 
quoted at only $159 on Wednesday. The 
rumor is that the capital will be in- 
creased from $5,000,000 to $10,000,000, 
one-half of the capital increase to be 
voted to present holders while the other 
half will be sold at par. 

Since May 2 Connecticut General 
stock has jumped 165 points on the bid 
price, which in yesterday’s market was 
quoted at 1300. This company is not 
a large claimant for reparation from 
Germany. Travelers in the same period 
moved up to 1110, a gain of 95 points. 
This company will benefit in the award. 
Aetna Life has moved up to the bid 
price of 873, which is 57 points higher. 
Gains of 35 points were made in the 
stocks of Aetna Casualty & Surety and 
Automobile. Phoenix has moved up 25 
points from May 2 to 14. Hartford Fire 
is 17 points higher and National Fire 
is 10 higher. 

— — = i 
a break to occur, feeling that it would 
effectively determine the future place of 
part-time insurance men such as bank- 
ers and real estate men in the insurance 


| world. 


| all 


| to that business. 


They contend that in the last analysis 
men whose main business is banking or 
real estate are not entitled to be classed 
as insurance agents and that if they are 
permitted to handle insurance at all it 
should be as brokers. In their opinion 
men connected with the insurance 
business should devote their entire time 
They blame the greed 


| of companies after business for the pres- 


ent situation. 


GEORGIA AGENTS MET 
IN ANNUAL CONVENTION 


Julian Thomas of Atlanta Elected 
President to Succeed 
Coke Davis 








TRANSACT MUCH BUSINESS 





Many Important Measures Acted Upon 
at Business Sessions—Had Strong 
Program of Speakers 





SAVANNAH, GA., May 20.—Not- 
withstanding the comparatively small 


attendance, the annual convention of the 
Georgia Association of Insurance Agents 
at Tybee Island, last Friday and Satur- 
day, was not only one of the most en- 
joyable ever had, but also accomplished 
work in matters of deep 
the in Georgia. 
There much on many 
points, and the problems of the agents 
were very thoroughly gone into. 
Thomas Named President 


considerable 


interest to business 


was discussion 


The election of officers resulted as 
follows: President, Julian Thomas, At- 
lanta: first vice-president and chairman 
executive committee, Albert R. Menard, 
Macon; second vice-president, F. W. 
Clarke, Savannah. The president is to 
appoint the executive committee and 
that committee will in turn select the 
secretary this week. 

In its executive session Friday after- 
noon, the convention went into the mat- 
ter of the Milwaukee Declaration and 
the amendment of the constitution to 
include it, and after thorough considera- 
tion this was done, although with a 
modification of the principle relating to 
the appointment of bank agencies, which 
the members felt should take into con- 
sideration the size of the community in 
which such agency may be located. The 
limit of population set was tentatively 
5,000, but when the committee of seven 
reported Saturday morning, it presented 
as one of its recommendations that the 
committee feels the limit of 5,000 popu- 
lation is too high, and that the executive 
committee study the matter thoroughly 
“with a view to a referendum. 


Much Business Transacted 


The report of the committee of seven 
was unanimously adopted as a whole, 
and included, besides the above, the fol- 
lowing recommendations: that the mat- 
ter of establishing a code of ethics be 
taken up with a view to submitting 
same to the members for adoption; that 
the president name a committee of three 
to confer with a like committee from the 
Georgia fieldmen’s conference with the 
purposes of establishing cooperation; 
that the legislative committee take up 
the matter of presenting an agents’ 
qualification bill to the next legislature; 
that the Georgia association expresses 
satisfaction over the rearrangement of 
the affairs of the S. E. U. A.; that Ty- 
bee be designated as the permanent 
place of the annual convention; that the 
president name a committee to delve 
into the matter of credits; and that a 
committee study the problems. con- 
fronted by the agents in the face of 
finance corporations writing automobile 
fire and theft insurance. 

President Davis Presided 


The convention opened Friday morn- 
ing on the call to order by President 
Coke Davis of Atlanta. The invocation 
was delivered by Dr. W. A. Taliaferro, 
pastor of the Second Baptist Church of 
Savannah, and he was followed by 
Mayor Hull of Savannah, who delivered 
a most happy and eloquent address of 
welcome to the agents, which was re- 
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sponded to by Albert E. Menard of 
Macon. 

President Davis then made _ several 
announcements, appointed the special 
committees and read his annual report, 
which showed much progress during 
last year’s administration. After reports 
of standing committees and a short gen- 
eral discussion, the convention had the 
pleasure of an address by Spencer Wel- 
ton of Baltimore, vice president of the 
Fidelity & Deposit, on “Little Lessons 
in Selling Surety Bonds.” He pointed 
out the vast field yet open to this kind 
of writing, saying that on more than 
$500,000,000 of contracts this year, not 
more than 20 percent would carry surety 
bonds, but that his belief, based on the 
ever present demand for this cover, is 
that the next 10 years will see an annual 
writing of $250,000,000. He pointed out 
that every business man is a prospect, 
and that some of the best amounts cov- 
ered last year were on projects in some 
of the smaller towns of the country, a 
few of them of less than 4,000 popula- 
tion. Regarding fidelity and deposit 
cover for banks, he indicated that while 
most banks carry insurance of this char- 
acter, only about 1 in 50 are adequately 
covered. He told of a case where two 
employees had defalcations of over 
$500,000 and the bank had carried only 
$11,000 fidelity. He showed the agents 
how they could find leads in the daily 
newspapers that would put them in 
touch with prospects, and he even had 
marked several items in the Savannah 
morning paper to illustrate his point. 

Adjournment was taken for lunch 
after Mr. Welton’s address, and at 2:30 
in the afternoon the convention 


reas- 
sembled in executive session. 
Banquet Was Gala Affair 
The banquet in the spacious dining 
room of the Hotel Tybee Friday night 


was the outstanding feature of the pro- 
gram of entertainment, and assembled 
100 members and guests. clever en- 
tertainment program was followed by 
the speaker of the evening, R. P. DeVan 
of Charleston, W. Va., chairman of the 
grievance committee of the National As- 
sociation of Insurance Agents, whose 
subject was “Ideals and Principles of 
The National Association of Insurance 
Agents.” He developed his subject in 
a very strong manner, and was given an 
ovation. Mayor Hull also made a few 
very gracious remarks. 

Two very useful talks were presented 
at the closing session Saturday morn- 
ing. S. W. Kenan of Atlanta, superin- 
tendent of the improved risk department 
of the Fireman’s Fund, spoke on “Use 
and Occupancy Insurance,” while W. E 
Harrington of Atlanta, of the firm of 
Spratlin, Harrington & Thomas, dis- 
cussed “Office Management.” Mr. 
Kenan stressed the importance of agents 
overcoming the idea that use and oc- 
cupancy insurance is a matter of deep 
mystery and complication, and go after 
the business in the language of the busi- 
ness man to whom this type of cover is 
highly important. 


Earthquake Insurance in Connecticut 


HARTFORD, CONN., May 19.—Consid- 
erable publicity is being given earth- 
quakes in Connecticut through the arti- 
cles printed in the New York “Times” 
predicting the state of Connecticut as 
being in the danger zone for future 
earthquakes. The various Connecticut 
papers have taken this up for discussion 
with the result that there has been a 
brisk demand for earthquake insurance 
among the several companies writing 
this line, but mainly on private dwellings 
rather than mercantile or manufacturing 
buildings. 


Oregon Town Nearly Wiped Out 


PORTLAND, ORE., May 20.—The town 
of Troutdale, east of Portland, was nearly 
destroyed last Friday afternoon by a fire 
thought to have started from locomotive 
sparks igniting a garage roof. Several 
business buildings and a number of 
houses, all frame construction, burned 
before the Portland and Gresham fire 
departments made the run of 15 miles. 
The town of Troutdale is without fire 
protection, other than garden hoses. The 
outside fire engines pumped water from 
the Sandy river, 1,000 feet from the fire. 





AD PROGRAM IS OUT 
CONFERENCE AT BRIARCLIFF 


Insurance Advertising Men Will Sepa- 
rate Into Three Sections—Life, Fire 
and Casualty 


NEW YORK, May 20. —Constructive 
progress in the fulfillment of a resolu- 
tion adopted at the October meeting of 
the Insurance Advertising Conference, 
relating to the elimination of waste in 
advertising of every description, will be 
the dominant motif at the forthcoming 





| 


sessions of the conference at Briarcliff | 


Lodge, June 8-10. At some sessions the 
conference will divide into fire, life and 
casualty sections. 


To Introduce New Methods 


Members of the Conference, which 
comprises advertising managers of the 
largest and most active companies in 
every phase of insurance, realize that in- 
surance has a long haul before it reaches 
the pinnacle of advertising perfection. 


ELECT THE DIRECTORS 


——_—__ 


SMITH AND LEIGH CHOSEN 





Annual Meeting of United States Cham- 
ber of Commerce Is Being Held 
in Washington 





By GEORGE A. WATSON 


WASHINGTON, D. C., May 20.— 
Harry A. Smith, president of the Na- 
tional Fire of Hartford, and J. Gilbert 
Leigh, of L. B. Leigh & Co., Little 
Rock, Ark., were elected directors of 
the Chamber of Commerce of the 


United States at the annual gathering | 


last night. 


Jesse S. Phillips, 
manager of 


the National 


general 
Bureau of 


| Casualty & Surety Underwriters, placed 


Much has been accomplished in the two | 
short years of the Conference’s exist- | 


ence, and harder work and more com- 
bined efforts are promised. Before in- 
surance advertising becomes 
able with advertising of some other lines 
of business, the sponsors of the move- 
ment must rid its path of retarding in- 
fluences. Many of the discussions will 
attempt to introduce newer and more 
effective methods of advertising. 

A tentative outline of the 
program was presented by John G. 
Mays, secretary of the Royal Indemnity, 


compar- | ; 
| election as 


| cut, 
Briarcliff | 


chairman of the program committee, to | 


the executive committee which met May 
15. 
Notables on Program 


F. Highlands Burns, president Mary- 
land Casualty, and Haley Fiske, 


outstanding figures on the “ins-ad” 
gram. President Burns will discuss ‘ 
vertising from the Standpoint of an In- 
surance Company Executive.” Presi- 
dent Fiske will speak at the Tuesday 
luncheon. It will be remembered the 
Holcombe Trophy was awarded to the 
Metropolitan last year for the most re- 
sultful advertising campaign. 


(pro- 


presi- 
dent Metropolitan Life, are two of the | 


‘Ad- | 


| today 


Edson S. Lott, president United States | 


Casualty; Clarence W. Hobbs, former 
Massachusetts commissioner of insur- 
ance, and Vice President J. Victor Barry 
of the Metropolitan Life will attend the 
convention. 

Woodbridge Invited 


An invitation has been extended to C. 
K. Woodbridge, president of the Dicta- 
phone Corporation, recently elected 
president of the Associated Advertising 
Clubs of the World. At the first or- 
ganization meeting of the Conference at 
Atlantic City in 1923, Mr. Woodbridge 
welcomed the insurance men into the 
world-wide advertising body, and pre- 
dicted for it a brilliant future. 

Other fields of endeavor will be called 
upon to lend assistance in learning 
newer and improved methods of selling 
insurance. Arthur Freeman, chairman 
of the board of directors ef the Win- 
dow Display Advertisers Association, a 
former advertising manager of two of 
New York’s largest department stores, 
will speak on “Applying Department 


the name of Mr. Smith in 
and the latter’s election understood 
to have been secured bv a handsome 
majority; this is in appreciation of the 
fine work he has performed as head of 
the insurance section of the organiza- 
tion for the past two years. 


nomination, 
is 


run. 
Crocker Was Defeated 


Walton L. Crocker, president of the 
John Hancock Mutual Life, who sought 
a director from 
England district, polled a heavy vote, 
but not enough to overcome the lead 
of Stanley H. Bullard of Hartford, 


Mr. Leigh | 


is also reported to have made a fine} 


the New | 


NEW ENTRY IN 


HAMBURG-AMERICAN FORMED 


FIELD 





New Fire Company in New York Be- 
lieved to Be Backed by Ger- 
man Interests 





NEW YORK, May 20.—The Ham- 
burg- American Insurance Company is 
being incorporated under the laws of 
New York to do fire insurance and re- 
insurance, with a proposed capital of 
$200,000 and a paid in surplus of $300,- 
000. It is understood that the company 
will operate through the office of Meinel 
& Wemple. It is assumed that the 
Hamburg Assurance or the Mutzen- 
becher interets of Germany are inter- 
ested in the organization. 

The incorporators are given as fol- 
lows: Ernst Behre, Herman J. Lund, 
William B. Devoe, Jeanette S. Ander- 
son, William Y. Wemple, Wilma L. 
Gardner, Frank A. Meinel, Cuthbert E. 
Wilson, James N. Smith, J. D. Van- 
winkle, Charles L. Noe, Clara Linkevis 
and Albert H. Osthoff, Jr. 


| TOURIST BAGGAGE WAR IS ON 


Rate Reduction by North America Met 
by Others—Already Greatly 
Broadened 


president of the Chamber of Connecti- | 


who entered the race early 


delegates were already 
Bullard being elected. 
A meeting of the Insurance Advisory 
Committee was held yesterday, the 
following named attending: Harry A. 
Smith, James S. Kemper, William 
3rosmith, F. Highlands Burns, Walton 
L. Crocker, Dr. S. S. Huebner, Edward 
A. Woods, Clarence * Ludlum, George 
D. Markham, Leroy B. Lincoln (repre- 
senting Haley Ficke): David Brown, 
W. E. Straub and Lincoln R. Welch. 


Presentation of Awards 


The presentation 
ners in the inter-chamber fire waste 
contest, which was to have taken place 
has been postponed until to- 
morrow. In addition to the council 
members many prominent underwriters 
at the convention include George Gra- 
ham, president of the American Life 
Convention; Thomas W. Blackburn, 
secretary of the same organization, E. 
B. Robb, i 
apolis Life, and A. Newell of Atlanta, 
ggg agent of the Columbian National 
_ife. 


pledged. 





sessions will be conducted on Monday 
morning, June 8, and Tuesday afternoon, 
June 9. Group sessions will be held on 
Monday afternoon and Tuesday morn- 
ing and Wednesday will be devoted to 
general and executive business sessions. 
Clifford Elvins, Imperial Life of Tor- 


| onto, will act as chairman of the life | 
| group program. 


William F. Roehrer of 


| the Fidelity & Casualty will act as the 


, chairman of 


Store Merchandising to the Sale of In- | 


surance.” John A. Price of Pittsburgh, 


| and executive business sessions. 


a leading bank and insurance advertis- | 


ing man will speak on “Is Life Insur- 


ance Ready for Big League Advertis- | 


ing?” W. L. Barnhart, special sales di- 
rector of the National Surety, will dis- 
cuss “New Salesmanship Ideas.” 

“Insurance News from the Daily 
Newspaper” will be the subject of a talk 
to be given by W. S. Crawford, insur- 
ance editor of the “Journal of Com- 
merce,” New York. C. I. Hitchcock, 
president of the “Insurance Field,” will 
discuss a companion topic. 

For the better education of the mem- 
bers, the program is divided into gen- 
eral and group sessions. 


the casualty and 
groups and W. W. Ellis of the Com- 
mercial Union will conduct the fire group 
meetings. Edward A. Collins of the 
National Surety, 
ference will preside over the general 
Chair- 
men of group sessions will announce 
later their respective programs. 


Pians Not Announced 


Charles H. Burras, president of Joyce 
& Co., general agents for the National 
Surety in Chicago says he has no knowl- | 


| edge of plans to open up a department in 


| department at Chicago. 


| that city for the writing of mortgage 


guarantee bonds, such as the company is 
writing in New York City. 


company was planning to open such a 
Mr. Burras says | 
that if the company should decide to’open | 
such a branch it will undoubtedly be | 


The general | handled by Joyce & Co. 


in the | 
season and to whose support many of | 
| the 
| Mr. 


of awards to win- | 


vice-president of the Indian- | 


president of the con- | 





NEW YORK, March 20.—It is stated 
that a war is on as to rates, forms and 
commission in the field of tourist bag- 
gage insurance. Following the an- 
nouncement of the North America that 
it had reduced the rates, several promi- 
nent companies have notified their 
agents that they will meet any competi- 
tion. Other companies had previously 
| broadened their forms and _ increased 
| commissions. 

Nobody is predicting where the 
trouble will end. Conditions are now 
| considerably demoralized and likely to 
become more so. 


Condemns Valued Policy Law 


The Texas State Firemen’s Association 
at its convention at Cisco drafted the 
| following resolutions as to over-insur- 
ance and valued policy law: 

WHEREAS: It is the concensus of 
opinion of this convention, that the prac- 
tice of over insurance with dishonest in- 
tent is a growing menace in Texas, and 
a contributing factor to the increasing 
annual fire loss, and 

WHEREAS: This practice of over in- 
| surance is directly influenced by the pro- 
| tection accorded dishonest insurers in 
the existing valued policy law, and 

WHEREAS: Other states throughout 
this country have declared by act of leg- 
islature, that a valued policy Law is an 
encouragement to arson and incendiar- 
ism, and a menace to the public welfare, 
therefore be it 

RESOLVED: That the State Firemen’s 
| Association of Texas, in convention as- 
sembled, go on record as condemning the 
practice of over insurance and recom- 
mends such changes in our present in- 
surance laws as may be necessary to pre- 
vent this evil practice. 


surety | 


Concordia Officials on Tour 


MILWAUKEE, WIS., May 19—Herman 
| Ambos, vice-president of the Concordia 
| Fire of this city, and A. C. Meeker, as- 
| sistant secretary, left Milwaukee for In- 
| dianapolis, May 17, on the first leg of 
| an extended tour through the east. They 
will travel together to Philadelphia from 
where Mr. Ambos will return to Milwau- 
| kee, while Mr. Meeker continues travel- 
| ing through the eastern territory, spend- 
|} ing some time with Sam Dibert, state 
| agent for the company in Pennsylvania, 
| | whose headquarters are in Hollidays- 
| burg, Pa. 


Dispatches | 
from New York City have stated that the , 


Capital Enters Illinois 


The Capital Fire of Sacramento, Cal., 
has been licensed to do a fire insurance 
business in Illinois. Rolla V. Watt is 


| president and F. H. Farr is secretary. 
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DEFENDERS OF 
AMERICAN LIBERTY 








Our Seven Generals 



































WILLIAM T. SHERMAN 


1820-1891 
“War is Hell!” 


The rank of General has been conferred on but seven of our military 
men in the history of the Country. 


“With everything AMERICAN - Reproduced by THE AMERICAN 
az J x Insurance Co. of Newark, N. J. 
3 ae 


tomorrow is secure.” 
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PROBE WISCONSIN ROW) 


SENATE KILLED CODE BILL| 





State Senate Names Committee to In- 
vestigate Commissioner’s Charges 
Against Attorney General 





MADISON, WIS., May 20.—The big 
insurance codification bill, 175-S, was | 
killed in the senate by a vote of 17 to 11. 

The battle between Commissioner 
Smith and Attorney General Ekern is | 


growing more hotter every day, the lat- | | 


est development being Mr. Smith’s ap- 
pearance before the special senate com- 
mittee investigating the row, when he 
was threatened with ejection by Chair- 
man Sauthoff, to whose presence on the 
committee Smith raised angry objection, 
claiming the whole investigating com- 
mittee was hand picked. 


MADISON, WIS., May 19.—Investi- 


gation of the charges which have been 


made by Commissioner W. Stanley 
Smith against Herman L. Ekern, attor- 
ney general, will be given an airing | 


before a special committee appointed in 
the senate on Friday. The committee 
has already started its investigation. 
Appointment of the committee followed 
a message by Attorney General Ekern 
inviting the senate to investigate the 
charges. Previous to this Commissioner 
Smith had made a similar suggestion. 
Coincident with the announcement of a 


committee to investigate the charges 
comes the announcement of the com- 
mittee recommending the insurance 


codification bill for indefinite postpone- 
ment. 
Charges to Be Investigated 


Members of the investigating com- 
mittee who conduct the probe are Sena- 
tors Harry Sauthoff, Madison; W. A. 
Titus, Fond du ¢: Walter Polakowski, 
Milwaukee; A. E. Garey, Edgerton, and 

. B. Casperson of Frederic. 

“According to the resolution adopted 
by the senate, the following are the two 
charges to be investigated: 


“Lobby” Question Taken Up 


“(a) That the attorney general has 
been influenced in his official acts by 
consideration of his private interests, 
and by inference charges that he has 
lobbied before the legislature on behalf 
of private interests in his official capac- 
ity, and 

“(b) That the attorney general has 
neglected and unnecessarily delayed the 
trial of cases referred to him by 
department of insurance.” 


the 


Debated for Two Days 


Before the senate had already ordered 
an official investigation, the assembly 
had spent two days last week debat- 
ing the Ekern-Smith controversy. Mr. 
Smith’s letter making charges against 
the attorney general was finally incor- 
porated into legislative records of the 
house by a vote of 46 to 42. Later, 
without a roll call, the assembly killed 
two resolutions offered by Assemblyman 
A. B. Smith of Viroqua asking for an 
investigation of Smith’s charges. When 
the assembly had taken negative action, 
a resolution was offered in the senate 
by Senator Sauthoff and a probe was 
ordered by the upper house. The whole 
controversy has rotated around the codi- 
fication bill. Smith was on one side 
asking that the bill be passed and Ekern 
on the other asking that it be defeated. 

Smith Asks Open Hearing 


Commissioner Smith demanded that 
the controversy between himself and At- 
torney General Ekern be aired at an 
open hearing in a communication to the 
senate read at the session Monday night. 
The statement was a letter to Lieut. 
Gov. Henry Huber. In it Commissioner 
Smith points out that he wants a com- 
plete hearing in public and that he be- 
lieves Senator Harry Sauthoff, Madison, 
chairman of the committee, should not 


serve 
' 














SUGGESTION FOR COMBATING 
GROWING CARELESSNESS HAZARD 








By 8. 








Ss. B. KOMAIKO 


ANAGERS and adjusters of insur- 
ance companies will, without hesi- | 


tation, agree that the percentage of 
losses coming from risks involving a 
moral hazard is rapidly diminishing 


from year to year. This noteworthy de- 
crease in the ratio of losses from risks 
of this nature, which we view with great 
satisfaction of course, is due to several 
reasons. Chiefly responsible for it, how- 
ever, is the remarkable increase of ma- 
terial wealth throughout the country. 
But it is due also to the fact that the 
callous merchant and irresponsible prop- 
erty owners of former times have ac- 
quired a better understanding of their 
moral responsibility to our common- 
wealth and its industrial institutions. 


Realize Function of Insurance 


All the efforts of the state fire mar- 
shals and all the prosecutions in courts 





| observed a number 


B, KOMAIKO 


coming when the proportion of moral | 


hazard losses will be very small indeed. 

Modern constructions have, in the last 
two decades, diminished, to a great ex- 
tent, all physical hazards. Fire preven- 
tion bureaus and other civic organiza- 
tions 
effective work along this line by arous- 
ing the masses to their duty and obli- 
gation to preserve life and property by 


taking greater precautions towards pre- | 


venting fires. 

Yet, while we have taken great strides 
towards eliminating, to a large extent, 
losses arising from moral and physical 


hazards; we find ourselves, nevertheless, | 


confronted, to our astonishment, with a 
very troublesome situation. And this is 
due to the mounting increase in losses 
coming from, what we may call simply, 
the careless hazard. Moreover, unless 
proper measures are taken to head it off, 
the losses from this source will be in- 
creased to such an extent as to cause 
disastrous consequences. 


Carelessness Forms Problem 


While it is alleged that a certain class | 


of illiterate and untrustworthy immi- 
grants were responsible for a great per- 
centage of the moral losses of former 
times; paradoxically enough it may be 
proven that the astonishing increase of 


careless hazard losses is due to the lack | 


of immigrants. Formerly when an em- 
ployer called the attention of his em- 
ployes to the red letter sign, bearing 
the admonition “No Smoking Allowed,” 
the workingmen, fearing that a breach 
of this rule might lose them their jobs, 
took heed of the warning. The present 
immigration law has created a shortage 
of skilled labor in many industries; and 
those privileged few who are employed 
in these lines have developed a spirit of 
insolence. The result is that employes 
no longer respond to the pleas of their 
employer nor take heed of his warning; 
but smoke indiscriminately. 

The writer had an occasion to visit a 
wood turning factory recently where he 
of workingmen 








== 


| 


Mr. Komaiko is one of the prominent brokers in Chicago. 
much of interest in his observations because he speaks from the standpoint 
of the producer. He has built up a very comfortable business in all lines 
There is a human interest story to Mr. Komaiko. 
to this country some years ago from Poland. He had been incarcerated by 
the Russians, because he was suspected of reading and possessing pro- 
hibited books on freedom of the individual. He came to this country, 
| landed in New York, started to write for the “Daily Jewish Courier,” made 
a success in his news and feature stories, was transferred to Chicago as 
western representative, saw the future in writing insurance, and is now 
giving all his time to that work. He still keeps his hand in the literary 
field. He spends considerable of his leisure time in civic work. Deep in 
his heart he has a profound love for the United States. 
of a character that all could well emulate. 


of insurance. 


have not had as much effect towards | 
wiping out this evil as have the refusals 
of banks to grant credit to merchants 
who, on account of past records, were 
not able to obtain insurance on their | 
properties. Of course the human race 
will always number among its members 
a portion of unscrupulous, irresponsible 
individuals. But we are confident, from | 
present indications, that most men are 
coming more and more to realize that 
insurance companies are merely guar- 
dians of other people’s investments; and 
that to collect illegitimate claims is un- | 
just and dishonest. Therefore, those of 
us who have foresight can see the day 


serve on the committee, due to his per- | 
sonal and political friendship with the 
attorney general. 

In his communication Commissioner 
Smith intimates that Senator Sauthoff 
will be a material witness in the hearing 
because he introduced the investigating 
resolution and therefore should not 
on the committee. 


| they, the workers, 
| themselves without employment. 


There is 


He came 


His patriotism is 














smoking. Of course the usual “No 
Smoking” signs, provided by the Chi- 
cago Board of Underwriters, were easily 
evident, as was also a warning from the 
Fire Prevention Bureau which is backed 
by the authority of the city; but it 
seems that the workingmen did not find 
it necessary to obey the warnings of 
both or either of these signs. The 
writer called the attention of the em- 
ployer to this dangerous situation; but 
the latter replied that all his admoni- 
tions and pleadings had proven them- 
selves of no avail. 

The writer, himself, then appealed to 
the workingmen explaining that if they 
continued to smoke heedlessly and a 
fire resulted; the employer’s loss would 
be covered by his insurance but that 
that is, would find 
In re- 
sponse to this last plea they indicated, 
half-heartedly, that they recognized 
glimmerings of logic and justice in the 
argument. 

We have all the reason to believe that 
| this newly arisen careless hazard could 


have also done creditable and | 


GIVES PUBLIC SERVICE 


| 


_TOLD NATIONAL BOARD WORK 
| Barry Bulkley, in Address Before Penn- 
sylvania Federation, Tells of 

Its Functions 





BETHLEHEM, PA., May 19.—Inan 
address before the annual convention of 
the Insurance Federation of Pennsyl- 
vania here today, Barry Bulkley of the 
| National Board attempted to discharge 
from the minds of all present the idea 
that the National Board is a fire insur- 
ance trust, a corporation in any respect, 
or a money-making concern. He clearly 
| pointed out that the National Board is 
an educational, engineering, statistical 
and public service organization, main- 
tained by stock fire companies and in- 
cluding in its membership all of the im- 
portant companies in this class. Mr. 
Bulkley then outlined briefly the work 
of the National Board and its accom- 
plishments in recent years in connec- 
tion with the reduction of fire waste. 

In referring to one particular branch 
of the business that is hard pressed at 
present, Mr. Bulkley spoke of the heavy 
burden of the present system of taxa- 
tion. He pointed out that the taxes be- 
come a direct charge to the policyholder 
and that the policyholder pays a large 
sum for his insurance. 





be largely eliminated if the insurance 
companies would seek the cooperation 
of union labor officials, from whom an 
|order of precaution and prevention 
would receive prompt attention and re- 
sponse among the laboring men. Though 
| it took decades to practically eliminate 
the one and remedy the other of the 
first two hazards, we may be confident 
that by applying the means suggested 
quick results would be obtained in the 
way of reducing the newly arisen danger 
in fire losses. It is safe at this time to 
say that present-day labor leaders are 
of a much higher calibre than those of 
| former times. Most of them are intelli- 
gent, trustworthy and men who under- 
stand the obligations they owe our finan- 
cial and industrial institutions. With 
the cooperation of such men we would 
| soon eliminate the smoking danger in 
the factories. 


Smoking Among Women 


Another source of almost equally po- 
tential evil consequences, which con- 
tributes to the rise of the careless 
hazard, is the spread of the smoking 
habit among members of the feminine 
sex. And if we are to compare the 
premiums received from household fur- 
niture protection policies, where women 
and girls have the chief responsibility, 
with those coming from industrial risks; 
the proportionate losses resulting from 
the former may be greater than those 
resulting from the latter. As an illus- 
tration, the burning of a small hole 

| into a settee, resulting froma carelessly 
misplaced cigarette stub, often: necessi- 
tates the redecoration of an entire set 
of furniture—at a great expenge. to the 
fire insurance companies. 

According to my mind, losses: such as 
the one here described, shoul be jclassed 
with losses coming under head of 
the explosion and electric clauses where 
the liability is definitely limited; for 
there is no reason in the world why 
increases in rates caused by carelessness 
in the home should be borne by the 
store and factory. If, as a consequence, 
the rate on household furniture cannot 
be increased then legislative bodies and 
insurance commissioners should be pre- 

vailed upon to allow a change in con- 
tract as per my suggestion. 


Contract for construction of Houston's 
|new fireboat was awarded by the port 
{commission at a special mootiae Satur- 
day to the Bethlehem Shipbuilding Cor- 
poration, for $272,200. The presence of 
| the fire boat will cause a reduction in 
| belle along the ship channel, officials 

elieve. 
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AGENTS IN SUPPORT 
OF NEW MEXICO CODE 


Clash With National Board Over 
Two Sections of New In- 





surance Measure 





BRING INJUNCTION SUIT 





Companies Seek to Restrain Enforce- 
ment of Sole Agency and Commis- 
sion and Deposit Provisions 





Suit has been filed, or is about to be 
filed, behalf of the National 
to restrain the New Mexico 
commissioner from 
68 and 69 the new 
that Section 
division commissions. 
licensed agent to divide commissions 
with anyone but a licensed agent, but 
allows him to pay not exceeding two- 
thirds of his commission to a licensed 
outside broker. Section 69 is a sole 
agency provision and further provides 
that an underwriters agency must make 
the same deposit in New Mexico 
the parent company. 


on Board 
insurance 
enforcing sections 
of 
state. 


of 


insurance code 
68 the 


It forbids a 


of is on 


as 


Agents Sponsored Code 


There is a sharp controversy over 
these two sections between the law com- 
mittee of the National Board and the 
legislative committee of the New Mex- 
ico Association of Insurance Agents. 
The new code was prepared by the 
legislative committee, which intimates it 
will employ counsel to defend the con- 
stitutionality of the two sections in 
question. As to section 69, the law com- 
mittee of the National Board holds that 
a similar measure has already been de- 
clared unconstitutional in the state of 
Washington and the inclusion in the 
New Mexico code of a section known 
to be unconstitutional was unwise. 


Gave Warning of Opposition 


Sections 68 and 69 are the only parts 
of the new code that will be opposed 
by the law committee. The National 
Board, in fact, cooperated in the prep- 
aration of the code and made 30 or 40 
sugestions which were accepted before 
the measure was introduced in the legis- 


lature. However, O. B. Ryon, general 
counsel of the National Board, visited 
New Mexico and conferred with the 


agents in the preparation of the meas- 
ure and sought to have the obiection- 
able sections eliminated. He informed 
the legislative committee at that time 
that they were undoubtedly unconsti- 
tutional and would be resisted if in- 
cluded in the act. 


Agents Sent Out Letter 


sending 


National 


The legislative committee is 
out a letter which it wrote the 
Board on April 18, protesting against 
the proposed suit and indicating that 
it would employ counsel on the other 
side. Mr. Ryon was in Santa Fe and 
conferred with the agents after the letter 
was written, but did not learn of it 
until he returned to his office in Chi- 
cago, whither it had been forwarded by 
the National Board for his attention. 
He thereupon wrote the committee stat- 
ing the position of the law committee 


One for Each Adult Male 


The agents in their letter point out 
that New Mexico has a total population 
of not to exceed 350,000 people, at least 
half 


of which are so-called natives or 
Spanish-American. A greater part of 
the balance are employed by railroads 


or mines, largely corporations with east- 
ern headquarters. They declare that 
probably the non-affiliated Anglo-Saxon 
element in the entire state does not 
number in excess of 10,000 adult males. 





SEEK 20 PER CENT FLAT | FIRE AGENTS PROTEST 





ARKANSAS AGENTS’ 





State Association Convention at Hot 


Springs Will Discuss Important Is- 
sues in Insurance 
By W. A. SCANLON 


HOT SPRINGS, ARK., May 20.— 
The Arkansas agents in session at Hot 
Springs this week will petition the fire 
companies to put in effect the 20 
cent flat commission plan in Arkansas. 
An effort will be made to have the Ar- 
kansas association pass the famous Mil- 
waukee resolution. It is expected that 
there will be opposition to this resolu- 
tion. The Firemen’s group writes 
about 10 percent of the total premiums 
received by companies in Arkansas and 
it is more than likely that a fight will b 


made against the passage of the Mil- 
waukee resolution. One of the import- 
ant subjects to be discussed is the value 
of local boards. Among the prominent 
speakers on the program are E. M. Al 
len of Helena, former president Na- 
tional Association, Governor Terral. 
Henry M. Marshall, vice-president 
Union Indemnity; Charles Dobbs, “In- 


surance Field.” 


per- | 


Che president in his report announced | 


that the Arkansas agents now share in 
the commission on cotton business 
handled by the Arkansas Cotton Grow- 


ers Association. Heretofore the agents 
were not getting any of this commis- 
$10n, 


Secretary C. C. Mitchener report = 
total receipts for the year $5,424 and : 
bank balance of $1,791. The acntladion 
has a paid membership of 124. Secre- 
tary Mitchener said that this should by 
all means be increased to 500. 


The towns are few and snpall. 
asserted that with 75 companies 
state and their annexes, 
agencies, will practically be one com- 
pany or annex for each adult Anglo- 
Saxon male in the average town. 





It 
in the 
even with sole 


is 


Sole Agencies in Present Rules 


The National Board takes the ground 
that it is not opposing the sole agency 


rule, which is actually provided for 
under rule 12 of the Rocky Mountain 
Fire Underwriters Association. If the 


companies permit legislation of this kind 
to stand and acquiesce in its constitu- 
tionality, it is not unlikely such laws 
will be passed in other states, because 
of the evident tendency to narrow the 
business into limits which at times seem 
unreasonable and result in legislation 


not warranted by the constitution. The 
law committee of the National Board, 
after discussing the matter at some 
length, was of the opinion that the 
companies could not afford to permit 
legislation known to be unconstitutional 
to remain without question. 
States Board's Position 

“To put it another way,” states Mr. 
Ryon in his letter, “the companies doing 
business in New Mexico, while quite 
willing to agree to a reasonable limi- 
tation of agency appointment, as_ is 
done under rule 12 of the Rocky Moun- 
tain Fire eclersestnaws Association, do 
not believe this rule should be crystal- 
ized into an unconstitutional law. The 
companies are entirely willing to do 
voluntarily what they are utterly un- 
willing to be compelled to do by 
statute.” 

Applies Only to Towns 

\ peculiarity of the new code is that 

it limits companies to sole agencies in 


cities, towns and villages, but says noth- 
ing about outside territory. In New 
Mexico many settlements are corpora- 
tion affairs, with dwellings and works 
owned by the corporation and entirely 
outside of any city, village or town 

The agents in their letter deplore 
action the National Board in 


the 


or oppos 


| code 


MEETING | BANK ACTION OBJECTIONABLE 


Indiana Bankers Association Draws At- 
tack from Fire Casualty and Bank 
Insurance Men 


INDIANAPOLIS, IND., May 
The arrangement of the Indiana Bank- 
ers Association with the Integrity Mu- 
tual Casualty to write bonds for mem- 
kers allowing comjnission on their own 
business and that of customers is viewed 
with disfavor by representatives of fire 
as well as casualty companies. While 
the present arrangement between the 
bankers and the Integrity Mutual does 
not extend to the fire lines, the fire com- 


20.— 


panies’ representatives regard the ar- 
rangement as a first step toward the 
e | handling of other lines of insurance in 


It is stated that 75 or 80 
per cent of the members of the Indiana 
Bankers’ Association are connected di- 
rectly or indirectly with the local agency 
business which would suffer from the 
extension of this cooperative idea, as in 
Indiana banks and trust companies 
nearly all are in the local agency busi- 


ness. 


the same way. 


Object to Cooperative Action 


The comments of some of the leading 
fire company representatives in the state 
are not attacks upon the fact that a 
mutual company is being thus used but 
upon the principle of cooperative action 
with any single company or group of 
companies to the exclusion of others, 
whether stock or mutual. “If this move 
ment carried to a successful issue,” 
said one of the state agents of a leading 
fire company, “our business will be in 
vaded and seriously affected. The pres- 
ent arrangement is merely an opening 
wedge and local agents throughout the 
state should realize that the outcome 
may prove disastrous for them. Even 
the bank agencies themselves will suf- 
ter 


is 


Bankers Will Discuss Insurance 


Some ten group meetings will be held 


by bankers at various points in the state 
during the next two or three weeks and 
the programs that have already been 
announced indicate that insurance is 


to be a 
ings. 


leading topic at all these meet- 
The members of the bankers’ ir- 
surance committee who are favorable to 
the idea of having the banks get their 
insurance cooperatively are on the pro- 
grams of the various group meetings 

It is believed that bankers in the 
smaller towns especially are not alive 
to what this movement means to them 
and their local insurance business and 
it is felt that those interested in the pro- 
tection of local agency interests should 
make some effort to apprise them of just 
what they can expect if this cooperative 
movement should be successful. Every 


step in that direction, it is pointed out, 
is in the direction, not only of coopera- 
tive monopoly but of state insurance 
eventually. 
ing measures desired by the agents of 
the state. They declare the code is 
a conservative one and fear that if it 
is knocked out, it will be followed by 
one sponsored by a more radical ele- 
ment, one closely resembling the Texas 
laws. 
Has Many Good Features 

The code, which was prepared by the 
agents, is not objected to except in the 
two sections that will be tested. It 
legalizes rating bureaus and does not 
mention valued policies. It prohibits 
local taxation. It standardizes the ‘a 


York policy form, prohibits 


malicious slander, and has many other 
features beneficial to the 
well as the agent. The the 

declare they d readily have 
abolished the deposit feature, but it was 
impracticable, and that attempt to 
abolish it would have defeated the code. 


company s 


sponsors ot 


an 


NOTABLE MEETING 
ON AT BETHLEHEM 





Pennsylvania Federation Stages 
Annual Gathering With Large 
Attendance 


CLOSE TO 9,000 MEMBERS 





All Phases of Business Thoroughly Cov- 
ered in Addresses and Round 
Table Discussions 





BETHLEHEM, PA. May 20.—Wm. 
Goodwin of Bethlehem is now president 
of the Insurance Federation of Pennsy!l- 
vania, having been unanimously elected. 
Other officers chosen were: 

Vice-Presidents — Walter L. Anthony, 
Pittsburgh; R. R. Helms, Reading; 
Thomas B. Donaldson, Philadelphia; W. 
G. MeBlain, York; J. E. Parnell, Phila- 
delphia; W. S. Palmer, Sharon; H. E. 
Quinlan, Pottsville; J. Dallas Smith, 
Harrisburg; J. F. Tanner, Erie; William 


Emberg, Philadelphia; John Heathcote, 
Harrisburg; Leroy M. Stephens, Pitts- 
burgh. 

Treasurer—John D. Pharaoh, Philadel- 
phia. 

Secretary-Manager—G. R. Dette, Phila- 
delphia. 


Directors—Jesse K. Lewis, Chester; N. 
S, Riviere, Pittsburgh: Henry Reeves, 
Philadelphia; Harold K. Remington, 
Philadelphia; H. J. Stockton, Johnstown; 


Henry Dryfoos, Jr., Hazleton; Howard 
Steward, Clearfield; Elwood Hoot, West 
Point; Wallace M. Reid, Pittsburgh; J. 


B. Lonacre, Philadelphia: Fred G. Rees, 
Philadelphia; Frank 8S. Kauffman, Pitts- 
burgh; 0. R. Brownfield, Uniontown; W. 
M. Quincy, Pittsburgh, and George K. 
Burns, Kittanning. 

Conneaut Lake, a summer resort 40 
miles from Erie, was fixed upon as the 
meeting place for next year, the exact 
dates to be later announced. 


By GEORGE A. WATSON 


ETHLEHEM, PA., May 20.—To 
Pennsylvania belongs the enviable dis- 
tinction of having the foremost state In- 


surance Federation of the country, its 


preset 


it membership being close to the 


nine thousand mark and promising soon 
to pass it; and “there’s a reason” for its 
success, each member appreciating that 
“he best serves himself who. serves 
others” thus making service the basis of 
the Federation's existence 

How real this service ideal is, was evi- 
denced at the early sessions of the 12th 


annual convention of the association held 
Monday in this progressive Lehigh Val- 
ley city. where, to quote a local school 
boy essayist, the “Christ child was 
born.” 


Federation Active All Year 





twisting, | 


The Federation is steadily and intelli- 
gently busy throughout the year in 
watching legislation at Harrisburg, sup- 
porting aggressively all measures that 
would prove beneficial to the assured 
and bittely opposing those likely to be 
letrimental; and in educating local rep- 
resentatives to a more thorough knowl- 
edge of their business and greater en- 
thusiasn 1 its development Not the 

li st valuable of its functions is the so 
lidifving of the spirit of good ice owship 
mong lo epresentatives throughout 

| tl Keystone St ite, and t the ir desire 
ir nerate with one another in meet 
ymmon proble 

| Opening Session 

| 

Che opening sessiorf, which was very 
] rall ttended, was devote irt to 

g addresses of welcome from city 

le andl othe nd to the “Presi- 
| dent’s message Walter G. McBlain, 
iw succeeded the late A. ( McLean as 

I chief executive some months ago, Relay 

} oO ed the ganization’s work of the 

Ly st vear, counseling at the same time 

| 

| 
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What can you offer a big 
department store? 


Valuable realty! An enormous stock 
of valuable merchandise! Sound bus- 
iness-like people to deal with! An 
inventory already made! Surely de- 
partment store risks are worth any 
agent’s soliciting time. 

But—in addition to fire insurance, 
what can you offer a big depart- 
ment store? 

The Hartford Agent has some- 
thing to offer big risks that most 
other agents lack. It is the com- 
petent, thorough, expert, nationally 
advertised service of the Hartford 
Fire Prevention Engineers. This is 
one of the things that makes a Hart- 
ford connection of ever increasing 
value to live local agents. 


HARTFORD FIRE 


INSURANCE COMPANY 
Hartford, Conn. 


The Hartford Fire Insurance Company and the 
Hartford Accident and Indemnity Company write 
practically every form of insurance except life 














members to renewed effort during the 
succeeding twelve months. Other speak- 
ers were S. H. Haaley, a fraternal man 
of Sharon, and Harlan D. Babcock of 
Detroit, editor of The Federation News, 
the official organ of the Insurance Fed- 
eration of America. 


Round Table Discussions 


By no means the least valuable fea- 
ture of the Federation meetings are the 
discussions that develop at the various 
Round Table conferences. Three of 
these were held here, one each dealing 
with life, fire and casualty insurance 
subjects particularly. In the absence of 
R. J. Trimble of Pittsburgh, A. D. Gal- 
land, a Wilkes-Barre local agent, di- 
rected the fire insurance section, speak- 
ers at which included Charles W. Mc- 
Gaw, special agent of the Commercial 
Union, whose subject was “Rate Analy- 
sis” ;A. C. Hackenberger, special agent 
| ot the Concordia, considered the prep- 
aration of “Forms,” while W. E. Hill, of 
the Philadelphia adjusting staff of the 
Home, told about “Loss Adjustments.” 
Each speaker at the conclusion of his 
remarks answered questions from the 
floor. both questions and answers being 
along pertinent lines and pronouncedly 
educative. 


Rating Methods Discussed 


Mr. McGaw, from a practical experi- 
ence of 16 years in the field, compared 
the present practice of rating by sched- 
ule with the old time method of judg- 
ment rating, and stressed the need for 
agents acquainting themselves with the 
| schedules of other clients in order to 
| make clear to the latter the composition 
| of his premium, and to show him 
| wherein this might be reduced oftimes 
through the removal of structural or oc- 
cupancy conditions that induced penalty 
charges. He further suggested that 
agents might very profitably get in 
| touch with architects and property-own- 
|ers and influence building construction 
| along fire-safe or fire retardant lines. As 
|}a rule Mr. McGaw found the assured 





to be very willing to receive suggestions | telligent knowledge of all contracts and 


| looking to the elimination of fire breed- 


| ing conditions in his property, and he | 


| 

| recommended that advice of this charac- 
|ter should freely be given by agents, 
| while appreciating that professional rat- 
| ers being human were liable to err, Mr. 
| McGaw yet maintained that upon the 





essary time extensions from the com- 
panies. 
Appraisals Are of Value 


Appraisals by companies performing 
such service Mr. Hill said were of great 
service if properly done, thought a too 
common fault of appraisers was their 
failure to revise valuation figures at 
proper intervals, thereby frequently 
causing hardship to the assured in either 
forcing him to overinsure or failing to 
get sufficient indemnity. 

In Mr. Hill’s opinion a great future 
awaits use and occupancy insurance, 
once a form of coverage be devised that 
is understandable, and he strongly rec- 
ommended that agents give attentive 
study to this division of the business, 
predicting. that the time was coming 
when the premiums from use and occu- 
pancy coverage would equal those had 
from the straight fire line. 


Difference in Opinions 


The agents all appreciated this field 
opening for the line, but likewise real- 
ized the difficulties in selling the present 
policy complicated form, the exact cov- 
erage of which even experts do not un- 
derstand any too well; a fact attested by 
the sharp divergence of opinion that de- 
veloped between Mr. Hill and Mr. Mc- 
Gaw in their discussion of a submitted 
hypothetical case. 


Consider Code of Ethics 


An address on the principles of surety- 
ship by Charles R. Miller, president of 
the Fidelity & Deposit, and the consid- 
eration of a code of ethics for the organi- 
zation were the outstanding features of 
the initial session. Of the suggested 


| codes submitted by the boards of Bethle- 


hem, York County, Allegheny County and 
Westmoreland County, that offered by 
the York people was held by the judges 
to be the most acceptable and will be 
referred to a code committee of the 


| federation for further consideration and 


| report another year. 


The code in ques- 


| tion reads: 


“The Insurance Federation of Pennsyl- 
vania can best serve the interest's of the 
public by individually possessing an Iin- 


| company regulations. 


“By constantly adhering to a truthful 


| intelligent presentation of all contracts 
| to the insuring public. 


| fectively done and asserted that local | 
men should support them in every pos- | 


| sible way. 
Urged Care In Use of Forms 


As the form attached to a fire insur- 
ance policy becomes a part of the con- 
trat, it is most essential. Mr. Hacken- 
berger asserted, that it be carefully 
drawn; for in the event of dispute as to 
its real meaning, the courts invariably 
construe its provisions in favor of the 
assured. Loosely drawn forms always 
delay 
| quently provoke serious 
| avoid difficulty the agent should exer- 
| cise the utmost care in devising his 
forms, seeing to it that they be short 
and explicit, granting the assured the 
| full coverage he seeks and defining fully 
the liability of the company. It was 
most important, Mr. Hackenberger held, 
that insurance covering upon the same 
risk run concurrently, and he further 
warned against waiver of the “other in- 
surance permitted” clause; a practice too 
freely indulged in by some agents. 


Interest in Adjustments 


The informal talk upon adjustments 
presented by Mr. Hill was followed 
with unusual interest, and brought forth 
numerous inquiries from the local men 
as to the practical application of certain 
policy stipulations in the event of loss. 
Agents anxious that clients continue as 
such after they have become claimants 
would go a long way to ag pore 
that end in Mr. Hill’s opinion if they 
were careful in the preparation of forms; 
the importance of which he declared can 
not be overemphasized. When a loss 
occurs Mr. Hill said the local man could | 
assist his client in making up careful 
and honest inventories and in the event 
of delayed adjustments getting the nec- 





“By maintaining a spirit of coopera- 
tion, mutual respect, confidence and good 
fellowship among agents. By uphold- 


° Ps | ing all legitimate forms of underwriting. 
| whole their work was. carefully and ef- | s Ss 5 


Guard Against Unfair Legislation 


“By conducting ourselves in such a 
manner as to uphold the best interest of 


| our fellow man and afford him the great- 


loss settlements and not infre- | 
trouble. To | 


est service. 

“By strict observance of all insurance 
laws of our state and government. 

“By guarding the insured from all un- 
fair proposed legislation. 

“By an honest effort to understand our 
clients real needs and to supply them. 

“By making and executing all con- 
tracts so that the interest of all parties 
concerned are mutually protected. 

“By guarding at all times our actions 
that the moral standard of the profes- 


| sion may be continually elevated.” 


| 
| 
| 
| 
| 








Walter A. Munn’s recipe for an agents 
making his business “Bulletproof” was 
to know it in its every aspect! and so be 
able to properly protect the interests of 
his clients. As one effective means of 
elevating the insurance business in the 
mnids of the general public he coun- 
selled extending membership of the fed- 
eration, its present roster being but one- 
twentieth of those eligible to join. 

The past fiscal year, Secretary Dette 
reported, had been a strenuous one for 
those keeping watch upon legislation 
happenings. Largely through their ac- 
tivities and statute had been enacted in- 
creasing from $60,000 to $175,000 th eal- 


| lottmen to the state insurance depart- 


ment, enabling thereby broadening the 
activities of the office. Again it brought 
about the abolition of the practice of 
taxing reinsurance premiums, and ac- 
complished the defeat of the compulsory 


| automobile liability insurance bill. It 


aided moreover in getting through a law 
forcing reciprocals substantially to in- 
crease their reserves. 


U. & O. Questions Up 


The troublesome use and occupancy 
line was again under review, the local 
| agent confessedly not' understanding its 
coverage and being eager for enlighten- 
ment upon the subject. David Cameron, 
special agent of the America, in his 
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afternoon address held that the term 
use and occupancy was a misnomer, 
recommending instead it be called “pros- 
pective earnings insurance,” a designa- 
tion he said that was being considered 
by some company managers. He pre- 
dicted that the indemnity would some 
day be written for a full 100 percent, 
when agents would have to select their 
prospects with the utmost care to avoid 
moral hazard. He detailed his under- 
standing of the coverage, explaining par- 
ticularly the meaning of net profits and 
the application of the partial suspension 
clause, concluding by recommending all 
agents to push more vigorously these 
divisions of insurance. 


Opportunities in Side Lines 


Side lines and the opportunities they 
supplied local men for increasing their 
incomes was handled by John H. Webber, 
special agent for the Pennsylvania Fire, 
who said the divisions now reasonable 
were: Rain covers, tourist baggage and 
trip transit. He also spoke of radium in- 
surance and advocated its active solicita- 
tion. 
surance, W. B. Holmes of Fred S. James 
& Co., New York City, sketched briefly 
the history of the business in this coun- 
try and then recited the many activities 
insured under it, the various policy cov- 
erages and the method of determining 
losses, exhibiting in th- last connection 
a snow fall measuring gauge. Local men 
were once more urged to interest them- 
selves in the so-called side lines to their 
own profit and the greater security of 
their customers. 


Casualty Section 


At the casualty section gathering elec- 
trical machinery insurance and automo- 
bile insurance were taken up. A. §S. 
Wickham, Philadelphia representative of 
the Hartford Steam Boiler, spoke on the 
former subject, while R. S. Catlin of the 
head office of the Aetna Life talked on 
the latter. Electrical insurance, said 
Mr. Wickham, should be sold primarily 
from the accident prevention rather than 
the loss indemnity standpoint, just as 
is steam boiler insurance. He explained 
the different forms of policies and their 
exact coverages. The tremendous 
growth of automobile insurance was 
noted by Mr. Catlin, who cited as being 
some of the chief difficulties in the con- 
duct of the business, mentioning espe- 





Amplifying the subject of rain in- | 








cially the disposition of certain motor 
car agencies to handle insurance as a 
side line, and the growing competition 
of automobile clubs in soliciting the in- 
demnity, thereby making inroads into 
business that properly should be con- 
trolled by local agents. Rate cutting, 
he maintained, was an evil that would 
effect its own cure for no company or 
association could long continue to fur- 
nish proper protection at less than its 
demonstrated cost. 

The concluding feature was the ban- 
quet, with Harry Meyers, president of 
the Pennsylvania Lumbermen’s Associa- 
tion, as toastmaster. Addresses were 


| made by Barry Bulkely of the National 
| Board; 


William Quaid, 
Continental; J. Victor Barry, vice-presi- 
dent Metropolitan Life, and W. S. 
Hutchinson, vice-president Bethlehem 
Fabricators. Edson S. Lott, president 
of the United States Casualty, who was 
to have spoken as well, was unavoidably 
and regretably prevented from attending. 


vice-president 


BETHLEHEM NOTES 


Open house is being maintained by the 
America Fore group for representatives 
of its membership companies, Vice-Pres- 
ident Quaid, assisted by a number of 
special agents of the fleet offices doing 
the honors. 

. s : 

Publicity Manager W. W. Ellis of the 
Commercial Union group was on hand 
alert to advance the interest of his com- 
panies, the merits of which he is making 
known not only to its agents but to 
others who might become such. 

* o 

Thomas B. Donaldson, former insur- 
ance superintendent of Pennsylvania, 
and a former president of the Federation 
as well as its constant enthusiastic 
booster, was unable to attend the con- 
vention because of illness, a fact that 
induced the sending of a message of sym- 
pathy to him from the organization. 

7 - . 

Many ladies attended the convention 

and enjoyed to the full the admirable 


| program arranged for their entertain- 


ment. 
> . . 

Notable among the many points of 
interest in historic Bethlehem is a plate 
of the North America that appears upon 
the walls of one of the buildings at- 
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INDEMNITY 
COMPANY 
NEW YORK 
Meyercord Wood Panel Agency Signs 
are the finest that can be produced. Permanent, attractive 
and unbreakable, they are invaluable to agent and company 


alike for general advertising and identification purposes. 
will be worth while to request further details. 
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| tracted a lot of attention. 


tached to the old Moravian church, the 
sign attesting that the property is in- 
sured with the long established Quaker 
| City Company. The sign in question is 
| reputed to be one of a very limited num- 
ber of its kind in the entire country. 

s 7. o 

Bethlehem agents proved admirable 
hosts and left nothing undone to as- 
sure the visitors of their welcome to 
the city. Indeed this holds true of the 
citizens generally, many of the buildings 
were gay with bunting in honor of the 
Federationists. The local papers have 
devoted liberal space to the convention 
proceedings, the “Globe” being especially 
generous in this connection, 

* . . 

What is asserted to be the first fire 
fighting apparatus used in the United 
States was secured by the local men and 
placed upon exhibition in the lobby of 
the headquarters hotel, where it at- 
Brought from 
London in 1763, the appliance of the old 
hand pump variety, was capable 
throwing a good sized stream over 75 
feet high, and was in use until early in 
the 19th century. 

G. R. Detty, secretary of the Federa- 
tion, kept the wheels moving constantly 
and without the slightest friction and 
did it all easily. The continued success 
of the organization is attributable 
considerable measure to his ability and 
industry. 


Approve Portland School Plan 


PORTLAND, ORE., May 20.—The ma- 
jority of the members of the Portland 
Fire Insurance Exchange have approved 
a scheme for having five general agents 
write ten policies on Portland’s school 
property and turn the premiums to the 
exchange for distribution among all in- 
surance agents on a pro rata of business 
basis, The scheme, if adopted, will elim- 
inate the present system of carrying 450 
separate policies on the school property. 


Consider Trade Service Bureau 


NEW YORK, May 20.—At the meeting 
of the New York Board today the propo- 
sition for a trade service bureau for con- 
fidential information on concerns in cer- 
tain lines of the apparel trade was con- 
sidered. It was also expected that the 





recent change of rules as to the appoint- 


of | the cash, although opportunity for credit 





ment of adjusters on losses as expressed 
in the resolution recently adopted by the 
committee on losses and adjustments 
would be discussed. 


Farm Conditions Improved 


DES MOINES, IA., May 20.—L. E. 
Ellis of the Ellis-Holland Agency, 


| through contact with country bankers of 


| dicate 


|}index of financial 


is in close touch with general 
financial conditions as they affect the 
insurance business. He reports that re- 
turns from agents all over the state in- 
a most hopeful improvemertt 
among the farmers. Mr. Ellis says that 
bank failures in practically every county 


the state, 


|} in Iowa have made the farmer suspicious 


and bank reports do not give a correct 
affairs because the 


) farmers in very many cases are taking 





their own risk in keeping their money. 
At a public sale the other day in Marion 
county, in a strictly farming community 


|} and where everything sold was bid in by 


| 





in | 





farmers, every purchaser planked down 


had been given. The sale totaled $4,500. 
Such reports are not uncommon and they 
justify Mr. Ellis in making the statement 
that there is more money among farmers 
than is generally conceded. He makes 
reference to many country banks that 
have large sums in deposits with but 
little demand for loans, indicating again 
that farmers are doing their own 
banking. 


Alliance Cooperative in New Building 
TOPEKA, KAN., May 20.—The Mutual 
Insurance building, owned by the Al- 
liance Cooperative, the oldest mutual in 
Kansas, has been formally opened and 
the company is now occupying its new 
quarters. The company was organized 
in 1896 and has shown a steady growth 
until it was unable to find proper quar- 
ters to take care of its business and 
erected the two-story and basement 
building for its own use. It does not 
occupy the entire building and has some 
income from its rental properties. 

W. B. Gasche, who has been president 
of the company since 1900, was one of 
the original promoters and wrote more 
of the required initial insurance than any 
other person at the time the company 
was organized. E. J. Smalley, who be- 
gan as an adjuster and field man in 1914, 


| is now secretary of the company. 
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Hornberger, Beckmann & Co. 


GENERAL AGENTS and STATE MANAGERS 


PHONE CROCKETT 974 


Duerler Bldg. 


SAN ANTONIO, TEXAS 


Exceptional service for adjusting and paying honest claims 
We fight dishonest or unreasonable claims to 

The paying of dishonest claims makes honest 
msurers have to pay more. 

















GEO. G. MADAN & CO. 


INSURANCE ACCOUNTANTS 
256 TUSSING BUILDING 
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SYSTEMS 





COMMISSIONERS TO 
HAVE OWN SECTION 





National Fire Protection Associa- 
tion to Have Organization for 
City Fire Officials 





REGISTRATIONS TOTAL 500 





One of Most Successful Meetings In 
History of Organization Is Held 
In Chicago 





OFFICERS ELECTED 





| number of other 


President, Rudolph P. Miller, New York. | 


Vice-President, Dana Pierce, Chicago. 

2nd Vice-President, Allen M. Schoen, 
Atlanta, 

Secretary-Treasurer, Franklin H. Went- 
worth, Boston, 

Chairman of Executive Committee, Al- 


bert T. Bell, Atlantie City, N. J. 

Executive Committee (For Three 
Years): George W. Booth, New York; 
H. L. Miner. Wilmington, Del; F. T. | 
Moses, Providence; W. W. Orr, New 
York; and P. W. Terry, St. Louis. 

With the election of officers, the Na- 
tional Fire Protection Association 
closed its 29th annual meeting in Chi- | 


cago last Thursday. The convention 
was the best attended in the history of 
the organization, 


tering. 


more than 500 regis- | 
| other fire 


The most important action taken by | 


the convention was the decision to or- 
ganize a fire commissioners’ section of 
special committee 
is to be appointed by the executives to 
arrange for a meeting of the commis- 
sioners next year. It is believed that 
the National Fire Frotection Associa- 
tion, being a continuing organization, 
will furnish the continuity of plan and 
effort in the fire commissioners’ section, 
which might be lacking if the fire com- 
missioners had their own organization, 
since the fire commissioner’s tenure of 
office is usually short and determined by 
political considerations. 


the association. <A 


Commissioners’ Section Planned 


Tha plan to 
sioners’ section 


by Walter R. 


organize the commis- 

followed a suggestion 
Hough, president of the 
Board of Fire Commissioners of Bal- 
timore that some such step should be 
taken. His plan met with the approval 
of a number of commissioners attending 
this year's convention, including 
Thomas H. Allen of Memphis, 
Buchholz of Kansas City, and Lloyd H. 
Davis of Springfield, Il. 
tion of the National Fire Protection As- 
sociation is expected to be of great 
value both for the N. F. P. A. 
the commissioners. The N. F. 
will act as a clearing house on the prob- 
lems of the commissioners and _ the 
commissioners in turn, determining as 


cae 


they do, the policies of the fire depart- 
ments, will be in position to aid the N. 
F. P. A. in carrying out its municipal 


fire safety programs. 
Debate on Signal Systems 


The signalling systems committee re- 
port proposed to recognize central sta- 





Agents Lose Business 


when they are in the dark about competing 
companies. “I don’t know” is a poor an- 
swer. The Argus Chart gives the right answer 
about big and little companies. The Areus Chart 
shows them all. Ask for the ARGUS CHARTS. 
“Twice as many companies.” Compiled and pub- 
lished by 
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| placed on the 


William | 


This new sec- | 


and for | 


tion supervisory systems operated by 
owners of plants as equal to central sta- 
tion supervisory service furnished by an 
independent company. After much de- 
bate, the convention referred this por- 
tion of the report back to the committee 
for further consideration. The objec- 
tion to permitting inspection depart- 
ments to rank privately owned central 
station systems as equal to independ- 
ently owned systems, was that under a 
privately owned system a manufacturer 
would be checking up upon himself in- 
stead of receiving a checking up from 
outside sources. Those who favored the 
privately owned system maintained that 
many of these systems furnished ser- 
vice superior to that of the independ- 
ently owned and controlled service. A 
minor changes were 
made in this report. 
Adopt Stairway Requirements 


The safety to life committee brought 
in a progress report which included di- 
rections for conducting fire drills and a 
special section dealing with egress from 
hospitals, sanatoriums and corrective in- 
stitutions. A revision of stairway en- 
closure requirements presented by this 
committee was adopted finally by the 
association. 

Since the Burlington building fire in 
Chicago, the committee on protection 
of openings in walls and petitions, J. 
A. Neale of Nashville, chairman, has 
been preparing a table outlining the re- 
quirements for protection against fire 
exposure in fire resistive walls Its re- 
port was finally adopted at the mecting 
this year. Tables indicating the type 
of fire retardant recommended for use 
in frame walls, brick walls and walls of 
resistive constructions, ac- 
cording to exposure distances and build- 
ing heights, are given in the report. 

Pyroxilin Hazard 


A report for which there is a special 
demand at this time came from the 
committee on manufacturing risks and 
special dealing with pyroxylin finishes. 
Since the advent of Duco, the pyroxylin 
finish made by the DuPont Company, 
about 60 or 70 like finishes have been 
market and the use of 
these varnish finishes has become al- 
most universal. The hazard in use of 
pyroxylin finishes may be controlled 
and when controlled is not more serious 
than other fire hazards with which 
manufacturers have had to deal in the 
past. The report made to the N. F. 
P. A. outlines the hazard encountered 
in use of these finishes and the method 
of guarding against damage because of 
them. It was tentatively adopted at 
the meeting. 

Alarm or Extinguisher First? 


Should a watchman invariably turn in 
a fire alarm before attempting to ex- 
tinguish a fire which he may discover? 
The fire commissioners and fire depart- 
ment representatives took the affirma- 
tive on this question while the fire pre- 
vention engineers of private plants and 


many of the outside engineers took the 
negative. Fire department representa-~- 
tives cited cases which had come to 
their personal attention where watch- 
men, while attempting to extinguish a 
fire before turning in an alarm, had lost 
the battle and caused the fire depart- 


ment to lose the building. 
The private plant engineers said that 


such cases did happen but that these 
cases were always very noticeable, al- 
ways became public and attracted at- 


tention while in hundreds of instances 

the watchman put out fires, which if not 
attacked at once, would have become 
serious and dangerous and no ~ublicity 
is given to such action since no large 
loss occurs. The convention voted to 
sustain the negative and left this word- 
ing in the report of the committee on 
field practice with reference to the 
watchman’s duties, “Unless he can im 
mediately extinguish it (the fire) he 
must give the alarm at once.” The re 

port of the committee on field practice 


makes available from the N. F. P. A 
for the first time a list of suggestions 
for employment and guidance of watch- 


men. The report of this committee al- 
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so includes a tentative report on outside 
protection. 
Standard F. P. Bureau 


The report of the committee on elec- 
tric railway car houses and cars, pre- 
sented by A. M. Schoen of Atlanta, 
chairman, was finally adopted. That of 
the committee on dust explosion haz- 
ards dealing with the prevention of dust 
explosions in starch factories, presented 
by D. J. Price of Washington, chair- 
man, was adopted tentatively and will 
come up for final adoption at the meet- 
ing next year. The committee on 
building construction. Ira H. Woolson, 
chairman, brought in a report giving 
specifications for the construction of 
private dwelling houses. An ordinance 
for establishing a bureau of fire preven- 
tion was adopted as a standard of the 
association. Other committee reports 
adopted dealt with fire pumps, dydrants, 
valves and pipe fittings; and automatic 
sprinklers. 

Watched Feats 


On Wednesday afternoon the mem- 
bers attending weré entertained at 
luncheon at the Underwriters’ Labora- 
tories after which the afternoon was 
spent in examining Laboratories’ ma- 
chinery and watching Laboratories’ 
tests specially arranged for the visitors. 

The executive committee will consider 
taking the convention to some city other 
than New York or Atlantic City in 
1926. New Orleans was_ favorably 
mentioned. The association has never 
met in the south. A decision is not 
likely to be made before the close of 
this year. 


ASKS BETTER QUALIFICATIONS 





Walter A. Munns, in Talk Before Penn- 
sylvania Federation, Calls It 
Bullet-Proof Armor 





BETHLEHEM, PA., May 19.— 
Speaking on “Making Your Business 
Bullet Proof” before the Pennsylvania 
Federation meeting here today, Walter 
A. Munns of Philadelphia pointed to the 
agent’s qualification system as the best 
means to this end. Mr. Munns cited a 
number of striking examples of the 
gross inefficiency of some so-called in- 
surors, pointing out that they were un- 
fit for service in this profession. He 
said that a qualification system such as 
has been inaugurated in Pennsylvania 
will weed out such men and improve 
the standing of the profession. He said 
the business cannot be made _ bullet- 
proof, unless the individuals in the busi- 
ness are fully qualified to handle every 
deal and render the necessary service to 
the clients. The insurance business is 
no longer a case of “after all others 
fail” and due to the requirements now 
necessary it is no longer the haven for 
the men who have made failures in 
other professions and take up this line 
without the training required to cope 
with the necessities of the day. 


Good Arguments for 
Personal Effects Form 


WING to the losses on big resort 
hotels some weeks ago, many local 
agents have been soliciting ‘tourist bag- 


gage insurance and personal effects 
floaters. The first big hotel was the 
Breakers at Palm Beach, Fla., where 


there were hundreds of thousands of 
dollars of personal belongings and jew- 
elry lost before the guests could get 
their possessions out of their rooms. At 
Mineral Wells, Tex., a health resort 
hotel burned. Colorado Springs and 
Mammoth, Yellowstone park, each had 
big hotels burned. A hotel and a num- 
ber of cottages at Macatawa Park, 
Mich., also burned recently. It so hap- 
pens that Macatawa Park is directly 
across the inlet from Ottawa Beach, 
where a big hotel burned a couple of 
vears ago. Local agents are using these 
facts to solicit insurance covering one’s 
effects outside of his own residence. 


EKERN ANSWERS SMITH 


| 
NOT “LOBBYIST,” HE SAYS | 


Hasn’t Represented Insurance Compa- | 
—Courts Investigation 


MADISON, WIS., May 20.—Declar- 
ing that he welcomed an investigation 
and holds himself in readiness at all | 
times to furnish any information which | 
the senate may desire, Herman L. | 
Ekern, attorney general, directed a let- 
ter to the state senate Friday in which } 
he stated that his firm quit representing 
insurance companies in Wisconsin when 
he became attorney general of the state. 
The Ekern statement is meant as a re- | 
joinder to the letter given out last week 
by Commissioner W. Stanley Smith. 


Says Statement Is False 


He takes up first Mr. Smith’s letter 
of April 29, in which, among other 
things, it was stated: 

“It might be well to inquire as to 
what insurance interests Mr. Ekern rep- 
resented before the senate committee of 
the whole as his connection with vari- 
ous insurance interests has rendered it 
impossible for the insurance department 
to seek his advice in many important 
matters.” The Ekern letter says: 

“The foregoing statement is false. I 
did not represent any insurance interests 
before the senate committee of the 
whole and in no case has the present 
commissioner of insurance made any re- 
quest for any opinion, advice or assist- 
ance where my connection with any in- 
surance interests has made it unethical 
or improper for me to act.’ 


Explains Insurance Connections 


In regard to the letter of May 12 in 
which the commissioner charged that 
in appearing before the senate commit- 
tee of the whole Mr. Ekern acted as a 


insurance interests, he says: 


neys general to continue connected with 
their private practice. 
tion as attorney general, my private 
law practice consisted in large part in 
acting as the general counsel for farm- 
ers’ and other mutual insurance compa- 
nies throughout the United States, in 


viser of insurance companies generally. 
As soon as it became apparent that I 
would be elected attorney general in 
1922, my partners and I agreed and an- 
nounced to the public that, in order to 
avoid any possible conflict, we 
accept no new business in Wisconsin. 
We had already excluded Wisconsin 
from any work for the mutual insur- 
ance companies. 


Continues Work for Fraternals 


sin fraternal societies which had been 
begun and was in process before I was 
elected attorney gener ral. No conflict has 
ever arisen with regard to this work, 
and if any arose I would be the first to 
advise the appointment of a special at- 
torney general to handle this as must 
necessarily be done where a question 
arises on a matter which has been han- 
dled in private practice. This was actu- 
ally done in a case arising before Com- 
missioner Whitman, but no such in- 
stance has arisen under the administra- 
tion of the present commissioner. 


Would Welcome Investigation 


“So far as these attacks affect me per- 
sonally, they are a matter for the proc- 
esses provided by law and should not be 
permitted to obstruct or interfere with 
any work of the legislature or the de - 
partments. The charges and insinua- 
tions, however, refer to me as attorney 
general and to my official actions as 
such, and in view of the seriousness of 
the charges coming from one who 

(CONTINUED ON PAGE 48) 








nies Since Election, He Declares | i€ 


lobbyist and as a representative of the 
“It has been the practice for attor- | 


Prior to my elec- | 


addition to w hich my firm served as ad- | 


would | 


“IT have continued, as I was ethically | 
obliged to do, certain work for Wiscon- | 


A Business Stabilizer 


A Lloyd Thomas appraisal will equip you 
with a most powerful selling tool. It is of 
direct benefit to you as a salesman. An 
authoritative, disinterested appraisal not 
only brings out the necessity for increasing 
and readjusting insurance but it is a neces- 
sity for the quick floating of bond issues. 
Also, the banker can extend a maximum line 
of credit, for “appraisal by Lloyd Thomas” 
is a guaranty that is never doubted. 

a service 


You are granting your customer 


that no other agent can duplicate. 


The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 








4411 Ravenswood Ave., Chicago 120 Broadway, New York 





*“WHAT IS AN APPRAISAL?—It is a complete classified inventory 
property (except stock, merchandise and raw materials) Each item of property 
valued at today’s cost to replace new. The amount of accrued depreciation is deter- 
mined and the sound insurable value is given. 


of insurable 


ITS ADVANTAGES—Ist—It discovers insurable values that have long been written 
off the books through unscientific depreciation. 2nd—It gives the agent, the assured 
and the companies value facts of property. 3rd—it makes for adequate insurance preo- 
tection, for in nearly every instance it calls for additional insurance 














HENRY G. BARBEE 
President 


GEORGE A. MORIN 
Managing Underwriter Fire Department 


JAMES A. BLAINEY 
Vice-Pres. and Secy. 


mt HAMPTON ROADS 


FIRE «» MARINE 
Insurance Company 


NORFOLK, VIRGINIA 





Lloyd H. Smith & Co., Cook County Agents 


1405 Insurance Exchange, Chicago 
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PROVIDENCE WASHINGTON 
INSURANCE COMPANY 


Capital $2,000,000 
Surplus to Policyholders, $6,362,741.63 


A Century and a Quarter 





Fire, Tornado, Marine, Transportation, Parcel Post, Tourists’ 
F loaters, Sprinkler Leakage, Riot and Civil Commotion 
Automobiles, against Fire, Theft and Collision 





VIRGINIA FIRE AND MARINE 
INSURANCE COMPANY 


ORGANIZED 1832 


Capital $500,000 
Surplus to Policyholders, $1,714,259.88 





WESTERN DEPARTMENT, CHICAOO, ILL. 


Insurance Exchange 


F. B. LUCE 
Manager 


FRED W. RANSOM 
Asst. Manager 


HARRY CLARK 
Supt. of Agents 





Aggressive Representation Solicited 














Is It Insured ? 


Violins, Cellos, Harps and other valuable Instruments 
ate te | against “All Risks” wherever located 


Saxophones and other Band and Orchestral Instruments 
Insured Against Fire, Theft and Transit Risks 


Also ‘All Risks” insurance on Personal Jewelry, Furs, 
Fine Arts, Salesmens Floaters, Tourists’ Floaters Etc. 


A.F. SHAW & COMPANY 


80 Maiden Lane Insurance Exchange 
New York City Chicago, Ill : 


~— Agents - ‘All Risks” Department 


Fire & Marine Insurance Co. 














‘PROBLEMS OF MUTUAL COMPETITION 
ON SPRINKLERED RISKS ANALYZED 





HE question of mutual competition 


on sprinklered risks was very forci- | d 


bly analyzed in an address by E. J. 
Phillips of the Phillips Company in Chi- 


cago, delivered before the meeting of | 


the Fire Insurance Club of Cleveland 
at a recent meeting. Mr. 
told of the increasing mutual competi- 
tion on this class of improved risk and 
expressed his views as to why the stock 
companies are losing much of this busi- 
ness. 
companies and stock insurance agents 


readjust their machinery so that they | 


may get their share of this highly prof- 
itable business. 


Many Questions Asked 


During the course of his discussion he 
briefly considered such questions as 
“Why did so small an organization as 
that of the mutuals write so much busi- 
ness? Does insurance get away from 
stock agencies because of the fault of 
the company or the agent? Do either 


"| or both lack the necessary machinery? 


Are the bureaus a help or a hindrance? 





E, J. PHILLIPS 


Why do the stock companies, who are | 


the backbone of the Underwriters’ Labo- 
ratories, secure so little in proportion of 
the protective business? Is it because 
of the tremendous competition within 
the ranks of the stock companies them- 
selves? Would the changes suggested 
by President Harding to the Unicn re- 
garding the Western Factory Insurance 
Association help the situation?” De the 


agents or the companies know of the al- | 


most revolutionary change going on in 
the sprinkler industry and are they tak- 
ing any steps to inform themselves and 
be governed thereby? Why is it that 
the bureaus do not take advantage of 


those changes and the mutuals do? Mr. | 


Phillips said, in part: 
Mutual Competition Keen 


“More has been said and written about 
mutual competition in the last few 
months that at any 


business of installing automatic sprin- 
klers. The mutuals, with only a very 
small organization, comprising less than 
40 companies and without enough solici- 


tors all told in the United States and | 


Canada to make up a good dinner party, 
probably not over 25 or 30, write be- 
tween $6,000,000,000 and $7,000,000,000 
of insurance covering the cream of this 
country’s property values. 

“On the other hand, there are ap- 
proximately 400 stock companies with 
innumerable agents in every city, village 
and hamlet in the country 
write, I believe, but two-thirds of the 
protected business. It seems to me that 


Phillips | 


He suggested that both stock | 


time during the 
twenty years I have been engaged in the | 


which will | 


“How 
id so small an organization write so 
much business?” “Are the mutual get- 
ting more business each year or less?” 


| these questions naturally arise: 


Agents Can Hold Business 


“Does this insurance get away from 
the stock companies because of the fault 
of the company or the agent? Let us 
| consider the agents’ side of it first. It 
| is a demonstrated fact that until quite 
recently comparatively few local agents 
interested themselves to any great ex- 
tent in proposing automatic sprinkler 
protection. They rather have considered 
the introduction of automatic sprinklers 
as a form of competition to be met as 
the risks themselves were equipped. It 
| must be believed also, that one type of 
agent who by no stretch of language 
could be truthfully described as alert or 
progressive, actually opposed the intro- 
duction of sprinklers because of the fact 
that admittedly they reduced commis- 
sions. This is not to be wondered at 
when we recall that scarcely more than 
| 20 years ago, some of the stock com- 
| pany officials, now avidly seeking this 
| business, were talking about sprinklers 
as “devices of the devil’”—instruments 
| proposed solely for a reduction in rates. 

“IT am glad to be able to say, how- 
ever, that this type of non-progressive 
agent is rapidly disappearing from the 
horizon. We now observe more and 
more agents taking a deep interest in 
the so-called protected lines of insur- 
ance. We see them recognizing the 
economies of automatic extinguishment 
and its effect on the welfare of the na- 
tion. We see them recognizing that in 
their proposing this protection to their 
clients, they are actually insuring their 
Own expirations. 





Should Take Initiative 


“At the present moment it is no con- 
cern of ours how this subject of sprin- 
kler installation has been introduced to 
your client. He may have seen an ad- 
vertisement illustrating the protection to 
be secured through automatic sprinklers. 
He may have heard of the feeling of 
security that installations have brought 
to some large manufacturer or mer- 
chant. The idea may have come to him 
through the examination of the plant of 
| some competitor who, perchance, is 
| selling more cheaply than he can. It 
may have been introduced to him 
through some large brokerage office 
which may or may not combine sprin- 
ler financing with insurance. It may 
have come from some mutual or recip- 
rocal salesman, specializing in equipped 
risks and ready to take advantage of 
| every opportunity to suggest such pro- 
| tection; or it may have reached him 

direct from some sprinkler salesman. 

“The fact remains that the subject of 
automatic sprinklers actually is under 
| consideration by your client, who, as a 
successful business man, would not be 
doing his duty either to himself or to 
| his stockholders, did he not give full 
consideration to all of the economies 
and satisfactions that are certain to come 
with the protection of the property un- 
der his direction and the safeguarding 
of the lives of his workmen. 

“Tt is very obvious the tremendous ad- 
vantage the agent would have, had he 
been the proponent of the sprinklers in 
the first place, rather than let it come 
to the owner in some other way. 


Service Associations Aid 


“Let us discuss for a moment the 
question of the service associations or 
the sprinkler departments of the insur- 
ance companies. Do they provide ade- 
quate service, and is it used? 
| “A volume could be written about 
| this. The sprinkler departments and 
| service associations are performing a 
| splendid service in behalf of their agents 
when the sprinkler problem is being 
| considered. They will prepare plans for 
| the proposed protection, have the plans 
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approved by the bureaus having juris- 
diction, secure the sprinklered rate, and 
draw up uniform specifications. Possi- 
bly you do not realize all that is con- 
templated in such service, for the per- 
plexities that come to an owner when 
considering the sprinkler proposition are 
manifold. 

“Your companies have set up exten- 
sive machinery and splendid organiza- 
tions for the very service which you 
must suggest to your clients, and, in 
my opinion, it is not used anywhere 
near to the extent that it should be and 
that it will eventually be used. 


Mutuals Urge Sprinklers 


“The last paragraph almost answers 
the next question: How is it humanly 
possible for so small a group of mutual 
companies to secure so much business, 
and increasingly so? 

“Their representatives can only secure 
this business after it is protected, and 
they are, therefore, seeking the advan- 
tage of every opportunity to propose 
this protection, and in proposing same, 
the owner quickly is aware that it is 
protection only that is being proposed 
—not a thought that he is trying to sell 
pipe and fittings. 

“There is considerable discussion 
about the difference in the rate being 
responsible for the diversion of this 
business from stock companies. From 
the experience we have had in almost 
every state in the Union, except the 
west coast, in something over 20 years, 
we are not inclined to believe that this 
affects a very great number of cases. 
We would say, when the entire sprin- 
kler proposition ‘has been brought to the 
owner’s attention by the mutual or re- 
ciprocal representative, then the ques- 
tion of rate, form of policy, coverage, etc., 
are of influence, but when the local 
> himself has been the proponent 
of this transaction and earnestly has 
kept it before the assured, it has not 
been our experience that the small dif- 
ference in rate was of any great influ- 
ence in the placing of the line. -In other 
words, the service seems to be the gov- 
erning factor rather than the rates. We 
have often said, and can say again, that 
it has never been brought to our atten- 
tion, where a local agent has himself 
proposed the sprinkler installation, that 
he has lost the business. 


Need Broader Powers 


“Would changes suggested by Presi- 
dent Harding to the Western Union, 
such as increasing the strength and 
size of the Factory Insurance Associ- 
ation help? And with this is bound up 
the question of the intense competition 
between the various stock companies. 

“This is really a tremendous question, 
and much could be said about the same. 
Personally, we cannot see where in- 
creasing the size of the factory associ- 
ation in itself would be of any great 
help, unless their authorities and pow- 
ers to act as a unit were increased at 
the same time. It ‘is necessary so fre- 
quently to make quick decisions, par- 
ticularly when plants are under con- 
struction. The Bureaus are organized 
in such a way, possibly because of the 
competitive conditions within the stock 
insurance industry, that it is almost im- 
possible to get a quick decision. This 
often works severe hardships and influ- 
ences to whose approval the sprinkler 
work shall be subject upon completion. 

“As this is now handled, it is not 
only very difficult to get a quick deci- 
sion, but the rules laid down by the 
Actuarial Bureau and Bureaus apply to 
all plants. There is little opportunity 
of deviating to meet the peculiar condi- 
tion existing at the plant in question. 

“If the Factory Association can have 
its powers increased to meet conditions 
as they find them, and continue to do 
so, disregarding antiquated rulings, such 
changes would be most beneficial. 


Sprinklers Growing Apace 


“Do the stock companies know how 
rapidly their sprinkler business is in- 
creasing? In 1921 there were installed 
in the United States and Canada 1,560,- 
000 sprinklers. In 1924 it was 3,500,000. 
The amount of insurance affected is es- 





RESOLUTIONS PASSED 





MEETING OF SYRACUSE MEN 





Local Agents Express Themselves As 
to Increasing Rates on Workmen’s 
Compensation Insurance 





SYRACUSE, N. Y., May 20.—A 
meeting of the Syracuse Association of 
Insurance Agents was held here this 
week in the directors’ room of the Ex- 
celsior Fire at the invitation of Presi- 
dent Fred V. Bruns. After the meeting 
a luncheon was served and Robert C. 
Hosmer who was recently appointed 
vice-president and underwritin~ manager 
of the Excelsior, was introduced. Mr. 
Hosmer and Mr. Bruns outlined the 
policy that the Excelsior will pursue. 
All Syracuse business must be ‘written 
through the local agencies of the city. 
No business will be accepted from any 
assured direct. The company proposes 
a cooperate fully with the local agents. 
The company has moved to new offi- 
ces on the sixth floor of the Foote 
building. The use of its new and com- 
modious directors’ room has been of- 
fered to the Syracuse Association when- 
ever needed. 


Workmen’s Compensation 


At the meeting this week plans for 
the entertainment of those who will at- 
tend the annual meeting of the New 
York Association of Local Agents were 
discussed. There was considerable com- 
ment on workmen’s compensation rate 
as a result of which this resolution 
passed: 


Resolved, That the Syracuse Associa- 
tion of Local Agents go on record as dis- 
approving and protesting the action of 
those casualty companies that propose 
lending their support to the movement 
favoring a further increase of work- 
men’s compensation insurance rates to 
be effective July, 1925. 


Says Action Is Premature 


The club feels that such action would 
be premature and unwarranted until 
reasonable time be allowed to test the 
results produced by the increases in rates 
effective July 1, 1924, and Jan. 1, 1925; 
and further feels that any unwarranted 
increase in such rates at this time would 
prove disastrous in the effect upon the 
compensation insurance business as a 
whole, and certain upon the morale of 
the agency and field forces of the stock 
companies. It is further resolved that 
each member of the club submit this 
resolution to the officials of the com- 
pany or companies represented by such 
member, soliciting their support in op- 
posing any further increase in the work- 
men’s compensation insurance rates at 
this time. 


INSURANCE CLUB ELECTION 


The annual meeting of the Insurance 
Club of Chicago will be held next Tues- 


day evening at the Hotel LaSalle. The 
administration ticket nominees are: 
President, Elmer J. Schafer, Meeker- 


Magner Company; first vice-president, 
Benjamin Richards, Underwriters Serv- 
ice Association; second vice-president, 
R. F. Chaloner, Norwich Union Indem- 
nity; secretary, Daniel C. Morgan, 
Marsh & McLennan; treasurer, Paul H. 
Cummings, Marsh & McLennan; librar- 
ian, W. S. Foster, North America: di- 
rectors, P. A. Magnuson, North Amer- 
ica; H. W. Chesley, Western Union; P. 
J. V. McKian, Chicago “Journal of Com- 
merce.” 





timated at $1,500,000,000. The state of 
New York has recently appropriated 
$40,000,000 for sprinkler work. This 
gives you some idea of the tremendous 
strides that are being made in the sprin- 
kler industry. Surely the agents in the 
National Association are going to take 
cognizance of this tremendous increase, 
for a continuation of such ratios will 
affect, in a very few years, every agency 
in the United States.” 
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Lepcer ano GENERAL 
PUSPOSE BINDERS. 
Cartracoe Covers, 
RW£O SHEETS. LITHO- 
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Better Accountin 
Record Keeping M ids 


Kalamazoo, Michigan. 
Gentlemen: 


ment.” 


Address 








KALAMAZOO LOOSE LEAF BINDER CO. 
Factories at Kalamazoo, Mich., and Los Angeles, Calif. 


Kalamazoo Loose Leaf Binder Co., 


Please send me your new booklet, “Insurance Record Keeping Equip- 
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LOOSE LEAF 
RATE BOOKS 
That Are Practical! 


This unsolicited letter from the Se- 
curity Mutual Life Insurance Com- 
pany is ample evidence of the utility 
and practicality of Kalamazoo rate 
book covers. 






This loose leaf binder along with 
many other types and styles of loose 
leaf devices that have proved their 
value for the records of insurance 
are illustrated and described in the 
catalog Insurance Record Keeping 
Equipment. It will be sent to you 
upon request. 


Sales Offices in Principal Cities 


LOOSE-LEAF-DEVICES-AND 
ACCOUNTING-SYSTEMS 
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PROVIDENT 


Fire Insurance Company 


A New Hampsuire Corporation 


Executive Offices 
83, Maiden Lane, NEw Yorx 
C. D. Livingston, General Agent, Dime Bank Bldg., Detroit, Mich. 


F. B. White, State Agent, Federal Reserve Bank Bidg., Kansas City, Mo. 
A. R. Porter, State Agent, Gas & Electric Building, Denver, Colo. 








ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


(Pronounced: Wee-wick) 
175 W. Jackson Blvd., Chicago 


Treaties for General FIRE — Automobile BLANKET Fire—Auto- 
mobile and General Public Liability—Workmen’s Compensation 


EXCESS: 











I. REINHARDT & SON 


TEXAS GENERAL AGENTS 
American Exchange Nat’! Bank Bldg., Dallas 


Hanover Fire Insurance Co., of New York 
Tokio Marine & Fire Insurance Co. Patriotic Ins. Co. of America 
Girard Fire & Marine Ins. Co. (Underwriters Dept.) 
Mechanics Insurance Co., of Philadelphia (Underwriters Dept.) 
Northwestern Fire & Marine Ins. Co., Minneapolis 
Fidelity & Casualty Co. 
American Automobile Insurance Co., of St. Louis 
Twin City Fire Ins. Co., of Minneapolis 
Century Insurance Company, Lt’d, of Edinburgh, Scotland 
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PHOTOSTAT AND RECTIGRAPH—of 


CONTRACTS BLUE PRINTS REPORTS MAPS 
TELEGRAMS rey PAPERS TRACINGS WILLS 
SIGNATURES ES FROM BOOKS DRAWING BONDS 
TESTIMONIAL LETTERS INSURANCE POLICIES LEDGER SHEETS CHECKS 


OR ANYTHING WRITTEN - PRINTED OR DRAWN 
WITHOUT THE USE OF GLASS PLATES - EXPENSIVE CUTS OR SET-UPS 


AJAX PHOTO PRINT CO. 


44 DEXTER BUILDING, CHICAGO, ILL. 








The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organized 1883 
HENRY WENTZ, President L. A. DENNIS, Sec. and Gen’! Agent 
The Only Ohio Company Specializing on Plate Glass Insurance. Not an Experiment 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 














H. S. BASSETT 


etary-Treasurer 


_ Buckeye National Fire 


Insurance Co. 
TOLEDO, OHIO 
OHIO AGENTS WANTED 
“All policies guaranteeed by the United States Fire Ins. Co 


of New York and ‘United States’ sersice 
extended to all agents.” 


CHAS. S. TURNER 
President 


PAUL H. BASSETT 
Asst. Secretary 

















DAILEY BILL HEARING 


SCHEDULED FOR NEXT FRIDAY 


C. J. Doyle Will Present Case of Stock 
Fire Companies Before Senate Sub- 
Committee 


Representatives of the stock fire com- 
panies will be heard on Friday of this 
week at the Hotel LaSalle in Chicago 
by the sub-committee of the Illinois 
senate which is holding public hearings 
on the Dailey codification bill. Last 
week the life insurance companies were 
granted a similar hearing. C. J. Doyle 
of Springfield, Ill, associate general 
counsel of the National Board, will pre- 
sent the suggestions and _ proposed 
amendments which have been drawn up 
by the, stock companies. 


Wants Definite Amendments 

Senator John Dailey of Peoria, IIL, 
the author of the bill, has requested that 
any changes desired by any branch of 
the business be submitted in the form 
of amendments so worded as to be in- 
corporated as a part of the bill. Sena- 
tor Dailey does not want long discus- 
sions or oratory, but desires those hav- 
ing changes in mind that might improve 
the bill as originally drafted, to offer 
their suggestions in the form of prop- 
erly drawn amendments. At last week’s 
life insurance hearing in Chicago the 
legal reserve life companies submitted 
28 amendments, 25 of which were ac- 
cepted by Senator Dailey and his com- 
mittee. 

Expects Quick Action 

Senator Dailey has announced that 
he will have his bill reported out of 
committee and ready to be voted on 
some time during the week of May 24. 
He has repeatedly stated that he will 
press his measure for passage at this 
session of the legislature. He is out- 
spokenly not in sympathy with those 
who take the position that it will not be 
possible for him to have his recodifica- 
tion bill passed before this session of the 
legislature is ended. He insists that he 
will rush his bill through during the 
next few weeks. 


Serious Objections Not Expected 


It is not expected that the stock fire 
companies will offer serious objections 
at the hearing on Friday of this week, 
to the bill in its present form. Unless 
Senator Dailey concludes to revise his 
section regarding taxes, the bill will 
actually reduce considerably the taxes 
of the stock fire companies. It provides 
for state regulation of rates, but as this 
is in effect in a number of middle west- 
ern states already it is not expected that 
Mr. Doyle will take exception to this 
feature of the bill. 

Attitude of Cooperatives 


The mutuals and reciprocals will have 
their inning on Saturday following the 
stock fire company hearing on Friday. 
W. H. Crum, formerly of the Illinois in- 
surance department, will represent the 
reciprocals, and H. P. Janisch, Chicago 
attorney, will represent the mutuals. 
It is expected that both the fire and 
casualty mutuals and reciprocals will be 
insistent upon some changes being made 
in the bill. If the measure should pass 
as it is now drawn, it would noticeably 
increase the taxes of the fire and cas- 
ualty mutuals and reciprocals, and would 


place them under a closer supervision 
of the insurance department. Senator 
Dailey feels that all classes of insurance 


carriers operating under the 
of the Illinois department should have 
the same general supervision and finan- 
cial require ments, and it is expected that 
he will insist upon this feature of his 
bill remaining unchanged. 


superv ision 


To Hold General Hearing 


There are certain important features 
of the Dailey bill that affect all classes 
of companies, as for instance the taxa- 


(CONTINUED ON PAGE 48) 





RAPS TAXING SYSTEM 
CALLS IT BURDEN ON THRIFT 


S. C. Carroll Tells Nebraska Agents’ 
Convention of Injustice of Present 
Plan—Opposes Qualification Law 


GRAND ISLAND, NEB., May 20.— 
Sharp criticism of the present system of 
insurance taxation was made by S. C. 


Carroll, now with the Mutual Benefit 
Health & Accident Association of 
Omaha, formerly with the Kansas in- 


surance department, in an address before 
the annual meeting of the Nebraska 
Association of Local Agents here today. 
Mr. Carroll urged the elimination of this 
levy, which he said is in reality levied 
directly upon the policyholders, those 
who are scientifically carrying out a 
thrift program. He said in part: 


Taxation System Wrong 


“lf a®bill were introduced into your 
state legislature to tax each savings 
bank or building and loan association 2 
percent on each deposit made with that 
institution, the public and the news- 
papers in righteous indignation would 
make Nebraska shake and rock so vio- 
lently that water from the Missouri 
river would splash all over Lancaster 
county before equilibrium would be re- 
stored. Yet, that’s exactly the tax that’s 
demanded from the third great institu- 
tion of savings, the insurance business. 
Taxation of insurance premiums was 
first devised to pay the expenses of a 
bureau of insurance which would super- 
vise insurance companies for the benefit 
of the public. But the principal busi- 
ness of insurance departments has now 
become the collection of taxes. Ne- 
braska demands $500,000 per year from 
the buyers of insurance and spends 
$25,000 per year for so-called service to 
policyholders. In other words, 94% per- 
cent of the money collected in insurance 
taxes goes into the general fund of your 
state, and this money is raised just as 
honestly and just as scientifically, and 
no more, than if it were raised by taxing 
savings deposits in other savings insti- 
tutions at $2 per $100 of money de- 
posited. 

Companies Do Not Pay 


“Insurance people know that the com- 
panies do not pay these taxes.” There 
are many people here tonight not con- 
nected with the business of insurance, 
and I’m going to tell you the truth about 
some things—not as much truth as I 
would like, but as much as I dare—and 
the older I get the more I dare. Out of 
every $100 that you pay in insurance 
premiums to out-of-the-state companies, 
$2 goes to the state. You pay it. The 
companies don’t. Taxes are figured in 
setting your rate. “You pay this $2 to 
the company. The company hands it: 
to the state. The state hands it back 
to you in your state schools, roads, state 
capitol, or whatever other excuse a state 
government has for its existence. 


Is Tax on Thrift 


“This money comes from the thrifty, 
saving people of the state, the people 
who ought to be encouraged to provide 
for adversity instead of penalized for so 
doing. The money to operate the state 
must come from some source, but it 
ought to come from the same place the 
bulk of taxes comes from, and that’s 
from the man who is best able to pay 
it, the man who has most prospered 
under our system of government and 
who ought to pay for its continuance. 
When we see a report that fees and 
taxes collected by Nebraska from insur- 
ance companies amounted to $500,000 in 
1924, we’re just kidding ourselves if we 
think the companies paid the tax.” 

Comments on Qualification 


Mr. Carroll further referred to legis- 
lation, speaking on the subject of an 
agent’s qualification law. He said that 
when he was with the Kansas insurance 
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department, he had been a strong advo- 
cate of such a law, but he now observed 
the problem with a different aspect. In 
this connection he said, “I put in some 
time over at Lincoln a couple of years 
ago telling why Nebraska ought to have 
an agent’s qualification law, so that 
agents could be licensed to write insur- 


ance only after they had been examined | 


and approved by the state bureau of in- 
surance. In seeking for the truth on 
this proposition, I reached the conclu- 
sion that the sole judge of an agent’s 
desirability or his qualification should be 
his employer, and there is no more rea- 
son for a law requiring an insurance 
agent to have a state license than there 
would be in a law requiring a Union 
Pacific agent to have a state license be- 
fore he could sell you a ticket. I’m for 
agent’s qualification, whatever that 
means, but the sole judge should be the 
organization that takes the responsibility 
along with the job of judging qualifica- 


tion and the state has no business judg- | 


ing who is or who is not qualified unless 


the state also assumes responsibility for | 


its errors in judgment.” 


Western Bureau Names 
Standing Committees 
For the Ensuing Year 


RESIDENT WAITE BLIVEN of 

the Western Insurance Bureau has 
appointed his committees for the year. 
Ralph Rawlings of the Boston and Old 
Colony, is made chairman of the execu- 
tive committee. The personnel of com- 
mittees is: 

Conference—W. D. Williams, Security, 
chairman; H. A, Clark, National Liberty; 
Cc. N. Gorham, American; Fred M. Gund, 
Crum & Forster; S. R. Kennedy, Buffalo; 
Rawlings & Hewett, Boston and Old 
Colony; N. A. Weed, Republic; W. E. 
Wollaeger, Concordia; C. H. Yunker, Mil- 
waukee Mechanics. 

Executive—Ralph Rawlings, chairman; 
H. A. Clark, C. N. Gorham, F. M. Gund, 
S. R. Kennedy, N. A. Weed, W. D. Wil- 
liams, W. E. Wollaeger and C. H. Yunker. 
B. Auerbach of Herrick, Auerbach & 
Mann and Frank S. Danforth, Millers 
National, are members, ex-officio. 

Grievance—F. S. Danforth, chairman, 
A. F. James, Northwestern National; Vic- 
tor Roth, Security; E. T. Tanner, Se- 
curity; J. L. Truscott, Camden 

Arbitration—W. D. Williams, chair- 
man; H. A, Clark, E. E. Cole, National 
Union; B. L. Hewett, Boston and Old 
Colony, and C. H. Yunker. 

Finance—Benjamin Auerbach, chair- 
man, H. A. Clark and W. E. Wollaeger. 

Membership—W. E. Wollaeger, chair- 
man; G. R. Davies, Pittsburgh Under- 
writers; E. G. Pieper, Rhode Island, and 
Victor Roth. 

Maps—C. H. Yunker, chairman; F. A. 
Rothier, Eureka-Security, and O. E. 
Strauch, Wheeling Fire. 

Patrol—A. H. Trimble, Superior, chair- 
man; B. Auerbach and F. M. Gund. 

Program—Harold W. Letton, Nether- 
lands, chairman; G. R. Davies and C. A. 
Georger, Buffalo. 

Publicity and Education—Benjamin 
Auerbach, chairman; F. S. Danforth and 
Cc. J. Schrup, Dubuque F. & M. 

Traction—George R. Davies, chairman; 
D. W. Crane, Ohio Farmers; J. H. Gif- 
ford, State, Pa.; W. 
W. E. Wollaeger. 

Uniform Forms—H. A. Clark, chair- 
man; Waite Bliven, F. S. Danforth, B. L. 
Hewett and C. H. Yunker. 

Committee on Cooperation of Bureau 


Field Men—Ralph Rawlings, chairman; 
D. W. Crane, F. M. Gund, E. T. Tanner 
and W. E. Wollaeger. 


Supervisory—Waite Bliven, Firemen’s; | 


W. D. Williams and C. H. Yunker. 

Committee on Bureau Interests—W. D. 
Williams, chairman; Waite Bliven, H. A. 
Clark, Fred M. Gund, Rawlings & Hewett 
and A. I. Vorys, Ohio Farmers. 

Committee on Riot, Civil Commotion, 
Explosion and Sprinkler Leakage—Fred 
M. Gund, chairman; D. W. Crane and 
Rawlings & Hewett. 





Plans of Tulsa Company 


The Southwestern Insurance Company, 


which is being organized at Tulsa, Okla., | 


will confine it's activities for the present 
to insuring automobiles against fire and 
theft and will operate only in Oklahoma. 
The company will be in active operation 
during the next 30 days. 


D. Williams and | 











VIEWED FROM NEW YORK 
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and Part 3 is devoted to typical illus- 
| Representatives of the fire and of cas- | ations. 
ualty insurance companies at a gathering 
New York a short time ago consid- 
|ered an extensive advertising program 
| submitted by one of the prominent ad- 
vertising agencies of the city. While it 


* * * 
OFFICERS FOR BOARD 


At the annual meeting of the New 
York Board of Fire Underwriters, the 
following officers were elected: Whit- 


NEW 


| did not appear to the conferees that it | ney Palache, Commercial Union, presi- 
| would be practical for the two divisions | dent; Bennett Ellison, Hoey & Ellison, 

| of insurance to conduct a joint publicity vice-president; E. C. Decker, Home, 
/campaign, the idea of their conferring | secretary; Clarence McDaniel, Hooper 
| together from time to time was ap- | & McDaniel, assistant secretary; Wil- 
| proved, each recognizing that valuable | lard L. Chambers, North British & Mer- 


cantile, treasurer: W. M. Ballard, Com- 
mercial Union, assistant treasurer. 
e & & 


ST. PAUL WRITES JEWELERS BLOCK 


The St. Paul Fire & Marine has begun 
to issue jewelers block policies in New 
York. This form has been written only 
by London Lloyds heretofore. The St. 
Paul is writing this through its New 
York binding office, and has been flooded 
: with inquiries and requests for applica- 
Bulkley, famous as a platform orator, | tion blanks. The manager of this office 
whose particular mission it is to ad-|jg W. F. Boylen. 
dress chambers of commerce and other W. B. Brandt & Co., 110 William 
trade bodies upon fire insurance affairs. | street, is another office writing jewelers 
Work of this character has long been | block policies. 
done by the stock casualty companies | the Commercial Union and the Century. 
members of the Casualty Information * * 

Clearing House, the secretary of which, 

Henry S. Ives, speaking before general 
| business organizations in all sections of 
the country for the past three years, and 
with highly satisfactory result. 

PITTSBURGH UNDERWRITERS 


suggestions along broad lines might be 
had through such association. That 
further meetings of this character will 
take place is probable, though nothing 
| definite was determined upon. The Na- 
tional Board named a public relations 
| committee some time ago, while a like 
committee was more recently appointed 
by the stock casualty companies. As 
part of their program the fire men re- 
| cently engaged the services of Barry 


PUSHING “EER INSURANCE 
The 


insurance of late and have opened a new 
department to encourage timber conser- 
vation and to increase the timber re- 
sources of the nation by the replanting 
of timber strips. 

Risks are not accepted by the Aetna 
on timber lots operated within five years 
or exposed without suitable fire barriers. 
The maximum line on_a risk subject 
to loss from a single fire is placed at 
$25,000 in case of merchantable timber 
and $15,000 in the case of plantation. 
The rates are based on a dry season 
charge equal to 80 percent of the an- 
nual premium and no return is allowed 
Pittsburgh and its figures are the com- | on this part of the premium if the policy 
bined statements of these four com- | has been in force any part of the months 
panies. The correct figures for Dec. of April to November, inclusive. 

31, 1924, are as follows: 1. SE. 


Capital 
Total assets 


Totally incorrect figures on the Pitts- 
burgh Underwriters for 1924 were in- 
serted in the Argus Fire Chart for 1925, 
by an error that it has proved impos- 
sible to trace. Figures for previous 
years in the 10-year showing are cor- 
rect, but for,1924 the error runs through 
every item of the financial statement. 

The Pittsburgh Underwriters is com- 
posed of the Allemannia, National-Ben 
Franklin, Republic and Superior Fire of 


BOOKLET IS DISTRIBUTED 


The committee on public relations of 





Unearned premium reserve... 8,941 04 » Nati f 

etal Wak encept capital... 20546403 the Pago gs ae . which en 
ree ......... so 2'684.214 | Catlin of the North merica is chair- 
ee ENED. ov ncaa se ncsvcdc 8,637,170 | man, is sending out 2,100,000 copies of 
All other income ............ 1,023,505 | a folder entitled “Dollars and Sense” 
eo, BO Serr eae 9.660.675 li hold ; 11 . th 
Net losses paid ............: 4.049.756 | tO policy holders in all parts of the 
Dividends paid (cash)....... 416,000 | country through ‘he co-operation of 
| Underwriting expenses....... 4,300,200 | local agents. It is planned to distribute 
| Total disbursements ......... 8,765,955 | 0 4.474: 1: : . 

| Receiete over disbursements. 94°793 | additional direct mail educational matter 
bos eer 1,120,828 |in the same general form. Thomas 
Net losses incurred.......... 4,350,365 | McIlvaine, Jr., assistant to the general 


| Net amount at risk.......... 1,713,214.718 


| sOM PMEIO COUR)... <cccccece 46.89 % manager of the National Board at the 

|Loss ratio (incurred)........ 50.37 head office in New York, is in charge 

MUSPONES VORA . os oi cscs cece 49.79 | of this work. His headquarters are 76 
Prems. Losses illic \f 

[Sa OCR Se ee $8,272,011 $3,956,888 William street, New York. 

Tornado ........... 200,037 33,036 NEW YORK LOSS SITUATION 

| Riot and civil com.. 1,732 7 

Motor vehicles v.e++ 159,481 55,163 Commenting upon the local fire loss 

or Ae spel ae ee: situation in New York, the New York 

 -eyyeleeeten $08 171 | “Journal of Commerce” says: “The 

eer “Gy conn 4,605 | local fire loss situation is receiving con- 


3 4 siderable attention from managing un- 
WEATHER BOOKLET IS ISSUED derwriters, as the character of the losses 
The National Storm Insurance Bu- and the frequency of claims in risks of 
| reau, 511 East 164th street, New York, | a Class in which trade conditions are 
has issued a booklet entitled “Weather, | known to be bad, is arousing the dis- 
Crop and Social Insurance Through | cussion that moral hazard conditions are 
Climatological Investigations by the | again becoming pronounced.” 


| Finley System 1880-1925.” In making his April tabulation of fires, 
The author is Col. John P. Finley, | Secretary Clough of the loss committee 
U. S. Army, retired, who is the con- | of the New York board shows that dur- 


312 fires and 
Kor the first time 


ing the month there were 
132 business failures. 


sulting meteorologist and statistician of 
the bureau. This is a bibliography of 


professional papers, books, monograph | in a long while, manufacturing risks are 
articles, charts, drafts and lectures on | less prominent than retail store risks in 
the subject. Colonel Finley’s investi- | this tabulation. Manufacturing risks | 


| gations and writings continue uninter- 
ruptedly to solve more thoroughly the 
great problems of storm distribution and 
frequency throughout the United States 
| and to provide a scientific and practical 
rating for the writing of all classes of 
weather and crop hazards. Part 1 is 
| historical and descriptive, Part 2 is an 
analysis and discussion of the problems, 


with 40 and 19 failures. Retail stores 
showed a total of 133 fires and 91 fail- 
ures. The tabulation also shows that 
restaurants continue prominent in the 
record with 29 fires and eight failures for 
the month. In his report, Secretary 
Clough says: 


| effect 


This concern represents | 


Aetna Life and affiliated com- | 
panies have been writing much timber 


are credited with 87 fires, apparel risks | 


“Information has reached us from an 


| stock 


apparently well informed source to the 
that the knitting factories and 
allied lines using woolen yarns are in 
a very deplorable <ondition, scarcely 
any factory operating to exceed 25 per- 
cent of its capacity, that some are not 
operating at all and that generally their 
machines are so deteriorated that even 
the best cannot at present operate to ex- 
ceed 60 percent of their normal capac- 
ity.” 
‘2. 2 
KENTNER MADE MANAGER 


The Travelers Fire announces the ap- 
pointment of Fred W. Kentner as man- 
ager for the metropolitan and suburban 
districts of New York. Mr. Kentner 
has conducted a successful local agency 
for a number of years and will continue 
that agency but will move his office to 
the Travelers building. Before his elec- 
tion to the vice-presidency of the City 
of New York, Mr. Kentner served for 
many years as special agent in various 
territories. When the City of New York 
was purchased by the Home, Mr. Kent- 
ner accepted the position as assistant 
United States manager of the Svea and 
vice-president of the Hudson. He re- 
linquished this connection when he pur- 
chased the local agency of Starkweather 
& Shepley in 1922 














Stock Quotations of 


| Insurance Companies 











. | ‘HE following table gives the par 
value, dividend and the latest bid 
and asked prices of insurance stocks, 
revised by J. K. Rice, Jr., & Co., of 
New York. 
New York Companies 
Par &% Bid Asked 
Amer. Alliance. ..$100 16 $295 $305 
Bankers & Ship.. 100 10 250 oes 
Carolina Ins. .... 10 t50c 3& 39 
City of N. Y. 100 12 266 273 
Continental ..... 25 24 113 117 
Fidelity-Phenix... 25 24 168 173 
Glens Falls...... 10 16 38 41 
Great American.. 100 28 276 282 
Globe & Rutgers. 100 28 1300 1400 
BOROUGE sess ivece 50 10 180 200 
FERS ae 100 18 355 360 
Imp. & Export... 25 12 60 “06 
National Liberty. 50 20 215 pes 
PONE, 6 awa 6 60 50 16 214 218 
po. ree 100 10 265 +? 
North River...... 25 12 95 105 
PRED <cnave estes 25 24 185 eo 
United States.... 20 20 140 145 
Westchester ..... 10 25 42 45 
Casualty and Surety 
American Surety. 50 12 138 145 
Fidel. & Cas..... 25 16 113 118 
National Surety.. 100 9 205 210 
N. Y. Casualty... 25 = 88 93 
U. S. Casualty.... 10 10 310 sae 
Hartford Companies 
Aetna (Fire)..... 100 24 600 610 
Automobile ..... 100 10 760 770 
Aetna Life ...... 100 12 885 890 
Aetna Cas. & Sur. 100 12 765 775 
Hartford Fire. 100 20 590 600 
| Hartford St. Boil. 100 12 525 550 
National Fire. 100 20 700 710 
Phoenix Fire.. 100 20 555 565 
Secur. of N. Hav. 25 12 84 87 
Philadelphia Companies 
MTDIIEO . 0.00 600606 10 15 48 52 
Fire Association. 50 40 265 275 
POM so uarvens 50 40 160 166 
Ins. Co. N. Amer. 10 *.. 54 57 
Ins. Co, State Pa. 100 6 155 . 
People’s National. 25 5 27 33 
New Jersey Companies 
American ....... 5 20 22 25 
Camden Fire..... 5 14 15 18 
Firemen’s ....... 50 24 235 245 
New Jersey...... 20 9 38 45 
Baltimore Companies 
Fidelity & Dep.. 50 10 93 95 
Homestead Fire. 10 f20c 32 38 
Maryland Cas..... 25 18 94 96 
New Sater. Cas. 10 24 45 49 
G8 FF @ Gir 50 18 188 195 
tInitial dividend. $Formerly N. Y. 


Plate Glass. *New stock, 


Would Continue Old Policies 


PHILADELPHIA, PA., May 20.— The 
Automobile Club of Philadelphia has ad- 
vised its members who formerly had 
their cars insured in the Pennsylvania 
Indemnity Exchange to continue their 
insurance with the two participating 
companies formed to succeed the 
former reciprocal, setting forth the ad- 
vantages of stock insurance. 
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| “OPPORTUNITIES” | 


In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of interested in- 
surance men. You will find that 
these “Want Ads” are real result 
getters. $5.00 is the cost of one 
l-inch insertion. 

The National Underwriter 
Chicago, Illinois 











Position Wanted 
by Underwriter with 26 years experience. 
Have during this period been connected 
with only two large western departments 
in Chicago. Can furnish excellent refer- 
ence. Address O-16, care The National 
Underwriter. 








WANTED j 


Position with Fire Insurance Company,! 
Union or Bureau, office or travelling, Qual-! 
ify as high grade Examiner. Considerable | 
travelling experience middle west territory.; 
Best credentials. Permanency sought. Ac-} 
cept reasonable salary. Address 0-17, 5 

Care The National Underwriter. j 








Position As Special Agent Wanted 
At the age of thirty, one with thirteen 
years of local agency experence, wishes to 
make connection with union company as 4 
special agent in North Missouri. 
Address 0-18, . 
Care The National Underwriter. 








Counterman 


Wanted—By a general agency office in 
Chicago a counterman to handle Cook 
County Class 2 business. 

Address 6-21, 
Care National Underwriter. 








Insurance Engineer 
Wanted 


Wanted—Insurance Engineer with Head- 
quarters in Chicage. Give full particulars 
as to experience, salary expected, etc. 
Confidential. 

Address 0-22, Care National Underwriter. 








HERE IT IS! 


COMPUTES COMMISSIONS CORRECTLY 
— SIZE 8 INCHES — 


(o———9) 


| 





PREVENTS ERRORS 
AND SAVES TIME 
a 














—¢ C 


Beautifully finished celluloid and 
polished card-board. 

Price $2.00 each, post-paid. 
EVERY AGENT NEEDS ONE 
HASTINGS INSURANCE SERVICE 
P.O. Box 414, Chicago, Ills. 
WANTED! 

An active insurance man in every 
city to introduce this device. 











| Boston office. 





AS SEEN FROM CHICAGO 








AFRAID OF DUCO PROCESS 


Some companies are getting consider- 
ably worked up over their lines on fur- 
niture factories, automobile body finish- 
ing concerns and in fact all plants that 
are using the Duco spraying apparatus 
for finishing woodwork. This process is 
decidedly popular with concerns that 
have to use a polishing finish on wood- 
work. It dries within 24 hours, whereas 
the old time process would require sev- 
eral days for a piece of wood to get 
thoroughly dry. The woodwork is 
sprayed in a special room. The spray 


|is made under a hood resembling a 


bandstand canopy with a vent leading 
up through the roof. There may be a 
single vent into which a number of the 
spraying canopies empty. 

The liquid is highly inflammable. It 
leaves a crust on the vent and anywhere 
it touches. This is very inflammable. 


Some time ago the Western Factory had | 


a bad loss in Grand Rapids, due to this 
finishing material or sediment getting on 
fire and flashing through the entire room 
devoted to the process. Even after the 
fire is put out the sediment can be re- 
lighted on account of the gas that is es- 
caping. Some companies that have car- 
ried rather large lines on sprinklered 
risks where this process is used, are 
now cutting them down because of the 
intense heat that is caused and the flash 


| that is made throughout an entire sec- 


tion of a plant, which would handicap 
sprinklers materially. 
* * 


OPEN BRANCH INSPECTION OFFICE 


* 


The factory mutuals have opened a 
district office of their inspection depart- 
ment in Chicago. The new office is in 


| charge of R. E. Manning. The offices 


are located in the Conway building. In 
addition to Mr. Manning, there will be 


- f re | 
seven inspectors in Chicago and their | 


territory will include everything west 
of the Mississippi river. This is a new 
departure on the part of the factory 
mutuals. Heretofore all of their inspec- 
tion work had been carried on from the 
The factory mutuals 
have maintained a production office in 
Chicago under the management 
Charles F. Kent. 
district manager of the inspection office 
in charge of the Chicago territory, was 
formerly engineer at the Boston office 
and has been associated with the factory 
mutuals for over 15 years. The factory 
mutuals likewise maintain a Philadel- 
phia branch office. 
* * * 


DWELLING EXPLOSION RIDER 


The various rating bureaus in West- 
ern Union territory have filed new 
riders to be used on dwelling house pol- 
icies, covering all explosion hazards. 
The extra charge is five cents per $100. 
It is also used for private boarding or 
rooming houses, nurses’ and _ sisters’ 





PRIVATE OFFICE SPACE 


Desirable private office space in Company 
suite in Insurance Exchange for acceptable 
Broker or Agent in Surety Bond Depart- 
ment of large Casualty Company. 

Address 6-12, 
Care The National Underwriter. 








POSITION WANTED 
Man now employed desires to secure a 

position in field or Underwriting Depart- 
ment of a progressive fire insurance com- 
pany. Experience covers office underwrit- 
ing, field work and a thorough inspection 
bureau training. Am specially qualified on 
sprinklered properties. Address 0-13, 

“are The National Underwriter. 








WANTED 
Fire maps of Indianapolis, and the 
larger Indiana cities and towns. Give 
full details. 
Address 6-9 
Care The National Underwriter 








BROKERS, ATTENTION 
Attractive private office, with telephone 
service, available to broker with moderate 
volume of business, in class 1 agency. 
James L. Monaghan & Co. 
1027 Insurance Exchange, Chicago 





of | 
Mr. Manning, the new | 








homes, private barns and garages, flats, 
tenements, apartment houses containing 
less than three family apartments. It 
has not been filed yet in Indiana and 
Wisconsin. The clause was filed in 
Colorado, Wyoming and New Mexico. 
The form is as follows: 


In the interest of the insured, the con- 
dition of this policy excluding loss or 
damage from explosion is hereby modi- 
fied and in consideration of $.......... 
additional premium, this company shall 
be liable for any direct loss of damage 
to the property insured under Item 
N caused by explosion, ex- 
cept as hereinafter provided. The lia- 
bility of this company for any or all the 
hazards insured hereunder shall not ex- 
ceed the amount of this policy-nor the 
interest of the insured in the property 
and shall be subject in all other respects 
to the terms and conditions of this 
policy. 

If there shall be any other fire insur- 
ance and/or explosion insurance on the 
property insured hereunder this com- 
pany shall only be liable pro rata with 
such other insurance whether such other 
insurance be against loss by explosion 
or not, and this company shall only be 
liable pro rata with all insurance cover- 
ing in any boilers and/or flywheels and 
their connections unless fire ensues and 
then for loss or damage by fire only. 

If covered under this policy this com- 
pany shall not be liable for loss or dam- 
age to any automobile caused by explo- 
sion originating within the automobile, 
any conditions printed herein or attached 
hereto the contrary notwithstanding. 


This gives the local agents an op- 
portunity to go to their dwelling-house 


eee eee eens 





erage and probably increase the fire and 
tornado line where too little insurance 
to value is carried. The explosion rider 
affords the avenue through which a new 
| approach can be made to old policy- 
| holders. Inasmuch as in the cities 


explosion rider covers explosions from 
| any cause, including gas, so that it is a 
very desirable line of indemnity to have. 
| * * * 

} MUTUAL COMPETITION KEEN 


| The competition with the factory mu- 
tuals on sprinklered risks in Chicago is 
very keen. Chicago is one of the great 
| battlegrounds of the country between mu- 
| tuals and stock companies on this class. 
| At times the mutuals seemed to have 
| been gaining considerable ground be- 
| cause of their concessions and more lib- 
eral attitude on the best class of risks. 
The Chicago Board rules have been ad- 
hered to very rigidly and they still are. 
However, Chief Engineer J. A. Neale 
has been able to stem the tide by very 
intelligent handling of a number of risks. 


office of chief engineer. He is a young 
| man of resourcefulness who is doing ex- 
cellent work in his department. 


* 
SHUTS DOWN 


* * 
ON SECURITIES 


Some of the fire companies have made 
| great progress in Chicago and Cook 
county by purchasing real estate bonds 
and thus getting in on the ground floor 
of business controlled by concerns spe- 
cializing in these bonds. This brought 
very desirable apartment business. The 
| real estate bond security is popular in 
| Chicago, having been stabilized by such 
| concerns as S. W. Straus & Co., H. O. 
| Stone & Co., Greenebaum Sons Invest- 
{ment Company and others. Some of the 
| large banks have marketed issues of this 
| kind. Undoubtedly there have been a 
number of speculative issues where there 
| have been heavy over loans on property. 
Insurance commissioners have objected 
|} to life companies buying these bonds 
unless they purchased a whole issue, on 
{the ground that if there were a fore- 
| closure there would be other mortgagees 
| and the situation would be complicated. 
| When Thomas J. Houston was Illinois 
| insurance superintendent he objected to 
| Illinois fire companies purchasing these 


policyholders, solicit the explosion cov- | 


there are many oil burners now used, | 
the explosion hazard has increased. The | 


Manager Ernest Palmer made no mis- | 
take when he secured Mr. Neale for the | 


securities. Recently, some of the other 
states have clamped down the lid on 
their companies holding these securities. 
The companies that were able to pur- 
chase securities of this kind had a big 
leverage in extending their business in 
Cook county. If they purchased these 
bonds they acquired much desirable 
business. 
“2 
NEEDED BY LOCAL AGENTS 


Demand from local agents for Argus 
Charts, both fire and casualty, was never 
so heavy as this year. The fact that the 
Argus Charts, published by THe Na- 
TIONAL UNDERWRITER, are the only source 
available to most agents for informa- 
tion on hundreds of small concerns they 
meet in competition makes them. a 
necessity for all those that want to make 
a fight for their business. 

The Argus Charts give about twice 
as many companies as any other con- 
venient reference book. While there is 
a large reporting service that gives most 
of the companies, an Argus Chart can 
be carried in the pocket or slipped into 
a pigeonhole of a desk, so that it is 
instantly available. 

The Argus Chart gives the financial 
standing and the underwriting opera- 
tions of all companies, stock, mutual, 
reciprocal, and Lloyds. Figures show 
that stock companies write about 80 
percent of the premiums, so that a chart 
which ignores mutuals and reciprocals 
is worthless to agents on about 20 per- 
cent of the business and on half or 
more than half of the companies met in 
competition. The fact is that a chart is 
not needed on companies that everybody 
knows, so that it is probably a good es- 
timate to say that the Argus is the only 
one that is useful for about four cases 
out of five where a chart is needed at all. 
_ More agents than ever before are buy- 
ing their own Argus Charts, while com- 
| panies that distribute them were be- 

sieged with letters and telegrams until 
distribution could be made. An agent 
without an Argus Chart is practically 
| unarmed in the face of a large share of 
his competition. 
. + + 
CONDITION IN FARM LINE 


Farm department men who are in 
close touch with conditions say that 
there is considerably more activity in 
their line than there has been since the 
depression in the agricultural areas. 
Farmers in a good many sections are 
better off than they have been. They 
are buying more insurance. The farm 
business is looking up. There are some 
localities where farmers are no better 
off than they have been. The winter 
wheat fared badly this season because a 
lot of it was winter killed. Many fields 
would have to be plowed up. 

This year has been a favorable one so 
| far for a big majority of the farm com- 
| panies in tornado losses. There were 
|two or three companies hard hit in 
southern Indiana and southern Illinois 
| at the time of the big storm there, but 
| the main losses fell on the recording de- 
partments. Many of the big farm com- 
panies had but a small amount of busi- 
| ness in that section in the two states. It 
| is the policy of a number of companies 
to write sparingly in southern Illinois 
and southern Indiana. 

A general adjuster who handles a large 
number of farm losses, declares that ow- 
ing to the almost universal carrying of 
tornado insurance these days, a loss of 
any moment covering a wide area means 
|a large number of claims. Fully 50 per- 
cent of these, he estimates, are $25 or 
under. He is in favor of a provision in 
the farm tornado policies, exempting 
companies from the first $25 loss. This 
| would reduce the amount of work and 
| would cut down a heavy expense. Some 
| vears ago the tornado end of the farm 
| business was regarded as the most de- 
sirable. The last few years have 
| brought out heavy losses until it is no 
| longer a preferred line. 

TO TALK OVER ADJUSTMENTS 





President Waite Bliven of the West- 
|ern Insurance Bureau has appointed the 
| special committee authorized at the an- 
| nual meeting to cooperate with other 
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. . . . . . | 
organizations in discussing adjustments | 


in Chicago and Cook county as follows: | 
Walter D. Williams of the Security, as | 
chairman. The other members are C. 
H. Yunker, Milwaukee Mechanics, and 
H. A. Clark, National Liberty. The 
Western Union committee on loss ad- 
justments consist of W. L. Lerch, Great 
American, chairman; A. G. Dugan, 
Hartford; Elwin W. Law, Royal; W. P. 
Robertson, Alliance, and C. F. Shall- 
cross, North British. 


| 


*x* * xX 
EXECUTIVE COMMITTEE NAMED 


Because of the necessity for speedy 
action in legislative matters, the direc- 
tors of the Illinois Insurance Federa- 
tion appointed the following executive 
committee: Charles H. Burras of the | 
National Surety, president of the Fed- 
eration, chairman; O. J. Arnold, Illinois 
Life; George D. Webb, Conkling, Price 
& Webb; Wade Fetzer, W. A. Alex- 
ander & Co., W. B. Flickinger, assist- 


| Hartford Fire, was in Chicago last week 
|}on his way to the Pacific Coast. Mr. 
| Bissell will stop 


| ried last week to Edward H. Walters of 


| York where friends will entertain them. 


ant manager North America, and John 
C. Lanphier, Jr., Springfield, Ill. 
*x* * * 

L. W. Grupe, assistant manager in the 
western department of the Northern of 
England, is making a two weeks’ west- 
ern trip among the agents of the com- 
pany. His trip will carry him as far 
west as Denver. 

2 © 
Richard M. Bissell, president of the 


in Chicago again on 
his way east, a few weeks hence. 


“se 

The state headquarters of the Insur- 
ance Federation of Illinois has moved 
to Room 701, 166 West Jackson boule- 
vard, Chicago, which is the Old Colony 
Life building. 


x * * 
Mill Helen Blethe Kersting was mar- 
Chicago, well-known insurance broker, 


formerly of the firm of Walters & Durfee. 
They will spend their honeymoon in New 
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HASER WITH MESEROLE GROUP 





Former Ohio Farmers State Agent 
Becomes Associated With W. J. 
Nolan in the Field 





Roy V. Haser of Chicago has been 
appointed special agent of the Bankers 
& Shippers and Pacific Fire and New 
Jersey, traveling in the central western 
territory. He will do cultivation work 
in Illinois for the time being. Mr. 
Haser will be associated with W. J. 
Nolan, western supervising field man 
for the Meserole group. Mr. Haser 
traveled for the Ohio Farmers out of 
Chicago until it retired from his field. 
He started in business in the old United 


States office of the Prussian National in | 


Chicago and has had a consistently 


good record. Messrs. Nolan and Haser | 


have their office in the Insurance Ex- 
change Chicago. 





N. D. Gildersleeve 


The Sun and Patriotic announce the 
appointment of Norman D. Gildersleeve 
as special agent for New York state. 
For a time he will make headquarters 
in New York City. A native of the Em- 
pire State, Mr. Gildersleeve’s under- 
writing experience includes an agency, 
home office and field connection, prior to 
his new association. 





C. K. Knox 


C. K. Knox has been appointed state 
agent for Alabama for the Globe & Rut- 
gers with headquarters at Birmingham. 
Mr. Knox has been a special agent for 


the Home in Alabama, under General | 
Agent Kalford Kreth of Montgomery. | 





J. A. Reynolds 


Hollister, Dux & Hollister, general 
agents of the Alliance of Pennsylvania 
in South Dakota, have appointed as spe- 
cial agent for South Dakota, J. A. Rey- 
nolds, who will make his headquarters 
at Aberdeen. Mr. Reynolds is an ex- 
perienced field man, having 
gaged in special agency and adjusting 
work for the past ten years. 





H. V. Schnitzler 


H. V. Schnitzler has been appointed 
special agent in Wisconsin for the 
Glens Falls, succeeding William A. Tay- 


lor, who has resigned on account of | 


ill health. Mr. Schnitzler will have 
charge of both the Glens Falls and the 
Commerce. Before assuming his posi- 
tion with the Glens Falls, Mr. Schnitz- 


ler was special agent in Wisconsin for | 


the Fireman’s Fund. 





Thomas V. Laird 


Thomas V. Laird has been appointed 
special agent for the Union of Canton 
and for the present will assist Special 
Agent W. N. Edwards in the middle de- 
partment territory. 


been en- | 


H. W. ROLLINS IS PROMOTED 





| 
| Michigan State Agent of the National 


Union Has Been Made Agency 
Superintendent 





H. W. Rollins of Grand Rapids, Mich., 
state agent of the National Union, has 
been called to the home office as super- 
intendent of agents. Mr. Rollins was 
formerly with the Westchester and has 
done excellent work in the field. His 
service attracted attention at his head 
| office and hence he is called up higher. 


| 
| 
| 
| 
| 
| 
| 





Waldron M. Howe 


| Announcement is made of the resigna- 
tion of Waldron M. Howe as special 
agent of the Northern Assurance for 
Connecticut and western Massachusetts 
to take effect June 1, when Mr. Howe 
will become special agent for the same 
territory for the Niagara. 

Mr. Howe is a son of Secretary Sam- 
uel G. Howe of the Equitable, a brother 
of Ralph S. Howe, secretary of the 
| Springfield Fire & Marine, and a son-in- 
| law of Manager Edward T. Cairns of 
| the eastern department of the Fire- 
| man’s Fund. 

He has been with the Northern As- 
| surance about three years. Previously 
he was with the Automobile of Hart- 
ford, in the New York office, was at 
| the head office of the Hartford Fire and 
later was special agent for the North 

British & Mercantile for Maine, New 

Hampshire and Vermont. In 1918 he 

served as vice-consul of the United 

States at Cardiff, Wales. 





Harry B. Luckey 


Harry B. Luckey of Fargo, N. D., 
who has been special agent of the Aetna 
|in North Dakota for the past three 
years, will on July 1 be transferred to 
Minneapolis, Minn., where he will serve 
as special agent of the Aetna in Min- 
nesota, assisting State Agent W. J. Tip- 
pery. 





Hans T. Dahl 


Hans T. Dahl, Jr., of Chicago, has 
been appointed Illinois special agent of 
|the Travelers Fire and will have his 
headquarters in the Chicago office. Mr. 
Dahl was born in Providence Dec. 31, 
1890. After leaving school in 1905, he 
started with the Connecticut Fire at Chi- 
cago, remaining with it until 1912, when 
it moved its western department to 
Hartford. Mr. Dahl then went with the 
National Inspection Company and later 
traveled for the Hartford Fire in Michi- 
gan for three years. In 1919 he went 
| with the Caledonian as state agent in 
Illinois, Indiana and Missouri, remain- 
ling until April 1 of last year when he 
| resigned to go in the local agency busi- 
ness with Alexander Smullan & Co., 
of Chicago. He has had an all around 


exultantly exclavmed 

the Count of Monte Cristo 
in the play of that name 
as the hero started On his 


road to fortune 
Good Agents Every- 


where who can qualify 
for unassigned territory 
may likewise have the 
benefit and satisfaction 
of saying : 


Dy A 


HOME OFFICE : 670 MAIN STREET. HARTFORD , CONN. 
WESTERN DEPT. : 410 NORTH MICHIGAN AVE. CHICAGO, ILL. 
DACIFIC DEPT. : 219 SANSOME ST. SAN FRANCISCO, CAL. 
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Should Perform an Operation 


Appressinc the New Jersey BANKERS 
ASSOCIATION at its convention, Governor 
G. S. Sizer of New Jersey declared it 
to be the “undoubted duty of the bank- 
ers to advise against investments that 
are worthless, fraudulent or designed to 
deceive the public,’ predicting that if 
this were not done the task would be 
undertaken by the government. “We 
do not want,” he said, “to further cir- 
cumscribe business or business activi- 
ties. We do not want more government 
regulation and more interference, but 
it is quite clear that we will get it un- 
less we protect the public against their 
own inexperience and carelessness.” 

While the warning of governmental 
interference in the conduct of their 
business was addressed by Governor 
Siuzer to the bankers, it is one to which 
fire underwriters might well give heed. 
Company managers and local agents are 
constantly inveighing against the inter- 
ference of legislators in their affairs, and 
yet they are failing to alter conditions 


admittedly within their power to change 
and which in the interest of the insuring 
public should be changed. 

A notable case in point is the exces- 
sive commissions paid for business at 
Rochester, N. Y.; a condition that has 
existed for years and which threatens to 
spread to Syracuse and adjoining com- 
munities. No justification is offered for 
the granting of 40 percent for business 
in Rochester, while the average com- 
pensation paid elsewhere throughout the 
state is about 20 percent. The matter 
was brought to the attention of former 
Superintendent F. R. Stopparp several 
times, and might have been corrected 
under official mandate had not the 
superintendent been loath to perform a 
duty which he felt should have been ex- 
ercised by the underwriters directly. It 
is instances of this character that invite 
state interference, and for which the 
underwriters have only themselves to 
blame. Serious conditions of this sort 
demand drastic action. 


Taxing Companies Out of the State 


ATTENTION has recently been called 
by the insurance journals to the 
burden that Connecticut insurance com- 
panies bear in the way of taxation. 
WuiaM BrosmirTH, vice-president of the 
TRAVELERS, in an address before the 
Rotary CLus at Hartford, spoke of the 
enormous burdens of state taxation that 
the domestic companies are called on to 
bear. Mr. BrosmitH did not mince 
words in his revelation saying that in- 
surance companies of Connecticut bear 
a heavier burden than is imposed on any 
other class of corporations. He further 
stated that Connecticut insurance com- 
panies are called upon to pay higher 
taxes proportionately than imposed by 
any other state on its own corporations. 

We all know what the insurance insti- 
tutions have done for Hartford. They 
have made the city what it is to a large 
extent. The Hartford companies stand 
particularly high because of their finan- 
cial standing, excellent management and 
progressive spirit. There are over 9,500 
people employed at the home offices of 
Cennecticut companies. Their real estate 
investments in the city reach nearly 
$23,000,000. They have invested in 
Hartford securities $40/038,460. Yet the 
average percentage of taxes to premiums 


received from Connecticut amounts to 
55 percent. That is, more than half the 
premium taken from Connecticut goes 
to pay taxes. Some companies in 1923, 
the last returns available, show tax re- 
turns on Connecticut premiums that 
were nothingg less than appalling. The 
PHoENIx of Hartford, for instance, paid 
more than all its Connecticut premium 
receipts in taxes to the state. The 
AETNA Fire paid 70 percent. The Na- 
TIONAL Fire of Hartford paid over 81 
percent. 

What is the effect? New companies 
engineered by Hartford companies are 
being incorporated in New York, so that 
they can escape the very high state and 
municipal tax.in their own state. Hart- 
ford might well have the benefit of 
securing a reasonable amount of tax 
from a larger group of companies if it 
did not impose the present burdens that 
it does. 

This is a timely presentation of the 
tax question and the consideration of the 
value of local insurance companies to 
their communities. If a state imposes 
such heavy burdens that it drives cor- 
porations out of the state, it cannot but 
suffer a business relapse. Other states 
will reap the benefit. 











PERSONAL SIDE OF THE BUSINESS 

















J. W. Karter, superintendent of the 
western department of the New York 
Underwriters, has retired on pension 
after having served for 31 years. He 
was tendered a farewell luncheon which 
was attended by officers of the New 
York Underwriters and members of his 
own staff. Mr. Karter was presented 
with a handsome radio set as a token 
of appreciation by his office associates. 
An appropriate testimonial by the west- 
ern field men was presented and read 
at the luncheon. 


C. H. Falloon, general manager of the 
Atlas, is in United States, making his 
annual tour of the United States and 
Canadian agencies. 


There were a number of prominent 
surance men at the Kentucky Derby 
last week. Many local agents came from 
Kentucky and adjoining states. Among 
the prominent men noted were J. W. 
Bethel, agency superintendent of the 
America Fore companies at Chicago; 
J. L. Parsons of Crum Forster in 
New York; C. A. Rich of Chicago, man- 
ager Underwriters Adjusting Company; 
H. W. La Rue of Chicago, assistant 
manager Oil Insurance Association; H. 
H. Chittenden, Columbus, O., of the 
Home of New York group; Charles V. 
Nipp, Indiana state agent of the Conti- 
nental. 


Carl H. Smith, well known former 
field man in Ohio, who resigned as state 
agent of the Industrial Fire of Akron 
to enter another line of business in Los 
Angeles, has returned to Ohio as his 
project in southern California did not 
work out as he expected. Mr. Smith is 
now located at 437 Prescott street, To- 
ledo, O. Undoubtedly he will return to 
insurance work of some kind. 


J. W. Robertson, western general 
agent of the Automobile of Hartford, 
is still at the Presbyterian Hospital, 
1703 West Congress street, Chicago, re- 
cuperating from his recent attack. Mr. 
Robertson is able to be wheeled about a 
bit during the day. He is the recipient 
of many messages of good will from his 
old friends over the field. These serve 
to while away the hours and to let him 
know that he has a number of people 
that are pulling for him. 


William Aeneas Mackay, general 
manager of the Northern Assurance of 
London, will arrive in 
States this week for a visit of several 
weeks. 


C. M. Dunnington, widely known ad- 


juster of Chicago, died suddenly Satur- | 


day at Waukegan, Ill. Mr. Dunnington 
had been in ill health for five or six 
years, but for the past year his health 
had returned and he had been very ac- 
tive in his work. Mr. Dunnington has 
been Cook county adjuster for the Agri- 
cultural for the past 25 years and dur- 
ing that entire time has been associated 
with the McCabe & Hengle office of 
Chicago. Funeral services were held 
May 18 at Lane’s chapel in Chicago 
and interment was in Lakewood ceme- 
teary, Minneapolis. He is survived by 
his widow, Mrs. Susan Parker Dun- 
ington. He ‘was a member of the Ridge 
Country and Lehigh Clubs. Mr. Dun- 
ington was undoubtedly one of the best 
known and most respected adjusters in 
the field. He was a man of sterling 
character and his sudden death was a 
distinct shock to his many friends and 
business associates. 


Walford W. Hardwicke, senior mem- 
ber of the local agency firm of Hard- 
wicke, Walford & Co., Richmond, Va., 
died at his home there Monday follow- 
ing a protracted illness. He was para- 
lyzed about two years ago and was able 


the United | 


to give practically no attention to busi- 
ness after the stroke. His firm handles 
general lines of insurance. One of the 
principal connections is the Aetna Life. 

Mr. Hardwicke started out in the in- 
surance business in Richmond at the 
age of 13 with the firm of Thomas L. 
Alfriend & Son. In 1894 he opened an 
agency of his own. In 1916 he took into 
the firm his cousin, Charles P. Walford, 


Jr., who is chairman of the executive 
committee of the Virginia Association 
of Insurance Agents. He was also 


prominently identified with this organi- 
zation as well as with the Richmond 
Association of Life Underwriters and 
the Insurance Exchange of Richomnd. 

is son, Charles F. Hardwicke, is 
connected with the office of the Aetna 
Casualty & Surety in Richmond. One 
of his daughters is the wife of John W. 
Heisse, assistant manager for the Aetna 
Life in Maryland with Baltimore head- 
quarters. 


Col. H. R. Hobson, D. O. of Lon- 
don, sub-manager of ‘the Sin Insurance 
office, sailed for England May 20. Colo- 
nel Hobson stopped a few days at the 
New York office of the company en 
route to  eacaas after a trip around 
the world. 


William J. Smyth, who has been west- 
ern department, manager at Chicago for 
the “Spectator,” has gone to the New 
York office of the company. Mr. Smyth 
formerly traveled through the east for 
the “Spectator.” 





E. G. Snow, president of the Home, 
is again at his desk in New York City, 
having returned from a stay of several 
| months at his winter home in St. Au- 
| gustine, Fla. While away Mr. Snow 
| was seriously ill, but has since fully ‘re- 
| covered and is again in his old time 
| form. 





O. E. Green of Indianapolis, special 
agent of the Providence-Washington in 
Indiana and Kentucky, will soon be 
summoned to Chicago to be initiated into 
the Cook County Association of Con- 
catenated & Conglomerated Grandfath- 
ers. President Thomas E. Gallagher is 
arranging for a special ritualistic cele- 
bration in the studio of the Wrigley 
building, the proceedings to be broad- 
casted through Station WHT. Mr. 
Green has been thrust into this position 
| by his son Hugh, who is connected with 
|the Equitable Life of Iowa at Indian- 
apolis, being a father. 





Lyle E. Osborne, manager of the Mis- 
| sissippi Rating Bureau, was in Chicago 
this week conferring with J. V. Parker 
of the Western Actuarial Bureau and 
| company representatives. Mr. Osborne 
| left his position as assistant to Mr. Par- 
ker in the office of the Western Actu- 
arial Bureau to establish the Mississippi 
Rating Bureau. The conditions in that 
state made his work particularly impor- 
tant. In view of the difficulties encoun- 
tered the results in Mississippi from the 
rating viewpoint are considered very sat- 
isfactory. 


Arthur J. O’Connor, vice-president 
of the Leedom-Miller & Noyes Com- 
pany, general insurance agency of 
Milwaukee, was unanimously elected 
president of the Milwaukee Athletic 
Club, foremost social organization in 
the city, at the club’s annual meeting. 
Mr. O’Connor is one of the best known 
insurance agency men in Milwaukee and 
is popularly known as the best-liked man 
in the athletic club, in which he has been 
active for several years in various 
capacities. He went to Milwaukee in 
1914 as an associate with the insurance 
firm of W. T. Durand-Leedom & Co. 
and has been associated with the Lee- 
dom-Miller & Noyes agency for the 
past eight years. 
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WANT CINCINNATI TO YIELD 


Western Managers Will Visit City to 
Insist on Use of Gas Explosion 
Clause 


A committee of Chicago managers is 
arranging to visit Cincinnati to confer 
with Cincinnati Fire Underwriters As- 
sociation on the subject of the gas ex- 
plosion coverage. Until recently no ob- 
jection had been made to the gas explo- 
sion clause used by the Cincinnati 
agents. This clause provided that the 
dwelling house would be covered against 
explosion even if the ex- 
plosion itself might occur on premises 
other than those named in the policy. 
Since the companies have arranged for 
special explosion coverage at the rate of 
5 cents a hundred for three years, they 
have objected to use of the broad clause 
used in Cincinnati and some time ago 
called on the Cincinnati agents to use a 
modified clause. This clause has not 
been used in Cincinnati and corrections 
are piling up in the office of the Audit 
Bureau. Just what steps the managers’ 
committee may take is not known but 
it is said that they are convinced Cin- 
cinnati should fall in line with the re- 
mainder of the state. 


loss by gas 


West Virginia Meeting July 16-17 


The West Virginia Fire Underwriters 
Association will hold its semi-annual 
meeting at the Chalfonte hotel, Atlantic 
City, July 16-17. 


INTEREST IN OHIO LICENSES 


Question As to How Much Discretion- 
ary Power State Insurance De- 
partment Possesses in Premises 


CINCINNATI, O., May 20.—Consid- 
erable interest is aroused in Ohio cir- 
cles over the enforcement by the insur- 
ance department of the agents’ license 
law and the issuance of licenses for the 
year 1925. It is understood that at a 
number of points over the state sharp 
differences of opinion obtain as to 
whether licenses of part timers and so- 
licitors or brokers shall be issued or re- 
newed. In Toledo the list of agents, 
solicitors and brokers was submitted by 
the insurance department to the local 
agents’ organization whose committee 
recommended that only 61 be licensed 
and 115 be refused. This has aroused 
a protest from those who have been 
turned down and from some of the com- 
panies interested. 

Quote Pennsylvania Case 


The decision of the common pleas 
ceurt of Dauphin county, Pa., is being 
quoted in which it was held that there is 
nothing in the law giving the insurance 
commissioner discretionary power to re- 
fuse a license to the plaintiff, Emmet K. 
Deibler, on the ground that he is a law- 
yer and devotes only a part of his time 
to the insurance business. The ques- 
tion which the two parties agreed to 
submit to the court is: “Is the insur- 


ance commissioner of Pennsylvania jus- 
tified in refusing to license as an insur- 
ance agent or broker one who is a prac- 


| tising attorney and who will devote only 


a part of his time to the insurance busi- 
ness and the other part of his time to his 
law business, for that reason only?” 


Consider Cleveland Society Plans 


CLEVELAND, O., May 19.—Notwith- 
standing the continued efforts of the 
officers and the excellent program pre- 
pared for the weekly meetings, interest 
in the Insurance Society of Cleveland 
rather lagged toward the close of the 
official year. This seemed to be espe- 
cially true of the older insurance men of 
the city, notwithstanding the fact that 
their employes need the work. 

For the coming year it was deter- 
mined to find out what they want in the 
work and for this purpose a committee 
has been named to canvass the situation 
and make a report at the annual meet- 
ing on Monday, May 25. The committee 
consists of Clifford Peiper and Miss K. V. 
O’Rourk of the Neale-Phyphers Co., J. B. 
Oswald of the J. B. Oswald Co., O. G. 
Strong of the James & Manchester Co., 
Clayton Hale of the Hale & Hale Co., 
Robert Campbell of the W. G. Wilson 
agency, James Lisy, assistant manager 
of the Ohio Audit Bureau, and President 
J. W. Barrett and other officers as ex- 
officio members. 

Every effort will be made to offer work 
that will fully meet the ideas of the 
agents and bring about a _ successful 
course of instruction through the com- 
ing year. 


Attend Washington Meeting 


J. J. Conway, superintendent of the 
Cincinnati Salvage Corps, and A. W. 
Shell, president of the A. W. Shell Com- 


| pany of Cincinnati, are attending the con- 
| vention of the Chambers of Commerce 


of the United States 
D. C., this week. 


in Washington, 
Captain Conway is 


chairman of the fire prevention commit- 
tee of the Cincinnati Chamber and has 
been most active this spring in promot- 
ing interest of Cincinnati people in a 
spring clean up. Mr. Shell is chairman 
of the Chamber of Commerce committee 
on bus transportation and also chairman 
of the same committee for the Automo- 
bile Club, the Retail Merchants and the 
Retail Merchants Council. 
Ben Block a Suicide 

3en Block, the 
was associated in 
Wright for many 


Cincinnati agent, 
the office of J. Gano 
years and who sud- 
denly disappeared from Cincinnati last 
September, committed suicide in New 
Orleans last week. His body was shipped 
to Cincinnati and he was buried in that 
city on Monday of that week. 


who 


Attending U. S. Chamber of Commerce 

CLEVELAND, O., May 19—Perry W. 
Flicker, president of the Fire Insurance 
Club of Cleveland, is attending the an- 
nual convention of the Chamber of Com- 
merce of the United States this week as 
national councillor, and Robert H. Per- 
due of Maxson, Perdue & Ketchum, as 
delegate. They are authorized to repre- 
sent the club in all important matters 
that may come up. They left Cleveland 
for Washington Monday evening. 


Move to Larger Quarters 


CLEVELAND, O., May 17.—The James 
& Manchester agency of Cleveland has 
moved from its quarters in the Leader- 
News building, in which it was located 
for over ten years, into larger space at 
830 Vincent avenue. This agency repre- 
sents 13 fire companies and is general 
agent for the Employers Liability. 


The Wagner-Shurtz garage 
olis and 20 automobiles were destroyed 
by fire Monday. The loss was $40,000. 
The insurance lapsed a few days before. 
Incendiarism is suspected. 


at Gallip- 








LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 





Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
A. H. Hassinger, 
Wells T. Bassett, Secretary 


FIREMEN’S 


INSURANCE CO. 


of Newark, N. J. 
Organized 1855 


Statement January 1, 192 
ASSETS AND LIABILITIES 
Capital .....$3,000,000.00 

All other 

liabilities... 8,536,871.80 
Net Surplus.. 3,586,660.11 
Total ......$15,123,531.91 


Policyholders Surpius, 
$6,586,660.11 








Henry M. Gratz, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas. 
Davis G. Vaughan, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secy. 


Girard F¢ M. 


INSURANCE CO. 
of Philadelphia 
Organized 1853 
Statement January 1, 1925 
ASSETS AND LIABILITIES 


Capital ... . .$1,000,000.00 
All other 

liabilities... 3,213,098.14 
Net Surplus.. 1,260,934.06 


Total .......$5,474,032.20 


Policyholders Surplus, 
$2,260,934.06 














Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
John A. Snyder, Secretary 
A. H. Hassinger, Secretary 


Wells T. Bassett, Secretary 


MECHANICS 


INSURANCE CO, 
of Philadelphia 


Organized 1854 


Statement January 1, 1925 
ASSETS AND LIABILITIES 
Capital .....$ 600,000.00 

All other 


liabilities... 2,575,127.95 
Net Surplus.. 1,000,362.98 


Total .......$4,175,490.93 


Policyholders Surplus, 
$1,600,362.98 














H. M. Schmidt, President 
Neal Bassett, Vice-Pres. 
Vice- Pres. and Treas. 


National 


Ben Franklin 


FIRE INSURANCE CO. 
of Pittsburgh, Pa. 
Organized 1866 

Statement January 1, 1925 
ASSETS AND LIABILITIES 
Capital .... .$1,000,000.00 

All other 


liabilities.. 3,751,385.75 
Net Surplus.. 501,427.56 


Total Assets. $5,252,813.31 


Surplus to Policyholders 
$1,501,427.56 














Western Department—844 Rush Street—Chicago, Illinois 


WAITE BLIVEN, Vice-President 


H. R. M. Smith, Assistant Secretary 


J. H. Gwinn, General Supt. of Agents 
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Great American 
Ansurance Company 


= New Pork 


Company 


Choose 
Your 


Company 


INCORPORATED - 1872 
we — 1, 1925 


$12, .500, 000.00 


ERVE FOR ALL OTHER LIABILITIES 


21. .338,962. 19 


ET SURPLU 


14, 337, 235.32 
48,176,197.5 1 


LOSSES PAID POLICY HOLDERS 


$164,897,335.64 


$26,837,235.32 


WESTERN DEP: DEPARTMENT 
CG. R. STREET, Vice-President W. L. LERCH, Manager 
310 South Michigan Avenue, Chicago, III. 


MARINE DEPARTMENT 


NEW YORK—Wm. H. MoGee & Co., General Agents, 15 William Street 
SAN FRANTISCO—George L. West, Manager, 220 Sansome Street 
CHICAGO—Wm. H. McGee & Co., Gen’! Agts., Insurance Exchange Bldg. 

















INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 
TORNADO AUTOMOBILE 


TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 


FIRE 








AMERICAN UNION 


Insurance Company of New York, 


Administrative Offices, Hartford, Conn. 
J. H. VREELAND, President 


Capital $500,000.00 Assets $1,450,542.51 
Policyholders Surplus $1,276,941.85 


Fire Insurance and All Allied Lines 














R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 
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INSPECTION AT KALAMAZOO 


Seventy-five Field Men Participated in 
All Day Fire Prevention 
Program 


The Michigan field men staged one of 
the best inspections that has ever been 
held in the state at Kalamazoo on May 
14. More than 75 field men participated 
in the day’s work which started at 9 
o'clock in the morning with 75 field 
men, 40 Kalamazoo firemen and 50 Boy 
Scouts. “The fire clown,” Harry K. 
Rogers, staged his act at the Lincoln 
school. Following his act at the Lin- 
coln school, Mr. Rogers gave a talk at 
the Central high school. Nearly 200 
persons attended the noon day luncheon 
and following the reports on the morn- 
ing’s inspection. Richard E. Vernor, 
manager of the fire prevention depart- 
ment of the Western Actuarial Bureau 
of Chicago, addressed the meeting on 
“Fire Waste.” Mr. Rogers likewise 
spoke at this meeting. In the afternoon 
a parade of Kalamazoo’s fire fighting 
apparatus, firemen and Boy Scouts was 
staged. 

An interesting point in connection 
with the inspection was the prize money 
offered by the Chamber of Commerce 
to merchants for the best decorated 
window on fire prevention work. Eight 
or ten windows were exceedingly well 
decorated and the entire town was lit- 
erally turned over to fire prevention 
work for the day. 


Indiana Field Program 


The program for the Indiana field 
meeting at Golfmoor, Mich., June 16-17, 
includes meetings of the Indiana Fire 
Underwriters Association, 
Relief Association, Indiana Fire Pre- 


vention Association and Indiana Blue | 
Goose on the morning of the first day. | 


Golf and athletic events will occupy the 
afternoon. In the evening there will be 
a dinner followed by dancing and cards. 
On the morning of the second day there 
will be a meeting of the Indiana Insur- 
ance Society. The afternoon will be 
given to outdoor events. There will be 
an automobile tour through the Dune- 
land district under the auspices of the 
Chamber of Commerce of Michigan 
City. 


Allen in New Position 


J. M. Allen, formerly in the Michigan 
field for the Royal, who was appointed 
state agent of the London Assurance, 
has been visiting the head office in New 
York and started in his new work Mon- 
day of this week. 


Big Loss on Glass Plant 


In the second disastrous fire which has 
visited its plant within six months, the 
Root Glass Company of Terre Haute, 
Ind., suffered a loss of about $100,000 
Friday night. The fire originated from 
a leak in a gas main and totally de- 
stroyed the frame building known as 
glass house No. 2. The rebuilt glass 
house No. 3 which was totally destroyed 
about six months ago, and which ad- 


joined the burned section, was not badly | 


damaged, but an overhead conveyor 
which was burned in the previous fire, 
was again destroyed in the last blaze. 
This is the second two-alarm fire Terre 


Haute has had within about a week, the | 


Terre Haute Paper Company suffering a 
loss of several thousand dollars some 
days ago in the burning of several huge 
ricks of straw in a blaze that threatened 
the rest of the plant. 


Big Downtown Fire in Detroit 


DETROIT, MICH., May 19.—The largest 
fire in the downtown retail business dis- 
trict of this city in a number of years 
occurred Sunday morning when the F. W. 
Woolworth Company store at 1261 Wood- 
ward avenue suffered a loss on building 
and contents estimated at $100,000. The 
Stevens Company, located next to the 
Woolworth store, experienced smoke and 
water damage estimated at $10,000. 


Field Men’s | 


Quick work on the part of the firemen 
| confined most of the fire to the third and 
| fourth floors but the basement and first 
and second floors were flooded. The 
efficacy of fire fighting methods at the 
Woolworth blaze attested the extreme 
value of Detroit’s high pressure water 
lines, which had their first real use at 
a large downtown fire of threatening 
proportions. 


New Agency at Terre Haute 


The agency of Everet & Streeter, 
which has handled the insurance busi- 
ness of the United States Trust Com- 
pany in Terre Haute, Ind., for over a 
year, has dissolved, Mr. Everet starting 
an independent agency of his own. Mr. 
Streeter remains with the trust com- 
pany, and Joseph Williams, another well- 
known insurance agent, will be asso- 
ciated with him. 


Kessberger at Grand Rapids 


George P. Kessberger, Michigan state 
agent of the Citizens, who is the star 
school house speaker of the Michigan 
State Fire Prevention Association, was 
pressed into service by the Board of 
Education of Battle Creek last week 
between his agency visits, when he was 
taken to the Lakeview High School 
where he addressed 285 students on fire 
prevention. 


Forest Fire Menaces Michigan Town 


ESCANABA, MICH., May 16.— Unless 
heavy winds fan the flames into a larger 
blaze, the town of Rapid River near 
Gladstone, which has been surrounded by 
forest fires, is in no immediate danger. 
Relay teams of men who worked 
throughout yesterday and last’ night to 
keep back the flames, which had come 
within three miles of the town, are 
maintaining close watch. 

Continued dry weather has resulted in 
fires throughout the woods in this 
vicinity. Rapid River is a village of 600 
| inhabitants in Delta county in the Upper 
| Peninsula. 





Michigan Agencies Incorporate 


LANSING, MICH., May 19—The Glover 
Watson Organization, Inc., of Detroit, 
| incorporated at $1,000,000, filed its arti- 
|cles last week. The company gave as 
its purposes to conduct a general insur- 
| ance agency, deal in real estate and per- 
| sonal property and to act as agents in 
| stock and bond transactions. Glover 
Watson, Oliver S. Smith and Theodore 
| W. Kippenberg, all of Detroit, are incor- 
porators. 
| Insurance protection for water craft is 
given as one of the purposes of Hacker 
& Fermann, Inc., of Detroit, which filed 
incorporation papers last week. The 
company is also privileged under its 
articles to deal in and conduct a general 
| brokerage of boats, yachts, hydroplanes, 
| engines, motors and parts. Incorpora- 
; tors are William E. Ferman, John L, 
Hacker and Evadne J. Ferrman, all De- 
| troiters. 
| The Allan A. Burns Realty Company 
| 
| 
| 


of Detroit, another new Michigan cor- 
poration, is empowered to conduct a gen- 
eral insurance agency and deal in mer- 
chandise, real and personal. Allan A. 
Burns, Larry W. Gaffney and Charles L. 
Friederichs, all of Detroit, are incorpora- 
tors. 


To Inspect Jacksonville 


} 

The Illinois State Fire Prevention As- 
| sociation will make an inspection of 
| Jacksonville, Ill, May 28. The noon 
luncheon will be held in connection with 
| the Kiwanis Club and the Lions Club will 
| give the dinner in the evening. On the 
— day, May 29, Harry K. Rogers 
of the fire prevention department of the 
| Western Actuarial Bureau will give his 
talk at a noon day luncheon of the Ro- 
tary Club. W. B. Reardon, state agent 
of the Camden and president of the Fire 
Prevention Association, will be in charge 
of the inspection. 4 


Must Increase Fire Force 


JACKSON, MICH., May 19—Jackson 
will be compelled to add a number of 
firemen at a cost of $30,000 annually as 
a result of the passage of the Young 
bill by the state legislature requiring 
cities of this size to maintain a double 
platoon system. Battle Creek is the only 
other city in the state, it is said, which 
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is affected by the measure. In view of | he department made 133 runs during 


the recent disastrous fire which swept 
a considerable section of a west end 


business block and periled the entire | bara M. Kl 


the year. 


The beautiful farm home of Mrs. Bar- 
ein, near Pontiac, Mich., was 


downtown district for a time, it is not | destroyed by fire with a loss of $50,000 


believed that the taxpayers generally 
will greatly begrudge the increased ex- 
penditure, providing the efficiency of the 
department is enhanced commensurately. 
A recent inspection of the city brought 
a report that more firemen should be 
employed, although the present depart- 
ment, under Chief King, was highly 
complimented for its good showing un- 
der the circumstances, 


Seeks Better Fire Rating 


MUSKEGON HEIGHTS, MICH., May 19 
—Reduction of the city’s fire rating is 
being sought by local business men and 
city officials. The present rank is Class 
4, which Fire Chief Holland and others 
declare to be too costly to insurance 
purchasers. Considerable new hose has 
been added to the department’s equip- 
ment recently and an aerial is being 
sought. More apparatus, however, will 
be required, in Chief Holland’s opinion, 
to reduce the present rating to Class 3%. 
Expense of additional equipment will be 
more than overbalanced by the insurance 
reductions, the chief declares. 


Seeks Help of Field Men 


Secretary Shirley E. Moisant of the 
Tilinois Association of Insurance Agents 
has appealed to the field men of the state | 
to assist in securing new members. The | 
Illinois association has about 500 mem- | 
bers. It is thought that the field men 
can do much to promote interest in the 
organization by a friendly word here and 
there. 


Michigan Notes 


The fire loss in Wyandotte, Mich., for 
the year ending April 30 was $118,415. 


| ness, 


and only $10,500 insurance. 

The Critchell-Tompkins Insurance 
Agency of Detroit, Mich., which hereto- 
fore has been located in the old Whitney 


building, is moving to 519 Dime Bank 
building. 
Three companies have been licensed in 


Michigan—the Independence Fire of 
Philadelphia, to do a general fire busi- 
the Middlesex Mutual of Concord, 


| to conduct fire reinsurance business, and 


| tempting to comply with some of the 
| visit there by ordering new 
|j}has undertaken the task of drafting a 


| building code for the city which will in- 
| corporate some of the suggestions of the 


| last summer. 


| out the work, the mayor said. 


|} ana going over the field. 


| recently 


| business 


| Standard Accident and other companies. 


the Car & General, to do auto collision 
and property damage business. 


The Owosso, Mich., school board is at- 


suggestions of the Michigan Fire Pre- 
vention Association during its recent 
hose for 
most of the school buildings. A test 
disclosed the fact that some of the hose 
was 25 years old and was full of holes. 


Mayor MclIlwain of Port Huron, Mich., 


National Board which inspected the city 
A committee of insurance 
men was appointed to help draw up a 
suitable code but most of the agents 
have found themselves too busy to carry 


Indiana Notes 


C. M. Gunsteens, Indiana examiner for 
the western department of the North 
America, is spending the week in Indi- 


It is reported that M. C. Stoops, who 
retired as publisher of the 
“Pike County Democrat” at Petersburg, 
Ind., will engage in the insurance busi- 
ness after he returns from a trip abroad. 

Lemuel T. Osborn, mayor of Mt. Ver- 
non, Ind., has embarked in the insurance 
and is now representing the 


Globe & Rutgers, Union Automobile, 
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NORTH DAKOTA LOSSES LIGHT | 


April Experience in State Was Very 


Satisfactory — Premium Receipts 
About Even With Last Year 


FARGO, N. D., May 20.—Fire losses 
in April were extremely light, according 
to C. S. Whittlesey, manager of the 
Western Adjustment at Fargo, and field 
men operating throughout the state. 
The month of April has been found to 
be a light month for fire losses and the 
average for the month just passed has 
been lower than usual. 

Town and farm losses run about even, 


with no outstanding losses in either line. | 


While a few companies 
farm losses, the 
has handled more town losses. 

Premium receipts are running about 
the same, according to field men. North 
Dakota is experiencing no great build- 
ing boom and stores are not laying in 
large stocks. Companies reporting a 
large business, or rather an increase in 
business, lay it largely to the expira- 
tion of three-year policies taken out in 
1922. That was a big year, and a great 
many of these policies are being re- 
newed. In the majority of cases, there 
is no marked boom. 


report more 





DENIES DELAY ON RULE BOOK 


Attorney General Ekern Also Chal- 
lenges Commissioner’s Statement as 
to Losses to People of Wisconsin 
MADISON, WIS., May 20.—Attor- 
ney General Ekern, in replying to a 
recent letter from Commissioner W. 
Stanley Smith, denies that there has 
been any “unreasonable delay” in the 
Wisconsin rule book case. In his letter 


the commissioner said: “This case has | 
never been tried although I have re- | 


peatedly requested you to bring it to 
trial.” Mr. Ekern declared that no 
-—_ request has ever been presented to 
nim. 

In referring to the history of the case 


Western Adjustment | 


he said at the time of the commencing 
of the action by the Wisconsin Inspec- 
tion Bureau in July, 1923, there was 
pending in the supreme court another 
so-called rule book case, brought by 
J. N. Hobbins, et al: It was expected 
that the decision in the case would dis- 
pose of the issues in the Wisconsin In- 
spection Bureau case and the latter case 
was, therefore, allowed to await the de- 
cision in the Hobbins case. The latter 
case was not decided until February, 

1925. Contrary to the expectation of 
all parties interested in the litigation, 
the supreme court directed a dismissal 
| of the action without passing upon the 
principal issues raised. Judgment has 
just been entered in the circuit court in 
accordance with the mandate of the su- 
preme court. Mr. Ekern says that the 
Wisconsin Inspection Bureau case will, 
| therefore, now be pressed for trial as 
soon as it can be heard by the circuit 
court. 

In regard to other statements made 
by the commissioner in his letter, Mr. 
Ekern says: 

“Your letter contains a further state- 
ment upon which you should be put 
right. You say that for nearly two 
years the people have been deprived of 
the benefits of this order and that you 
estimate the 25 percent reduction or- 
dered in tornado rates would have the 
insuring public of this state upwards of 
$125,000 annually. 

“The fact is that the law precludes 
the possibility of any loss to the public. 
Pursuant to a recommendation made by 
me while commissioner of insurance of 


Wisconsin, the law provides that in 
the event of the final determination 
against any insurer, any overcharge, 


made during the pendency of such pro- 
ceedings shall be refunded to the person 
or persons entitled thereto. Over- 
| charges must therefore be returned to 
| policyholders whenever an order for re- 
| duction challenged in the courts has 
| been finally sustained.” 


Start Forest Fire Campaign 


DULUTH, MINN., May 19.—The forest 
| rangers in this district are making every 


| effort to cut down losses through woods 
| conflagrations this season. For a starter 
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Rawlings & Hewett, Managers 
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Boston Jnsurance Company 
Ord Colony Insurance Company 


Boston, Massachusetts 


Lansing, Michigan 202 
Charles A. Colvin, Manager 


NEW YORK OFFICE 
66 Beaver Street, New York, N.Y. 





PACIFIC COAST DEPARTMENT 
204 Sansome St., San Francisco, Cal, 
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Insurance Company 


231-233 John R. Street, DETROIT, MICHIGAN 


. K. MARCH, President and Gen. Manager 
M. TEAHEN, Treasurer 


M. E. BLACK, 
ROBERT R. BUCKNELL, Assistant Secretary 


TROIT NATIONAL FIRE 


WYNN C. GEROW, Secretary 
Aseistant Secretary 
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iach Seeent ahd Baltimore Avenue 
KANSAS CITY, MO. £#£ 


TN the very center of 
Jim business district, 
the combined buying 
power giving the best 
in room accommoda- 
tions,cafe and dintng 
pervice at fair prices, 
S. J. WHITMORE, 
Chairman 
Joseru REICHL, 
V-P.- and Gen. Mgr. 
Jos. R. Dumont, Mgr. Hotel Baltimore 














Full Coverage 
Automobile, 
Plate Glass, 
and Lincoln 
Personal 
Automobile 
Accident 
Insurance 


F. B. BLACK 
President 











SERVES WELL, 
Approximately a Million Dollars in Assets—Writing a Million and a Quarter in Premkens 
Annually in Ohio Alone 


AND SAVES 


LOW 
PREMIUM 
RATES 
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AUTOMOBILE INSURANCE 


A Double-Barrel, All-cover, Five- 
point automobile policy has ad- 
vantages. The Fidelity Unions 
write such a policy. These Com- 
panies are managed by the same 
people which assures team work 
and pulling together. 


OPERATING IN 


TEXAS, OKLAHOMA, LOUISIANA, KAN- 
SAS, MISSOURI, CALIFORNIA, MISSISS- 
IPPI, TENNESSEE, GEORGIA, NORTH 
CAROLINA, SOUTH CAROLINA AND 
FLORIDA. 


FIDELITY UNION FIRE INSURANCE CO. 
FIDELITY UNION CASUALTY COMPANY 


DALLAS, TEXAS 


























The Fidelity Appraisal 
Company of Milwaukee 


appeals to all insurance brokers for endorsement upon the following points :— 
First—Its supremacy in appraising interior furnishings of residences, hotels, 
clubs, hospitals, schools and store fixtures. In this branch of the appraisal 
service we are the oldest and largest company in the United States. 


Seconp—Our unequalled industrial service. We employ no “helpers.” Our 
entire field force is made up of architects, engineers and men with machine 
shop experience. 


Tuirp—Our industrial rates are lower than any offered for like service. 


You cannot make a mistake in recommending FIDELITY SERVICE. The 
satisfaction of our customers is uppermost in our minds always. No effort 
or expense is too great to deter us from making our clients thoroughly 
satisfied with every detail of our work. 


Our Equipment Ledger Service is original and copyrighted by us and is the 
last word in accounting and tax appraisal. This service can be combined 
with the appraisal made for insurance purposes, thus giving a valuable, 
added service at a small extra charge. 


If you know of any one needing our service we will appreciate a word to 
our nearest office or communication with us direct. 


FIDELITY APPRAISAL CO. 


Milwaukee, Wisconsin 
Offices 


Milwaukee Pittsburgh 
Chicago Cleveland 
St. Louis Cincinnati 
Minneapolis Los Angeles 





Established 1905 


Send for our “Confidential Talk to Fire Insurance Men” 

















they have announced that they propose 
to prosecute to the full limits of the 
law all persons accused of carelessness 
in starting fires in the woods and neg- 
lecting to extinguish camp fires. The 
rangers caused the arrest of four men 
last week for throwing live cigarettes 
by the wayside and their cases are now 
pending in the district court. 


Consider Automobile Part-Timers 


MILWAUKEE, WIS., May 19—An at- 
tempt to find a practical solution of the 
question of part-time automobile insur- 
ance solicitors is being made by the Mil- 
waukee Board, whose membership has 
for some time displayed great interest 
in this problem. At last week’s meeting 
of the board, President W. B. Calhoun 
appointed a committee consisting of Fred 
Lewis of the George H. Russell Co., chair- 
man; C. A. Bonner, Aetna, and Chester 
Roberts, Roberts Company, to look into 
the matter and report within a short 
time. 

In Milwaukee there has been a great 
deal of competition between regular in- 
Surance agencies handling auto insur- 
ance and the part-time solicitors, notably 
garage owners. One of the first steps 
to be taken by the committee will be 
to discover what practical means of dis- 
posing of part-time operators can be 
effected. An invitation has been ex- 
tended the committee to meet with the 
Casualty Underwriters Association of 
Wisconsin to discuss the problem and it 
is probable that out of this meeting will 
develop some tangible plan to meet the 
part-time solicitor problem in Milwau- 
kee. 





Janesville Case Reversed 


The Wisconsin supreme court has re- 
versed the decision of the Rock county 
circuit court ordering the Janesville 
Electric Company to pay the Edgerton 
Highway Trailer Company damages’ of 
about $50,000. The circuit court was or- 
dered to drop the suit, which resulted 
from fire damages done at the Edgerton 
plant when the electric company was 
alleged to have hampered the fire fight- 
ing by shutting off current at a crucial 
moment. Insurance companies were in- 
terested in the litigation, which was of 
unusually important nature because of 
the precedent set in determining liability 
of public service organizations under pe- 
culiar circumstances. 


Bring Agents Into Suit 


JANESVILLE, WIS., May 19—Latest 
development in the suit of some 40 farm- 
ers against the Hartford Fire, seeking 
to collect some $30,000 on hail insurance 
policies, is the signing of an order by 
Judge Smalley of the circuit court to 
show cause for having K. O. Johnson and 
Oliver O. Helgerson, Viroqua, local 
agents of the defendant company, named 
as co-defendants in the suits now insti- 
tuted. The company claims the right to 
recover from the two agents in the event 
the claims be held valid and collectible. 
The defense advanced by the company is 
that the disputed claims were not’ filed 
until after the disastrous storm and not 
countersigned by Henry Johnson, Edger- 
ton, district agent, as required in the pol- 
icy, until May 4-5, after the damage had 
been caused to the crops. 





Pay North Dakota Hail Deficit 


BISMARCK, N. D., May 19—The state 
hail insurance department has completed 
paying the 20 percent deficit of 1923, 
under act of the legislature, to persons 
suffering hail loss in 23 counties of the 
state. More than 25,000 warrant'’s are to 
be written to complete the entire pay- 
ment. 


Open Branch Office 


SIOUX FALLS, S. D., May 20—A branch 
office has been opened at Sioux Falls by 
the Underwriters Adjusting Company of 
Chicago, with L. M. Dowis in charge. 
Headquarters are at 326 Paulton build- 
ing. Mr. Dowis has been a staff adjuster 
at the Des Moines and Kansas City 
branch offices and is thoroughly equipped 
to handle his new responsibilities. 


Forest Fires Under Control 


ST. PAUL, MINN., May 19—Governor 
Christianson, who with State Forester 
Conzet and Adjutant General Rinow vis- 
ited the forest fire area in northern Min- 
nesota, has returned to the capital and 
reported that the situation has been ex- 
aggerated. More than 100 fires were 
burning there last week but with general 
heavy rains the situation was materially 
relieved. 

It has also become known that 15 fish- 





ermen and settlers have been arrested 
in the past 12 days charged with setting 
fires in the region southeast of the Mes- 
saba range. The drive against fire regu- 
lation violators brings the season total 
arrests to more than 38. Warrants for 
the arrest of several others have been 
issued. 


North Dakota Outlook Good 


FARGO, N. D., May 19.—Throughout 
North Dakota crops have gone into the 
ground under the most ideal conditions 
of soil and weather that could be de- 
sired. The state faces as good a pros- 
pect for excellent crops as it has ever 
had at this time in the year and the best 
outlook in years, not excluding 1924, 
which turned out bumper crops. 

Wheat seeding is practically completed 
throughout the state, with the possible 
exception of the extreme northwest cor- 
ner. There have been few years in the 
history of North Dakota when the wheat 
seeding has been in at such an early 
date. In the southern half of the state 
wheat is several inches high. 


Milwaukee League Under Way 


MILWAUKEE, WIS., May 19.—The 
newly-formed Insurance Soft Ball League 
began its season last week, with a sched- 
ule calling for games to be played on 
Monday and Friday of each week. The 
league is composed of bona fide employes 
of insurance companies and is made up 
of teams from the following companies: 
Milwaukee Mechanics, Northwestern Na- 
tional, Concordia Fire, Old Line Life, 
Wisconsin Inspection Bureau, Travelers 
and Underwriters’ Club. The opening 
game was between the Concordia Fire 
and Old Line Life, while the Milwaukee 
Mechanics team met the Northwestern 
National and the Travelers met the Wis- 
consin Inspection Bureau in the Friday 
games. 


New Milwaukee Board Members 


MILWAUKEE, WIS., May 19—A. F. 
Wanta and Fred Manter of the newly 
formed Wanta-Kramer Agency of this 
city were admitted to membership in 
the Milwaukee Board at the regular May 
meeting of the board. William Meyer 
of the William Meyer agency was also 
admitted to membership. 


Wisconsin Notes 


Julius Bacher, well-known local agent 
at Milwaukee, accompanied by Mrs. 
Bacher, has sailed for Europe where he 
will visit famous health resorts in vari- 
ous countries. Mr. and Mrs. Bacher are 
planning to spend the summer abroad, 
returning to this country in September, 
according to plans. 

Charles Shankey of Sherwood, Wis., 
has been sentenced to serve three years 
in the state penitentiary on a charge of 
arson. The charge against Shankey is 
that of setting fire to the warehouse 
owned and operated by the Barker Lum- 
ber & Fuel Co. of Sherwood. The fire 
took place Dee. 10, 1924. 


A jury in municipal court in Mil- 
waukee returned a verdict against Anton 
Gutsch charged with firing his cafe in 
that city. The building burned in June, 
1924, and Gutsch collected $4,000 insur- 
ance. The charge carries a sentence of 
from one to 15 years. 


Dakota Notes 


The Insurance Agents Association of 
Fargo held its regular monthly lunch- 
eon meeting last week. W. J. Lane is 
president. 

A fire hazard regulation ordinance has 
been given first reading at Grafton, N. D. 

M. E. Thurow, formerly cashier of the 
Anamoose National Bank of Anamoose, 
N. D., has retired to devote his time to 
insurance business. 

The Grand Forks, N. D., fire depart- 
ment is investigating two fires which 
occurred Saturday at the New Hampshire 
flat building. A box of paper and some 
matches lying on the floor of the base- 
ment where both fires started, indicated 
incendiary activities. 


Baker to Speak at Lincoln 


LINCOLN, NEB., May 19.—Commis- 
sioner W. R. Baker of Kansas is to be 
the guest and principal speaker on May 
22 at the third anniversary dinner of the 
chamber of commerce insurance sub- 
division to which all companies and 
agencies are attached. Commissioner 
Dumont of Nebraska will be a guest of 
honor and will make an address. Com- 
missioner Baker is to discuss the prob- 
lems of his office and the ways in which 
he handles them. He was deputy under 
Col. Travis, and is regarded as one of 
the outstanding state insurance com- 
missioners of the middle west. 
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APPEALS FOR ASSOCIATIONS 


F. H. Phillips Prevents Case for Organ- 
ized Cooperation in Address Before 
Nebraska Agents 


GRAND ISLAND, NEB., May 20.— 
An appeal for greater cooperation on 
the part of individual agents in local, 
state and national association work was 
extended by Fred H. Phillips, president 
of the Missouri Association of Insur- 
ance Agents and vice-president of the 
National Association of Insurance 
Agents, speaking before the annual 
meeting of the Nebraska Association 
here today. Mr. Phillips outlined in de- 
tail the National Association’s move- 
ments for the general adoption of its 
code of ethics and also the Milwaukee 
resolution. He made personal applica- 
tion to each individual of each item in 
the adopted code of ethics. He pointed 
out that the individual agent cannot suc- 
cessfully operate his business and expect 
recognition of his “rights and interests,” 
unless he cooperates with the other 
agents in an organized national move- 
ment along this line. He said that the 
National Association has 30 years of 
honorable service behind it, service to 
both the insuring public and those in 
the insurance business. Mr. Phillips 
pointed to generally recognized rules 
that human existence is largely if not 
altogether dependent upon a system of 
mutual helpfulness and that to live, it 
is necessary to progress. The state and 
national organizations of insurance 
agents offer an opportunity for those in 
that business to carry out these two 
rules and secure “progress through co- 
operation.” 


Kansas Code Commission Plans 


The Kansas Insurance Commission, 
appointed to revise and codify the 

ansas insurance laws, will not begin 
the consideration of suggestions or pro- 
posals from companies or agents until 
September. The order in which the 
commission proposes to consider sug- 
gestions relating to the various phases 
of insurance follows: 

1. General problems applicable to all 
forms of insurance. 2. Life insurance, 
including fraternal benefit societies and 
assessment associations. 3. Fire, lightn- 
ing, and tornado insurance with kindred 
lines, including ha#l. 4. Reciprocal and 
inter-insurance or 5. Casualty 
and surety insurance. The insurance. 
department. 

It is expected that the commission 
will hear only one of the various phases 
of insurance at a hearing. The hear- 


| ability 


ings will be monthly and between meet- | 


ings the commissioners will check over 
the propositions submitted. 


Probing Nebraska Fires 


LINCOLN, NEB., May 19—The state fire 
marshal’s office has been asked to make 
a thorough investigation to discover re- 


sponsibility for a series of fires upon 
farms in Wayne county. The 18th farm 
fire in the last year and a half in that 
section destroyed $10.000 worth of build- 
ings on the Roy Johnson farm on May 
11. Cattle, horses and grain were also 
burned. When the fire was discovered 
three buildings were ablaze, the location 
of the buildings showing that none could 
have caught from the other. 

On request of a committee of citizens 
from Hastings, Governor McMullen has 
instructed the fire marshal’s office to re- 
open the investigation of the burning 


of a Baptist church a year ago. A church 
row had broken out over the alleged 
friendliness of the pastor then in charge 
towards the Ku Klux Klan and two 
hours after a heated meeting that lasted 
until midnight the church was burned. 
The delegation said that the former ad- 
ministration had suppressed the results 
of its investigation. 


George Dallas, special agent! of the sub- 


agency department of the Hartford, is 
receiving sympathy because of the criti- 
cal illness of his mother, who lives with 


him in Kansas C ity. 


AGENT QUALIFICATION URGED | 


Stressed in President’s Annual Address 
Before Nebraska Agents’ Conven- 
tion, Delivered by C. T. Flower 


GRAND ISLAND, NEB., May 20.— 
In his address before the opening ses- 
sion of the annual convention of the 
Nebraska Association of Insurance 
Agents here today, President C. 
Flower emphasized ‘especially the need 
for an agents’ qualification law in Ne- 
braska. Mr. Flower said that he stood 


for an agents’ qualification measure that | 
will reduce and gradually eliminate the | 


unqualified person from acquiring a 


license from the insurance department | 


and engaging in the insurance business. 
He s 
but one object, with that purely selfish, 
and that is the commission to be ac- 
quired. 
render 
is not 
which 
livered. 


Mr. 


service and the unqualified agent 
equipped to render such service 
should go with each policy de- 


said that such agents, as a rule, have | 


He said that an insuror must | 


Flower said the insurors of Ne- | 


braska have no disposition to attempt | 


to deny a person the privilege of enter- 
ing the insurance field who has a sin- 
cere desire if based on inclination and 
to give value for the commission 
earned. He said the agents must elimi- 
nate the element of selfishness and in- 
difference and to go forth with a firm 
conviction that each has an important 
part to play, and that they are working 
on common grounds for the same goal. 

Among other things, Mr. Flower paid 
tribute to the insurance press saying 
that those in the business depend on it 
to a greater degree than at times appre- 
ciated. He said the press is the one 
medium through which agents can keep 
abreast of problems of the day and how 
solved in other 


they are handled and ‘ 
parts of the country. His admonition 
was, “Read your insurance journals by 


all means.” 

Mr. Flower made another suggestion 
in connection with the organization 
work in the state, 
ciation should without further delay di- 
vide the state into districts, organizing 
local boards and holding regular meet- 
ings in each district to create more har- 
monious conditions ns throughout the field. 


Kansas City ity Blue Goose 


KANSAS CITY, MO., May 19—An at- 
tendance of 60 field men marked a high 
spot in the Blue Goose luncheons here 
Monday. Paul Lang was chairman. 
While there was no special program fea- 
ture, an especially fruitful meeting re- 
sulted, in general discussions among 
those present. J. Burr Taylor will be 


saying that the asso- | 


the chairman next Monday and has prom- | 


ised to have as speaker a member of the 
executive committee of the new Citizens’ 
Fire Waste Council, probably William 


Buchholz, president of the fire and water | 


board. 


Claim Explosion Covered 


CEDAR RAPIDS, IA., May 19—Penick 
& Ford have instituted suits against nine 
insurance companies to recover damages 
of $48,826 to their plant by the explosion 
of an electric turbine, Feb. 15, 
on their contention that an oral under- 
standing was had that the policies cov- 
ered loss from explosion, whether pre- 
ceded by fire or not. The present suits 
are to get court authority to change the 
policies to conform to this understand- 
ing. The petition says that the 


1924, based | 


policies | 


were not examined closely and the omis- | 


sion of the clause was not discovered 

until the companies refused payment. 
The suits to reform the 

for the June term and the action to re- 


policies are set | 


cover damages will probably be filed for | 


the September term of court. The com- 
panies involved are the Niagara, 
Falls, Commercial Union, Sun, Atlas and 
Great American, $50,000 each; Sterling, 


25,000; Hanover, $15,000. 


Consider Blue Goose Insurance 


DES MOINES, IA., May 19.—Group in- 
surance of the Blue Goose membership 


of Missouri by the Lincoln National Life | 


Glens | 
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CASH CAPITAL, $500,000.00 


Ta East and West Insurance Company, the Companion 
Company of the Security Insurance of New Haven, Conn 
has been well received in the field by local agents. The Secur- 
ity has made a reputation for promptness, liberality and 


service in connection with its agents. 


The same policy is 


adopted for the East & West. 


The East and West has been entered in all the states in 


which the Security 


$500,000 it has a net surplus of like amount. 
same lines that the Security does. 


have the advantage 


operates. In additition to its capital of 


It writes the 
The East and West will 
of the long experience of the Security. The 


same official staff and department managers and the same field 
men are guiding the destinies of both companies. Thus the 
East and West is assured of a capable experienced and aggressive 


management. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 
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Our strength is 
your protection 


The Alliance has faithfully met 
every obligation during its entire 
career. 


The Alliance passed successfully 
through the enormous strain 
placed upon its resources by the 
San Francisco fire. 


The Alliance today is still safe, 
secure and dependable. 


The proved strength of the 
Alliance is good reason for rep- 
resenting this company. 








THE ALLIANCE 


INSURANCE COMPANY 
of Philadelphia 


Cash Capital “ao 
$1,000, 000.00 $3,099, 141.00 





A Company of Character 

















has prompted the Iowa membership to 
make investigation that a similar plan 
may be utilized in this state. O. W. 
Follett, W. H. Harrison and James Fel- 
lows of Des Moines have been named a 
committee to make investigation as to the 
merits of the plan and to make sugges- 
tions as to the method of procedure. 
The proposal that the organization be 
accepted without the members having to 
submit to a medical examination is to 
be given careful attention. The mem- 
bership of the Iowa organization is suf- 
ficiently large to enable a fulfillment 
of the requirements imposed by life in- 
surance companies. 


Wants Interest to Draw Interest 


TOPEKA, KAN., May 
tendent Baker is preparing an applica- 
tion to the district court here, requesting 
that the interest now being collected on 
the impounded premiums involved in the 
Kansas rate suit be withdrawn from the 
banks and made a separate deposit and 
that this interest account draw interest 
also. There are $2,500,000 of impounded 


19—Superin- | 


premiums on deposit. Interest has been 
collected on these premiums through the 
period the money has been impounded. 
The interest accumulation now amounts 
to more than $29,000 and under the court 
rule the money is simply credited to the 
account but no interest is paid upon the 
interest credits. 

While it is expected that there may be 
a decision in the district court in the 
fire insurance case within the next month 
no one has any notion that this will 
; conclude the case but that an appeal 
| will be taken by either side. This would 
| necessarily throw the case into the su- 
preme court and the premiums would 
| continue to be impounded for at least a 
year more, 





| Silas H. Cape, former owner of a stock 
of goods at Huntley, Neb., destroyed by 
fire in 1917, was bound over to district 
court in $2, 500 bail following a prelim- 
inary hearing on the charge that he had 
hired O. R. Averill to burn the building. 
Cape was brought back from California 
following a confession of Averill, who 
recently professed religion and started 
preaching. 
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| TELLS VALUE OF LOCAL BOARD 


| 
| W. M. Burns, in Arkansas Convention 
| Talk, Shows How Exchange Aids 
| the Agent 
aces 
HOT SPRINGS, ARK., May 20.— 
The value of a live insurance exchange 
was shown by W. M. Burns, local agent 
at Blytheville, Ark., speaking before the 
annual convention of the Arkansas As- 
sociation of Insurance Agents here to- 
day. Mr. Burns took as an example 
the Blytheville Exchange, which was or- 
ganized a little over a year ago and told 
of the benefits derived in that local field. 
He said that first it stands to promote 
a better feeling and understanding be- 
tween local agents. The good fellow- 
ship created by the Exchange meetings 
is of inestimable value to the business. 
Second, the insurance business is placed 
|}ona higher plane with the insuring pub- 
| lic. Just as bankers inspire public con- 
| fidence by advertising their connection 
with the state or American Bankers As- 
| sociation, local agents can benefit from 
| their connection with local insurance 
| clubs, state associations and the National 
Association. Mr. Burns said that the 
exchange also furnished the means of 
| eliminating many of the evils that have 
| existed in the business in the past, such 
|}as the credit evil, one of the things 


| most detrimental to the smooth running | 


He said that 
| on the whole the local agents can render 
| a greater degree of service to their com- 
| munity by the organization and opera- 
| tion of a local insurance exchange. 


| of the insurance business. 


A. G. O’Neill Resigns 


A. G. O’Neill of Tulsa, Okla., special 
| representative of the brokerage firm of 
| L. N. James & Co. of New York City 
| in Oklahoma, has resigned. James & | 
| Co. have some important oil accounts 
in the state and Mr. O’Neill has been 
looking after them. He was vice-presi- 
dent of the James office. Mr. O’Neill is 
regarded as one of the most able solici- 
tors in his state. He was a former 
member of the Tulsa agency firm of 
O’Neil, Moltz & Heavner. 


Texas Ruling on Lloyds 


| Texas laws do not permit Lloyds in- 
| surance organizations to operate through 
an incorporated attorney-in-fact, in the 
view of the attorney general’s depart- 
ment of that state. An opinion to this 
effect has been furnished the insurance 
commissioner of Texas by Wright Mor- 
row, assistant attorney general. 

There is a Texas law providing for the 
| organization and licensing of Lloyds as- 
| sociations and their attorneys-in-fact, 
| but it does not explicitly authorize cor- 
| porations to act as such attorneys-in- 
|fact. It has been held in Texas since 
| 1904 that corporations cannot be licensed 
|as insurance agents, and the assistant 
|}attorney general finds nothing in the 
| law that would permit them to act for 
| Lloyds. 


LINING UP CONVENTION PLANS 


Spencer Welton Invited to Speak at An- 
nual Meeting of Texas Agents 
at Fort Worth 


HOUSTON, TEX., May 2 Spencer 
Welton, vice-president of the Fidelity & 
Deposit, has been asked to speak at the 
convention June 25-26 at Fort Worth of 
the Texas Association of Insurance 
Agents, President L. O. Jarrel an- 
nounced. 

“T am holding off on the main pro- 
gram, however,” he said, “to see the re- 
sult of the S. E. U. A. conference at At- 
lantic City. I will not have any definite 
announcements to make as to speakers, 
etc., until this conference ends and we 
see how everything shapes up.” 

Mr. Jarrel made a humorous discovery 
recently while poring over old records in 
his office. The minutes of the first meet- 
ing of the association, dated June 13, 
1899, show that there was a great deal 
of discussion over excess commissions, 
just as is going on at Dallas today. 

“T find that one of the most active 
members of the Texas association at 
that time, and still active at this time, 
predicted that when agents got over 15 
percent commission they would build up 
a brokerage game and that local agents 
wouldn’t profit,” Mr. Jarrel said. 
| A few remaining members of that day 
| have stated they will attend the Fort 
| Worth gathering and discuss the same 
subject again. 
{ 
| 








“It has been intimated that the fire 
commission would cut commission rates 
on account of the Dallas situation, but 
why penalize the whole state for what 
is going on in one city?” Mr. Jarrel 
| asked. 


| FT. WORTH AGENTS’ ELECTION 


A. G. Johnston Is Chosen as President 
for the Coming Year, Succeed- 
ing William Rigg 


FORT WORTH, TEX., May 20.— 
The Fort Worth Insurance Underwrit- 
ers Association at its meeting last week, 
elected officers for the current year. A. 
G. Johnston was elected president, suc- 
ceeding William Rigg; W. S. Kenyon, 
vice-president, succeeding John Ward 
Harrison. The secretary’s office, which 
is not elective, is held by D. G. Fore- 
man, who is also manager of the Insur- 
ance & Fire Prevention Bureau at the 
Chamber of Commerce. 

Following the meeting, Mr. Johnston 
appointed the following members to 
serve on the executive committee: T.S. 
Gillis, chairman; H. C. Walton, W. E. 
Bideker, H. A. Lawrence and William 
Rigg. A special advisory committee 





was also appointed to serve in conjunc- 
tion with the executive committee, which 
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is composed of W. L. Foster, chairman; 
C. W. Head, A. B. Vera, M. H. Ken- 
nady and E. D. Rutledge. 

Members of the Fort Worth Under- 
writers Association presented Ireland 
Hampton, manager of the Fort Worth 
Chamber of Commerce, a handsome 
bronze desk set in appreciation of his 
cooperation with the insurance agents 
of that city. Mr. Hampton, as man- 
ager of the Chamber of Commerce, was 
responsible for the establishing of the 
Insurance & Fire Prevention Bureau 
and the affiliation of the local agents 
with the Chamber of Commerce. Mr. 
Hampton is leaving the Chamber of 
Commerce June 1 to enter private busi- 
ness. 





To Cover Entire County 


OKLAHOMA CITY, OKLA., May 19.— 
The Oklahoma State Fire Prevention As- 
sociation has planned one of the most 
extensive fire prevention campaigns ever 
put on in the state for its May inspec- 
tions. It is to include all towns in 
Kiowa county and several towns adja- 
cent to the county. The towns selected 
for the inspection are Hobart, Roosevelt, 
Snider, Lone Wolf, Sentinel, Rocky, Cor- 
dell, Gotebo, Mountain View and Car- 
negie. Headquarters will be at Hobart, 
the county seat of Kiowa county. A 
public meeting will be held in the city 
hall at Hobart, Thursday evening, May 
28, when Richard E. Vernor, manager of 
the fire prevention department of the 
Western Actuarial Bureau, will be prin- 
cipal speaker. Jesse G. Read, state 
insurance commissioner, and John Con- 
nolly, state fire marshal, have been in- 
vited to speak. C. T. Ingalls, manager 
of the Oklahoma Inspection Bureau, and 
several other speakers of the associa- 
tion will be present at the meeting, 
which is to be under the direction of the 
Chamber of Commerce of Hobart. En- 
tertainment has been provided for visi- 
tors during their two days’ stay in the 
county. 





Heavy Storm Loss in Oklahoma 


OKLAHOMA CITY, OKLA., May 19.— 
Telephone advice from the stricken dis- 
trict estimates the loss at Norman, Okla., 
from windstorm May 15 all the way from 
$75,000 to $200,000. The damage was 
confined to the residence district of Nor- 
man, and the country surrounding it on 
the north. Considerable damage was 
caused to the crops by the cloudburst 
which accompanied the storm. 





Tulsa Water Improvements 


TULSA, OKLA., May 19.—W. F. Ander- 
son, superintendent of the water de- 
partment announced the probability of 
spending nearly half of the $150,000 of 
the bond issue money voted April 14 for 
water main extensions, on one gigantic 
project, to furnish 35 fire hydrants and 
to take care of 522 homes in the eastern 
section of the city. The plan was sub- 
mitted to the water board recently. 





Blue Goose Honors Ferguson 


DALLAS, TEX., May 19—Last week’s 
luncheon of the local Blue Goose was 
devoted to the memory of Mike R. Fer- 
guson, well-loved special agent of the 
North America, Eugene Bullock was 
chairman of the resolution committee. 
Brief talks were made by Harry Crutcher, 
Glenn Herndon, R. C. McConnell, Eugene 
Bullock, C. P. Bruce, L. B. Hughes, T. C. 
Little, E. B. Keeling, J. D. Buckalew and 
S. C. Kennedy. 

A committee has been appointed to in- 
vestigate the group life insurance plan 
for the Texas pond. Ralph D. Irvin has 
been elected to membership in the pond. 





Reports on Houston 


HOUSTON, TEX., May 19—The National 
Board has published its report on Hous- 
ton, in which particular attention is di- 
rected to the dangers in the present 
water supply system. The report states 
that the water supply is not sufficiently 
developed and if satisfactory quantities 
of water are to be provided for fire ex- 
tinguishment, additional improvements 
should be commenced immediately. The 
quantities available in most localities are 
inadequate. The fire department is 
mainly well equipped and manned, but 
poorly trained. The fire alarm system is 
fairly adequate and reliable. It is pointed 
out, however, that material improve- 
ments are contemplated in all of these 
branches. There is a high conflagration 
hazard in the congested value district, 
due to a combination of inferior con- 





struction lacking in fire protective 
features and deficient fire fighting facili- 
ties. It is favorably affected in part by 
the considerable amount of fireproof con- 
struction, so located as to form local fire 
stops. The gross fire loss for the five- 
year period ending in 1923 was $4,980,- 
556. Based on an average population of 
48,000, the average number of fires per 
1,000 was 8.3, a very high number, the 
average yearly loss per capita was $6.73, 
a very high figure. 


Change in Fort Worth Agency 


FORT WORTH, TEX., May 19—David 
J. Leahy, who purchased the agency of 
H. F. Kennady & Co., was unanimously 
elected a member of the Fort Worth Un- 
derwriters Association at its recent 
meeting. Miss Edith Ellis, who for a 
number of years was in the office of 


A. W. Samuels, has taken charge of the | 


Leahy agency as office manager. 





Little Rock Club Elects 


LITTLE ROCK, ARK., May 19.—The 
Little Rock Insurance Club has elected 
the following officers: Fred S. Stephens, 
president; J. Roy Donham, vice-presi- 
dent; Roy L. Bilheimer, secretary and 
treasurer. These officers, together with 
John C. Shores and Frank H. Kavanaugh, 
compose the executive committee. 


Standard Enters Texas 


The Standard Fire of Hartford, one of 
the Aetna Life companies, has just been 
admitted to Texas. J. E. Kelly, Texas 
agent of the Automobile, will look after 
the affairs of the Standard also. 


Tulsa Agencies Merged 


The consolidation of the Chandler & 
Chandler agency and the George C. 
Frickel Company with that of Knight P. 
Douglas & Co. at Tulsa, Okla., is an- 
nounced. The business will be operated 
from the offices of the latter company. 

Knight P. Douglas & Co. are general 
agents for the Ocean Accident & Guar- 
antee, the Columbia Casualty (bonds) 
and represent the Rochester Underwrit- 
ers, Equitable Fire & Marine, New 
Hampshire Fire, Home Fire & Marine 
and American Central, as local agents. 


Easley to Have New Building 


DALLAS, TEX., May 19.—George M. 
Easley has let the contract for a three- 
story business and office building on 
Bullington and Bryan streets in Dallas, 


with a foundation to carry 11 stories, | 


which is the beginning of an office build- 
ing that will be completed later at a 
cost of some $60,000. 


Woods Made Assistant Superintendent 


OKLAHOMA CITY, OKLA., May 19.— 
Paul R. Woods has been appointed as- 
sistant superintendent of the farm de- 
partment of the Aetna in this city, suc- 
ceeding C. O. Sunafrank, who has been 
appointed superintendent of the farm 
department at Atlanta. He will be asso- 
ciated with Superintendent D. M. Ramsey 
in the American National Bank building. 
Mr. Woods has been with the farm de- 
partment as special agent in Texas for 
several years. The Oklahoma City office 
covers Oklahoma, Texas and Arkansas. 


Scott Gives Bathing Party 


AUSTIN, TEX., May 19.—Following a 
long established custom, Judge John M. 
Scott, Texas insurance commissioner, en- 
tertained his office force with a picnic 
and al fresco luncheon at the famous 
San Marcos springs resort about 30 miles 
from Austin. A delightful motor trip 
was had plus the bathing and the lunch. 

The first “Bathing Girl Revue” of the 
season was pulled off by the comely 
ladies who are employed in Judge Scott’s 
department and he proved something of 
a water nymph himself. The Texas com- 
missioner is wide of girth and some 
unfeeling friend accused him of neces- 
sarily using a two-piece bathing suit 
because the modish one-piece was not 
large enough. 

The actuarial force was considerable 
augmented for the occasion and since 
actuaries deal in figures the addition 
of the lady clerks was most pleasing. 





Whittington Addresses Association 


OKLAHOMA CITY, OKLA., May 19.— 
Some of the fine points in insurance 
agency advertising were outlined by 
Eugene Whittington, head of the Eugene 
Whittingon Agency and president of the 
Oklahoma City Association of Fire & 
Casualty Underwriters, speaking before 











Appleton & Cox, Inc. 


1 South William Street, New York 
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United States Merchants & Shippers Insurance 
-Co., New York 


Admitted Assets, $4,678,186.54 


Tokio Marine & Fire Insurance Co., Ltd., Tokio 
Admitted Assets, $6,691,491.37 


Indemnity Mutual Marine Assurance Co., Ltd., 
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Fire Reinsurance 





115 Broad Street Hartford, Conn. 
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meeting of that organization 


essential in agency advertising 
an advertising 
quota that will not 
yet which will be sufficient to establish 


media of value 
also pointed to 
great amount of institutional advertising 
companies themselves, i 
ch agency publicity can be linked. 


described the various 








Report on Galveston 


protection facilities 
















nt - and popul ar mem- 




















after June 1 report to the southern de- 
partment through Manager E. N. 
O’Beirne. 


After operating three years as an as- 
sociation, the Washington County Farm- 
ers Fire, Fayetteville Ark., has been 
incorporated. F. W. Letse h is president; 


Earl Weir, secretary; J. P. Harter, treas- 
urer. 
Texas Notes 
G. Mabry Seay & Hall, has 





been chosen preside 


board of the 
City Club of 














Fred Bi n Dallas, special agent 
farm depart it of the I is con- 
| fined to his ! on account of sickness. 





The annual insurance golf tournament 
will be held at Galveston May 21-23, and 
several of the Dallas “experts” are plan- 
ning to be entrants. 
Matthews, 
Beggs ag 
bond 

age 


George 
George 
of the 
Samuels 


Jr., formerly of the 
rency, is now in charge 
department of the A. W 
“ney, Fort Worth, Tex. 
Kemp S. Dargan of Cravens, 
Co., Houston, Tex., left Sunday night for 
business trips through the north 
east. He will be gone about a week 


t. M. Anderson, 


Dargan & 


assistant secretary of 
National of Hartford, has been pay- 
ing his annual visit to the southern de- 
partment states, and has just returned 
to the home office after a visit to Dallas. 








IN THE SOUTHERN STATES 


WARNS OF AGENCY EXPENSE 


W. E. Harrington, Speaking to Georgia 
Agents, Analyzes in Detail System 





in His Office 
AVANNAH, GA., May 19.—The 
juestion of local agency expense was 
he subject of an address | by William E. 
Harrington of Spratlin, Harrington & 
Thomas, Atlanta agents, before aa an- 


nual meeting of the Georgia per ation 
of Insurance Agents. Mr. Harrington 
said that this subject is particularly im- 
portant today, as local agency expense 


has grown from 5 and a fraction per- 
cent, as reported in 1912, to 7% or 8 
percent of the agency premium income. 


He said that a more impressive way of 
saying this is that the agency expense 
is now over one-third of the gross com- 
mission incomes. This figure does not 
include any acquisition or solicitor’s 
commission. Mr. Harrington then out- 
lined the efficiency system installed in 
his office, pointing out that the methods 
of an office writing $400,000 of annual 
premiums might not apply generally, 
but the fundamental principles are the 
same. 


ene | 


HOLD SESSION AT JACKSON 
Last Regional Meeting of Tennessee 
Association of Insurance Agents 
Eminently Successful 








May 
the 
irance Ag 





KSON, TE} 
regional me« 
Associ 


20.—The 
Tennessee 
rents for this 
Friday, was most en- 
couraging to those interested. The 
smaller cities of west Tennessee were 
practically all represented, from both 
the membership and those outside the 
ranks. Of the 
or eight, of which four expressed a de- 
sire to become members of the state as- 
sociation, with assurances from others 
that they were interested and wanted to 
do their part in the work. 

The meeting was presided over by the 
president, Charles R. Reed of La Fol- 
lette, and after a word of welcome by 
the president of the Jackson Board, Oli- 
ver Benton, those present were advised 
that it was purely an informal meeting 
to discuss whatever was uppermost in 
their minds. 

Charts s B. H. Loventhal went into an 
explanation of the two recent laws, the 


eting of 
ation of Insu 


year, held here 


| for them; 


and | 


legitimate 


latter there were seven | 


|agency qualification law and the measure 
| to prevent corporations 
| ing 


from transact- 
an insurance business. *helps 
Smith put before the agents something 
of what local board activities could do 
also what they could do for 
their state and national association by 
helping to carry their part, not only of 
the financial burden, but give their aid 
in thinking out remedies, ways and 
means for eliminating as far as possible 





the evils threatening the business. 
President Reed was frank in his opin- 
ion that the quickest and best way for 
the eradication of some of the evils, es- 
pecially the multiplicity gents, was 
for the companies to cease making ay 








pointments of unfit people. Mr. Reed 
contended that the ‘reased cost of ac- 
quisition was largely brought about by 
the greed of the companies, and that the 


; - . nal 
insurance age! it W ho was mak- 





ing the business his life work stood ver 
little show under present c nditions. Mr. 
Reed further expressed the belief that 
the companies were the ones that could 
save the day if so ir -d. He consid- 
ers the present system jeopardy so 
long as unlimited appointments con- 
tinue. 

The visitors were served an excellent 
lunch, the Jackson agents being hosts 

The secretary, Miss Jul Hindman, 
notified the agents of the contemplated 





change in the constitution and by-laws 
at the annual meeting in yvember and 
asked their careful attention to the 
change when it was sent out so that they 


might come prepared to vote on the sub- 
ject. 


Florida Blue Goose Elects 


Percy Putnam of the Automobile was 
chosen most loyal gander of the Florida 
Blue Goose, succeeding Dorsey T. Davis 
of the Home, at the annual meeting at 
Orlando. Other officers chosen include: 
Robert E. Currier, Aetna, supervisor of 
the flock; W. H. McLarty, Queen, cus- 
todian of the goslings; B. F. Weaver, 
Royal, guardian of the pond; K. C. 
Spader, Home, keeper of the golden goose 


| egg; Thomas I. Lynch, Northern, wielder 














“We stand upon the merit of our years”’ 
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of the goose quill. W. F. C. Fellers, 
prominent Jacksonville adjuster, and Mr. 
Davis were chosen delegates to the grand 
nest, while Beale Travis and Percy Put- 
nam were named alternates. 

One of the interesting features of the 
meeting was the hanging of the two 
flags of the pond, one a large American 
flag and the other a Blue Goose flag, 
both presented by Mr. Fellers and the 
latter designed by him. The Blue Goose 
flag has a blue field with a white circle 
in the center and a Blue Goose in the 
center of the circle. It is reputed to be 
the only one of its kind in existence. 


Confer on Fire Prevention 


RICHMOND, VA., May 19—A few days 
ago Commissioner Button held a con- 
ference with Morgan Ridge, chief of the 
investigation department of the National 
Board, and two of his deputies who came 
down to Richmond from New York head- 
quarters to look over the situation in 
Virginia. They gave assurance of their 
willingness to cooperate in any effort to 
hold down fire losses in Virginia, al- 
though they were particularly interested 
in the elimination of incendiary fires. 
They were advised that there have been 
relatively few fires of this character in 
Virginia in recent months. After the 
conference with Commissioner Button, 
they conferred with George McG. Good- 
ridge, president of the Virginia Field 
Club, and other insurance men who are 
interested in fire prevention activities in 
Virginia, 


Enforce Fire Hazard Abatement 


A fine of $5 was imposed on an Alex- 
andria, Va., merchant last week for fail- 
ure to abate a fire hazard after he had 
been ordered to do'so by the chief of the 
fire department. He was reported by 
J. L. Taylor, deputy state fire marshal, 
following an inspection of his premises. 

Wherever possible the state bureau of 
insurance cooperates with the local 
authorities in enforcing the law and in 
rendering whatever other aid is neces- 
sary in eliminating fire hazards. It also 
cooperates with insurance companies and 
their representatives to the same end. 


Cowden in Atlantic Office 


ATLANTA, GA., May 19.—C. I. Cowden, 
who has been for several years con- 
nected with the farm department of the 
Aetna in Oklahoma, has been appointed 
assistant superintendent of the farm de- 
partment of the company at this city, to 
be associated with C. O. Sunafrank, for- 
mer assistant superintendent in Okla- 
homa who was recently named superin- 
tendent at Atlanta. 


Weaver Succeeds Desmarais 


The Continental announces the ap- 
pointment of Vernon G. Weaver as spe- 
cial agent for Louisiana. Mr. Weaver 
succeeds John P. Desmarais, who re- 
signed recently to enter the local agency 
business at Houston, Tex. Mr. Weaver 
will arrive in New Orleans the coming 
week. He comes from the New York 
office, where he has been an examiner. 


Shreveport Agency Change 


Clyde Jordan, who has been operating 
a very successfui local agency at Shreve- 
port, La., has secured a controlling in- 
terest in the Conway-Glassell Insurance 
Agency of that city. Mr. Jordan becomes 
president of the latter agency and will 
have associated with him L. K. For- 
rester as vice-president. Mr. Forrester 
has been with the Conway-Glassell office 
for some months and is an all-around 
fire insurance man. It is understood that 
the Jordan Agency and the Conway- 
Glassell Agency will be operated sepa- 
rately. 


Moves Back to Old Quarters 


After having been in various locations 
since it was organized 78 years ago, the 
Kaufman Insurance Agency of Mt. Ster- 
ling, Ky., has moved back into the build- 
ing in which the agency originally 
Started. The agency was founded by 
William Kaufman. Subsequently Albert 
Kaufman was in command of the agency 
and, following his death, his son, J. Mil- 
ler Kaufman, has continued the agency. 


Expect Much From New Law 


MEMPHIS, TENN., May 19.—A com- 
mittee from the Memphis Insurance Ex- 
change that went to Nashville to a con- 
ference with the insurance commissioner 
has reported to the exchange that it be- 
lieves much good to the profession will 
result from the new agents’ qualification 





bill recently passed by the legislature. 
Plans by which the commissioner and 
insurance organizations will work to- 
gether to keep the standards of the 


profession high in Tennessee were 
worked out. The agents’ qualification 
bill gives the commissioner extended 


pewers in examining applicants for li- 
cense to do business, and insurance men 
say it will tend to keep out of the pro- 
fession men of doubtful character or 
qualification. 


Extending Farm Organization 


Richards & Cubbage, general agents 
of the Connecticut Fire farm department 
for Kentucky and Tennessee, with head- 
quarters at Lexington, Ky., are extend- 
ing their organization in the two states. 
Theo. A. Buzek, Jr., and his sister, Mrs. 
Eleanor Buzek Saffran, who were with 
the Chicago farm department of the Con- 
necticut for a number of years, are now 
with the Kentucky and Tennessee de- 
partment. Mr. Buzek is chief clerk. He 
is general office man and underwriter. 


Opens New Orleans Branch 


Manager H. M. Carmichael of the Oil 
Insurance Association announces the ap- 
pointment of C. R. Kibler in charge of 
branch office at 402 Canal-Commercial 
building, New Orleans. Mr. Kibler, who 
has been with the association for five 
years, has heretofore been attached to 
the Dallas office, where he has acquired 
considerable experience in this class of 


| work and will now supervise Louisiana 
!and Arkansas. 


Tangle Over Coinsurance 


RICHMOND, VA., May 19.—To what ex- 
tent, if any, $40,000 of insurance written 
under a specific contract on a portion of 
the plant which was not destroyed should 
go toward relieving the owners of coin- 
surance penalties is a question at issue 
in adjustment of loss of the American 
Glass Works at Richmond, whose plant, 
covered under a blanket policy with a 
90 percent coinsurance clause, was partly 
destroyed by fire recently, with esti- 
mated 80 percent loss. The plant was 
valued at $227,000 and the blanket policy 
covered it to the extent of $100,000. The 
adjustment was still in progress this 
week. 


Circulars on Barn Building 


LOUISVILLE, KY., May 19.—Through 
the efforts of Joseph M. Rogers and other 
leaders in the Kentucky Fire Under- 
writers’ Association, 50,000 circulars 


have been printed and will be dis- 
tributed through field men to local 
agents, who in turn will be asked to 


distribute them to farmers, showing the 
latter the proper method of erecting 
tobacco barns to insure them from being 
blown down. High winds of March 11, 
1923, and of March 18, 1925, wrecked a 
great many barns in the central west, 
which would have stood if properly built 
and braced, and in which the right size 
lumber was not used, 


Virginia Notes 

Loss from a fire which destroyed a 
large warehouse of the Bedford Pulp & 
Paper Company at Big Island, Va., a few 
days ago, is estimated at $125,000. 

Dowdell Brown, southern manager at 
Atlanta for the Commercial Union group, 
spent several days in Virginia last week 
visiting agencies of his companies in 
that field in company with J. N. Jacobs, 
Virginia special agent. 

Newport News firemen are busy pre- 
paring a program for the state firemen’s 
convention to be held in that city in 
August. Langley Field will take part in 
the program by staging an aerial circus 
and lending an airplane to participate 
in the annual parade of the firemen. 

Richmond P. Moore and Harry Moore, 
members of the Richmond local agency 
of Gibson, Moore & Sutton, were be- 
reaved last week by the death of their 
brother, Ernest W. Moore, prominent 
business man of that city, who was 
fatally stricken while teaching a Bible 
class in St. John’s BDpiscopal church. 


Louisiana Notes 


Leon Cole, who has been in charge of 
the Havana office of the Bates Adjust- 
ment Company, was in New Orleans this 
week en route to Dallas. 

E. C. Cooper, general manager of the 
Southwestern Adjustment Company, is 
sojourning in New Orleans this week 
after an extended trip to Central Amer- 
ica. 

General Agent J. D. Kitchen of New 
Orleans last week motored to his old 
home at Jefferson, Tex., taking his fam- 
ily with him, Mr. Kitchen report's a very 
delightful trip. 

Mrs. Daisy Harrelson, 
of the McReynolds 


office 


manager 
Insurance 


Agency, 











Advantageous 
Agency Openings 


The Philadelphia Fire and Marine Insurance 
Company will establish a few more agency 
connections. 

This is the kind of company it pays to repre- 
sent—a powerful organization, reliable service 
and a full line of desirable policies offering 
protection on property and commercial activi- 
ties 





PHILADELPHIA 
FIRE AND MARINE 
INSURANCE COMPANY 


1711 Chestnut Street, Philadelphia, Pa. 
508 Walnut Street, Philadelphia, Pa. 
209 W. Jackson Boulevard, Chicago, IIL 
125 Trumbull Street, Hartford, Conn. 


204-14 Pine Street, San Francisco, Calif. 
Trust Company of Georgia Building, Atlanta, Ga. 
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2? 80% or 50%? ? 
? Why Not ? 
? 100%? ? 


Only 80 percent of fire premiums are written in stock 
companies. Thus a Chart that ignores mutuals, reciprocals 
and Lloyds is ignoring 20 percent of the competition, in 
volume, and over 50 percent in number of companies. The 
Argus Chart gives the financial standing of ALL com- 
panies of every description. 

Often the best answer to competition is a showing 
of authentic figures. The Argus Chart shows them all. 

It is so long since the public has lost money on a 
stock company conducted on the agency plan that agents 
have very little need for a chart showing only stock com- 
panies. The real need is for information on the obscure 
companies. This need is so great that an efficient report- 
ing service has grown up, but many agents consider the 
cost beyond their reach. 

It is because of the real need for authentic informa- 
tion on all sorts of competition that The National Un- 
derwriter, since it took over the Argus Chart, has ex- 
tended it to include All companies of every sort. 


Every Agent Needs An Argus 
“Twice as Many Companies” 
Single copies, 75 cents 
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ILLINOIS MISSOURI IOWA | KANSAS OKLAHOMA MISSOURI 
QUINCY ADJUSTMENT W. C. TRAVIS 
and SERVICE BUREAU Adjuster 
GEORGE C. GILL, Mgr. Fire, Tornado and Automobile Losses 
Wells Bidg. QUINCY, ILL. PLEASANTON, KANSAS 
KANSAS 
CHAS. Ww. KRUEGER KINKEL ADJUSTMENT AGENCY 
GENERAL ADJUSTER JOHN M. KINKEL 


Mountain Field Denver, Colo. 





Jesse Curry 


ADJUSTER FOR COMPANIES ONLY | 


Central and Southern Illinois and Indiana 
FLORA, ILLINOIS 





FIRE AUTOMOBILE 


J. L. FOSTER 
INSURANCE ADJUSTER 
617 First National Bank Bldg. Springfield, Illinois 
INDIANA 
V. M. ‘ARMY’? ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 


13 Years Automotive Experience 
31 W. Eleventh St. Phone Main 2515 
INDIANAPOLIS, IND. 


SAMUEL O. TRIMBLE 
General Adjuster 
1232 Meyer Kiser Bank Bidg. 
Indianapolis Indiana 


GEORGE A. HENRY 
LAWYER AND GENERAL ADJUSTER 
Bonded 
1232 Meyer Kiser Bank Building Indianapolis, Ind 
Automobile Adjustments Only 
EUGENE McINTIRE 
318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS, IND. 


Lloyd Adjustment & Service Co. 
Philip W. McDonald, Mgr. 

General Adjusters for 
Northern Indiana, 
Eastern Illinois. 

209 Union Trust Building, South Bend, Ind. 
P. O. Box 616 
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Southern Michigan and 





W. P. KINKEL 
Fire, Tornado and Aatomobile Losses Adjusted 
HUTCHINSON, KANSAS 


MINNESOTA 





W. H. LARKIN 
Adjuster of Automobile Losses for Insurance 
‘ompanies 
1124 Third St., South Minneapolis, Minn. 


LYMAN HANES 


General Adjuster for Insu 
Geneva 2603 


J. F. Main 








MINNEAPOLIS 


J. W. Baker 
MAIN & BAKER CO. 
General Adjusters 
506 Palace Bldg. 


MISSOURI 





KANSAS 





F. W. LITTLE, JR. 


Adjuster 
Fire and Automobile Losses 


503-505 Orear-Leslie Bldg. KANSAS CITY, MO. 
Over 30 Years’ Experience 


NEBRASKA 
W. H. HATTEROTH 
Lawyer, Adjuster (Twenty years’ experience) 


625 Peters Trust Bidg., Omaha, Neb. 


GUS. H. WINTEMBERG 
Appraisals and Adjustments of 
dalemobile Insurance Claims 


859 Leader-News Bldg. 
Cherry 1564 CLEVELAND, O. 


Cc. J. WOOLDRIDGE 
GENERAL ADJUSTER 
306 Davidson Bidg. 
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+ National Underwriter by 
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Monroe, La., was married last week to 
Mr. Caldwell Ford, salesman of Monroe. 
She will continue her position with the 
McReynolds office. 
S. Lacy Dickerson, 
Bogalusa, La., New Orleans Underwriters 
Agency, is “pinch-hitting’ for Special 
Agent Chanfrau, and is making a tour 
of southwest Louisiana and also the 
northern portion of the state. While Mr. 
Dickerson is “hitting the brush,” Mr. 
Chanfrau is running the Bogalusa office. 


Kentucky Notes 


Commissioner Saufley has admitted the 
Harmonia Fire of Buffalo to Kentucky. 

J. H. Dickey of Robinson & Dickey, | 
Louisville local agents, is getting along | 
nicely following a recent operation at 
the Norton infirmary. 

Col. W. H. Wheeler, for over 50 years 
at the head of the Home office at Louis- 
ville, has returned from his winter home 


branch manager, 


at St. Petersburg, Fla., where he spent 
several months over the winter period. 


T. B. Nichols, Jr., member of the in- 
surance firm of Eugene Wilson & Co., 
Bardstown, Ky., was in Louisville last 
week, Mrs. Nichols being at the Norton 
Infirmary, where T. B. Nichols, III, ar- 
rived May 8 


Capt. William Lepper, representing the 
Neare-Gibbs marine department, was re- 
cently in Louisville to adjust loss on the 
towboat Ned, owned by Capt. James Os- 
trander, which burned at Towhead 
Island, above Louisville, a short time 





| ago. 

It is announced from Owenton, Ky., 
| following the recent death of R. S. Gar- 
nett, head of the Garnett Insurance 


| Agency, who died at Louisville following 

|}an operation ,that the business will be 
|continued by Mrs. Garnett, Miss Ruth 
| Bryant continuing as active manager, 
jassisted by Horace Ransdell. 
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ON THE PACIFIC COAST 





| 











SUGGESTIONS BEING ASKED 


Secretary Ricks of the California Agents 
Association Is Getting Material 
for the Convention 





SAN FRANCISCO, CAL., May 19.—C. A. 
Ricks, secretary of the California Asso- 
ciation of Insurance Agents, is sending 
out a form to all members of the or- 
ganization requesting an opinion as to 
subjects for the program of the annual 
convention in September. The place of the 
meeting will be announced next week, fol- 
lowing an executive committee vote after 
considering three invitations. The San 
Francisco Brokers’ Exchange extended 
an invitation to hold the meeting in San 
Francisco, bringing forth the claim that 
in view of the many pressing matters in 
which both agents and brokers are in- 
terested, holding the meeting in the 
same city as the location of the many 
Pacific department company head- 
quarters, closer cooperation with com- 
pany executives would likely result. 





Blue Goose Meeting at Los Angeles 


At a recent Blue Goose meeting in 
Los Angeles six candidates were initi- 
ated, as follows: Arthur J. Garfield, Jr., 
surveyor of the Pacific Board; Fred J. 
Carter, Norwich Union; Frank B,. Welsh, 
adjuster; Irwin Cary, California Agen- 
cies; Chas. C. Colyer, Firemens, and E. G. 
Kemp, suveyor of the Pacific Board. 


| Members who were elected but not ini- 


tiated were: Harry N. Benton, Aetna, 
and A. R. Mercer, International Indem- 
nity. George F. Nickerson, National 
Union, who had previously been elected, 
was initiated also. 


West American to Vote on Increase 


LOS ANGELBS, CAL., May 19.—It is 
understood that the West American of 
Los Angeles will hold a _ stockholders’ 
meeting June 20 to vote on increasing 
the capital of the company from $250,000 
to $500,000, and to reduce the par value 
from $100 a share to $10. 


Allan Heads Executive Committee 


SAN FRANCISCO, CAL., May 19.—Clar- 
ence E. Allan, manager at San Francisco 


for the Liverpool & London & Globe, was | 


appointed chairman of the executive 
committee of the Board of Fire Under- 


| writers of the Pacific at! the first meet- 


|ing of the newly elected officers 


last 
Thursday. 





Brokers’ Exchange Slate 


SAN FRANCISCO, CAL., May 19.—The | 


nominating committee of the Insurance 
Brokers Exchange of San Francisco an- 


| nounced the following slate to be voted 


| to be 


| tration committee: H. 
iJ. F. Jewell, 


upon at the semi-annual meeting June 
10: For the board of governors, three 
elected, W. H. Crowell, V. E. 
Mathews and Joseph Sala. Mr. Sala was 
named to succeed himself. For the arbi- 
S. Emanual and 
both incumbent. 





Executives End Coast Tour 


SAN FRANCISCO, CAL, May 
Harry L. Simpson of Dick & Simpson, as- 
sociate managers for the Connecticut and 
Westchester, returned Saturday after 
spending a week touring California with 
Presidents C. G. 
American, Edward Milligan of the Con- 
necticut, Otto E. Schaeffer of the West- 
chester, and Secretary H. Whitman of 
the Connecticut. The party visited most 


19.— | 


Smith of the Great | 


<= the scenic places of the state, taking 
in all of the important cities and towns 
in southern California, thence through 
the San Joaquin Valley into the Yosemite 
Valley. With the exception of Mr. and 
Mrs. Smith, the executive party started 
on their return trip to their respective 
home offices Sunday after three weeks 
in California. 


Change in Lecture Schedule 


SAN FRANCISCO, CAL., May 19.—Some 
changes were made in the schedule of ad- 
dresses on “Office Practice” in the course 
being conducted by the Fire Under- 
writers Association of the Pacific, due to 
the fact that R. B. Mathews of the spe- 
cial service department of the Home of 
New York, who was to speak on “Special 
Hazards,” was unable to be present. 
However, W. J. Marra, correspondence 
director of the Bank of Italy, took his 
place, using as his subject “Better Use 
of Letters in Business.” For the past 
several years Mr. Marra has been in- 
structor in business English in the Uni- 
versity of California, prior to which he 
was associated with the New York Uni- 
versity and was on the staff of the 
Alexander Hamilton Institute. In line 
with all the lectures so far delivered in 
this course, his talk was timely and of 
interest and value. 





! 
| — a 
| New Saturday Holiday Plan 
SAN_FRANCISCO, CAL., May 19.—The 
{San Francisco office of the Norwich 
| Union Fire has introduced a new de- 
| parture by permitting 25 percent of their 
| employes to have a holiday all day each 
| Saturday, which means that every em- 
| ploye of the San Francisco office will 
have at least one whole Saturday off 
each month. In announcing the plan, 
Assistant Manager W. L. Wallace stated 
that they felt they would be more than 
repaid for this concession by the in- 
creased loyalty and more efficient service 
of the employes, 


Coast Notes 


The National Lumber Manufacturers 
Interinsurance Exchange of Chicago has 
been licensed in California. 

Kenneth Reed, head of Reed & Ca. 
Portland, Ore., has left on a trip to Chi- 
cago and New York. He went via San 
Francisco. Mr. Reed is expected back 
at Portland about June 1 

The funeral of Mrs. George D. Rowan, 
|mother of the late Robert A. Rowan, 

| founder of the real estate and insurance 
firm of R. A. Rowan & Co., was con- 
ducted from her late residence at Los 
Angeles, Saturday. 


Vincent V. Brown of Seattle, Wash., 
| Manager of the insurance department of 
John Davis & Co., with which firm he 
has been connected for 25 years, took his 
own life there last week. Despondency 
due to ill health is given as the cause of 
his act. 

Frank L. Hunter, manager of the Pa- 
cific Coast department of the Norwich 
| Union Fire, has returned after an ab- 
sence of several weeks, during which he 
visited Chicago, where he met BE. F. 
Williamson, home office manager of the 
company. 

Group ‘life insurance with policies 
ranging from $700 to $4,200 (according 
to length of service) has been taken out 
| by the San Francisco Chamber of Com- 





| merce on the employees of the chamber’s 
|marine department. The premiums are 
| to be paid by the chamber. 
| C. C. Wright, manager of the Pacific 
| Coast Automobile Underwriters Confer- 
ence, who was recently appointed man- 
jager of the automobile department of 
ize Fire Association fleet, has just re- 
turned from Chicago where he attended 
| committee meetings of the National Con- 
| ference, 
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IN THE MOUNTAIN FIELD 














HEAVY PENALTIES FOR THEFT | disastrous blaze, either by the charge of | Fire Rating Organizations—W. H. A. 





Members of Colorado Automobile Ring 
Given Prison Sentences in Federal 
Court at Denver 


DENVER, COLO., May 20.—Seven 
years in federal penitentiary plus $2,500 
in fines is the penalty imposed in fed- 
eral court here on Harry Hostetter, 
termed by federal authorities and Colo- 
rado Springs police the head of the 
Colorado Springs-Pueblo auto theft 
ring. Fifteen men, according to auto 
theft underwriters, composed the ring, 
which is declared to have been the larg- 
est and the most active ever known in 
this territory. Nearly half the so-called 
ring members have now been arrested. 


Hostetter stood trial here last week in 
federal court charged with transporta- 
Five years im- 


tion and conspiracy. 
prisonment and $2,000 fine was the pen- 
alty on the first count; two years and 
$500 on the second. 


senteneced to 18 months 
prison. 


Chief Harper of Colorado Springs 
testified that the gang was responsible 
for the theft of more than 100 cars in 
Pueblo and vicinity in three months. 
D. C. Stilson and Ed Griggs, now facing 
state charges, were witnesses for the 
government against Hostetter, testify- 
ing to the methods whereby cars were 
stolen in Pueblo and removed to Stil- 
son’s' ranch for alteration before being 
Cars stolen by the 
gang were scattered from Texas to 
Montana and from Illinois to Oregon. 


distributed for sale. 


Activities of the gang resulted in 
thousands of dollars in auto insurance 
claims, and so boosted the Pueblo 


theft totals that considerable increase 
in insurance rates there already has re- 
E. A. Gormley, special investi- 
gator for the auto theft bureau of the 
Mountain Field Club, was active in aid- 
ing the authorities to recover cars and 
uncover evidence against the members 


sulted. 


of the ring. 


Yeggs Caused Fort Morgan Loss 


FORT MORGAN, COLO., May 20—Fire 
loss of $25,000 to the warehouse and 
offices of the Warren Lumber Company 
here on May 15 are laid to the work of 
in the | 
main office, springing the main door of 
the vault but failing to effect entrance. 

Sheriff E. A. Morse here is seeking the 
yeggmen and has announced that he has 


burglars who cracked the safe 


Clifford Ober- 
meyer, another member of the gang, 
pleaded guilty to conspiracy and was 
in federal | 


{ nitroglycerine used to spring the safe 
| ering up their trail. Volunteer firemen 
| were able, by fast work, to prevent the 
| spread of flames to the Paterson Hard- 
| ware Company store, adjoining the lum- 
| ber buildings. 





Shippers Liable for Fire 

DENVER, COLO., May 19.—Of interest 
to fire underwriters is a decision in 
United States district court here last 
week wherein W. A. Hover & Co., Den- 
ver wholesale druggists, were held re- 
sponsible for fire started in a Denver & 
| Rio Grande Western Railroad box car 
by leakage of chemical containers. The 
|court directed a verdict for the full 
amount of damage asked by the rail- 
road—$3,900. The railroad 
that the chemical was packed in viola- 
tion of interstate commerce commission 
|rules and the drug company held that 
the commission had no right at that time 
to prescribe rules for chemical packing 
|and charged that the railroad had been 
| negligent in packing the chemical con- 
tainers in the car. 
drug company have announced an appeal 
{to the circuit court. 


Crop Reports Favorable 


DENVER, COLO., May 19—Of interest 
to underwriters is the recent report of 
the federal division of crop and livestock 
estimates on range conditions, reported 
84 percent normal on May 1, or 4 per- 
cent better than the month before. Col- 
orado conditions are 92 percent’ normal. 
Winter losses of cattle were below nor- 
mal. Recent rains have greatly improved 
| the livestock outlook, for the long 
drought was resulting in heavy stock 
losses. Indications are excellent for a 
good crop and the sheep industry is also 
improving. 


Denver Landmark Burned 


DENVER, COLO., May 19—Fire de- 
stroyed the old West Denver barns, 
Thirteenth and Larimer streets, last 
week. The blaze started in baled paper 
and rags stored by the Salvation army. 
The building was a landmark, one of the 
earliest brick buildings of the city and 
was owned by the Thomas Investment 
Company. 


Mountain Notes 


J. D. (Ward) Cummings of the Daly 

| General Agency, has returned to Denver 

after a month’s trip to the Pacific coast, 

where he visited the home offices of sev- 

| = companies represented by the agency 
here. 


Jan. 1 have now passed the $10,000,000 
|mark. The construction now under way 
includes all classes of buildings, from 
$1,000,000 hotels to small garages. The 
city is experiencing an apartment house 


determined definitely that they set the | hoom. 








NEWS FROM EASTERN FIELD 
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NEW YORK PROGRAM DETAILS | May 26-27. 


The get-together dinner will 
be held the evening of May 25. The ho- 


Schedule of the Events of the Annual | tel headquarters are at the Hotel Syra- 


Meeting of the State Local 
Agents 


President Eugene A. Beach of the 
New York State Association of Local 
Agents is announcing the detailed pro- 
gram for the annual meeting to be held 


The program is as follows: 
Tuesday Morning, May 26, 9:30 A, M. 


Address of Welcome—Carroll D. Knapp, 
President Insurance Agents Club of Syr- 
acuse. 

| Response—Ward H. McPherson, Buf- 
| falo, Vice-President N. Y. State Associa- 
| tion of Local Agents. 


| cuse. 


| 


| 


| 


| door or intentionally as a means of cov- | 


contended | 


Attorneys for the | 


Building permits issued in Denver since | 








CLEARY anD WINZER 
CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 


29 South La Salle Street 
CHICAGO 








Report of the President—Eugene ad 
Beach, Syracuse, N. Y. 

Report of. the Secretary-Treasurer— | 
J. W. Rose, Buffalo, N. Y. 

Appointment of Committees. 

Report of Conference Committee with 


| 


Munns, Syracuse, N. Y. 

Report of Committee on Law and Leg- 
islation—Frank L, Gardner, Poughkeep- 
sie, N. Y. 

Report of Committee on Proposed 


oe 








Changes in By-Laws—E. H. Warner, Buf- | 
falo, N. Y. 

Address—“The Making of Automobile 
Fire and Theft Rates,” R. H. Goodwin, 
Firemen’s Fund Insurance Co., Boston, ! 
Mass. 

Address—“The Workings of the New 
York Fire Rating Organization,” Sumner 
Rhodes, Secretary, New York City. 

Luncheon, 

The agents will be guests of the Buf- 
falo Board at a luncheon in the Ball 
Room of the Hotel Syracuse at 12:30. 


Tuesday Afternoon, 2 P. M. 

Music. 

Report of Activities of Local Boards 
and Clubs—(A roll call of local organi- 
zations will be called by the secretary 
and all such organizations are requested 
to have some one present to tell of their 
work for the past year. Reports limited 
to three minutes.) 

Report of Committee on Conference 
with Casualty Bureaus—E. H. Warner, 
Buffalo. 

Report of Committee on Fire and Ac- 








cident Prevention—W. Clarke Bagg, 
Utica. 

Address—“The Making of Compensa- 
tion Rates,” G. F. Michelbacher, National | 
Bureau of Casualty & Surety Underwrit- | 
ers, New York. 

Address—“The Justification of the 
Local Agent in the Workmen’s Compen- 
sation Field,” John D. Henderson, Her- 
kimer, N. Y. | 

Address—“Why Not Duck’s Eggs?” 
Cc. S. S. Miller, Advertising Manager, | 
North British & Mercantile, New York. 


Banquet Program 


Ball Room, Hotel Syracuse 
7 P. M. 

Toast Master—Eugene A. Beach, Presi- 
dent N. Y. State Association of Local 
Agents. 

Address—Ernest Palmer, General Man- 
ager Chicago Board, Chicago, IIl. 

Address—James A. Beha, Superin- 
tendent of Insurance of New York State. 


Wednesday, May 27, ¥:30 A. M, 


(Executive Session for Members Only) 

Discussion of Report of Committee on 
Proposed Changes in By-Laws. 

(Close of Executive Session.) 

Address—“The Trend of Automobile 
Insurance from a Casualty Standpoint,” 
R. I. Catlin, Assistant Secretary Aetna 
Life. 

Address—“Building a Multiple Agency,” 
Clinton J. Ayres, Saranac Lake, N. Y. 

Discussion—“Selling Higher Limits for 
Automobile Liability. 

Report of Auditing Committee. 

Report of Resolutions Committee. 

Report of Nominating Committee, 

Unfinished business. 

Adjournment. 


DOUBLE TAX IS ABOLISHED 


Pennsylvania Gets Rid of Unfair Tax 
on Reinsured Fire Premiums—Fed- 
eration Helps 


The double tax on Pennsylvania fire 
premiums written by domestic com- 
panies on business which is reinsured 
has been abolished with Governor Pin- 
chot’s approval of House bill 541 which 
was passed in the recent session of the 
Pennsylvania legislature. The old law 
has caused considerable complaint in 
home offices of domestic fire companies 
because of its obvious inequity. The bill 
which has just been passed was sup- 
ported by the Insurance Federation of 
Pennsylvania. It also had the endorse- 
ment of the Pennsylvania tax commis- | 
sion. The Federation’s comment in a 
recent booklet was: “As an example of 
| penalty inflicted by the existing statutes, 
the Reliance Insurance Company, a 
domestic fire insurance company, rein- 
sured a part of its business with the Fire 


| Association, another domestic company. 
| The Reliance had paid 8 mills tax on the 
premiums originally written. The Fire 


| Association was again taxed 8 mills on 
| the very same premiums ceded to it, a | 
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Keep Good Company 


Write for the agency of one of 
these dependable companies. 


Our service means sending a 
field man when the agent wants 
help. 





WESTERN DEPARTMENT 


941 Insurance Exchange 
CHICAGO, ILLINOIS 


Fire Association 
Victory Ins. Co. 
Reliance Ins. Co. 


ALL OF PHILADELPHIA 














BUREAU of 
VALUATION 
ENGINEERING, INC. 


The only assurance of 

adequatecoverage and 

prompt adjustments. 
Sensible—Fees 








RATE REDUCING 
APPLIANCES 
Non-Explosive Safety Cans and 
Automatic Oily Waste Cans 


Each can bears the label of the 

Underwriters’ Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, Ill, 








BREVOORT 


HOTEL 
Madison Street. CLIC AGO 


East of La Salle 
Insurance Headquarters 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 











Assessment Reprints 


Agents have found so useful the lists 
printed in The National Underwriter 
oeme the Associated Employers Re- 
ciprocal assessment figures where the 
amount is over $1,000 that there has 
been a demand for reprints. All the 
lists printed in various issues have been 
assembled on one large sheet under the 
heading, “The Proof of the Reciprocal 


Pudding.” Orders for the reprints will 

be filled at the following prices: 

BP coneccocecs $2.00 1,008........044- Sises 

TD. ccccccccccs 3.00 2,500... ....c00e mee 

BEB. c cencceccee 6.00 S,000............ 450 
The National Underwriter 
1362 Insurance Exchange, Chicago 
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total tax of 16 mills as compared with 
the normal tax of 8 mills. Another in- 
stance; the A company, a domestic fire 
company, operated under a_ leasehold 
with the B company, a New York cor- 
poration. The A company writes a pre- 
mium th at is automatically and entirely 
reinsured with the B company. In 1934 
the A company would tax 8 mills on all 
Pennsylvania premiums and the B com- 
pany would tax 2 percent on the same 
premium, mz a total tax of 2.8 per- 
cent as against a normal tax of 2 per- 
cent.” 








Supports Tax Reduction Bill 


iARTFORD, CONN., May 20.—The 
tax reduction bill originally reported by 
on finance in the Connec- 

been tabled for calendar 
In support of this bill 
chairman of the com- 


he value of the ins 
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PHILADELPHIA, PA., May 19—A cir 


cular letter has been sent to all the 
national councillors f the Chamber of 
Commerce of the United States in this 








state and to state trade organizations, 
by the Penns Insurance Federa- 
tion, indorsin r reelection as a cham- 
ber 4d tor A. Smith, president 
of the Nat rd and head of the 
Nat nal rt H tf 


Philadelphia Golf Tournament 


PHILADELPHIA, PA., May 19.—Golfers 





among the neurance men of this city 
wi enjc . anni inks feast May 
27 at the Merion Cricket Club, it being 


rney of the Insurance 
hiladelphia 
ere will be close to 
ations are being made 

222 Walnut street, 












ecretary of the associa- 
ations must be sub- 
re May 25 

the tournament will 

inseribed on the silver 

nner uccessful three 

he « own the cup 

‘ ane et done +t 

Nur C r ze Ww offered 

for the ou asse at the ourna- 
ment 

Year Book 

5 May 12—The 

nns Ir nee Federation has 

ust issued its Year Book for 1925 It 

s , « g oklet for insur- 

ar wre r zg esume of Penn- 

y ‘ ws complete 

, ‘ federation con- 

ntion at Bethlehem May 18-19, notes 

ng and rebating and a his- 

eae af th 4 ory board work in this 

state which has pioneered in this sub- 
sect 





Endorse Insurance Candidates 


3 M May 19—~The New 
Env 4 ' Board. composed of the 
resident secr ‘ n4 chairmen of 
tos of the six New 
Engvlane ate associations of insurance 
events. at revular meeting the past 
eek ‘ ‘ y to endorse the 
andid of H Smith of Hartford 
ve ' Res P G 
A tor Crocker of Bostor and J ; 
y wt a | 7 le oe oy for ‘<r 
ae A ¢ 4 © } 4 rv r directors 
? he Mheamber of Commerce of the 
‘ tes 


Pell Made Assistant Secretary 
PHIL DELPHI PAs May 19 Paul 
tw F'« has yee nointed agseistant to 
J. Sanderson Trumr secretary of the 





Philadelphia Fire Underwriters Associa- 
tion. 
that position following 
Charles A. Hexamer. 


the death of 





Eastern Notes 


John Hawkins Patterson, for many 
years associated with Hopper, Polk & 


Purnell, insurance agents, at Baltimore, 
died at his home there last Saturday. 
The Phoenix-Connecticut Girls’ Club, 
composed of home office employes of the 
Phoenix of Hartford and Connecticut 
Company, has elected the following offi- 


Mr. Trump was elected recently to | 


cers for the ensuing 


year: President, 
Grace N. Flynn; 


vice president, Rose 
Aldrich; secretary, Katherine P. Daly; 
treasurer, Helen G. Engel; 
treasurer, Dorothy F. Merwin. 

The David Goldman Company agency 
at Rochester, N. Y., has moved _ into 
ground floor space in the Elwood build- 


assistant’ 


ing, doubling its office space to provide 


for the increased business. 


New agencies established 


lately in 
Philadelphia are: H 


Hackenburg & Sons 


for the Northern; Philadelphia Insur- 
ance Company for the American, and 
William J. Jones, Jr., for the American 
Eagle. 
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IN THE CANADIAN FIELD 











PUT SQUARELY UP TO AGENT | 


| Mutual and Reciprocal Competition Was 


fern C anada 








Subject of Kirkpatrick’s Talk 
at Winnipeg 





WINNIPEG, MAN., May 19.—In an 
ddress before the meeting of the West- 
Insurance Club here last 
week on “Sound vs. Unsound Insur- 
A. L. Kirkpatrick of the Casualty 
Information Clearing House at Chicago 
put the proposition squarely to the indi- 
vidual agent. Mr. Kirkpatrick said 
that there are generally three reasons 
for a stock agent losing business to mu- 
tuals and reciprocals. One is that the 
agent does not know enough about mu- 
tual and reciprocal insurance to meet 
the competition. Another is that the 
agent may be an easy mark in that he 
thinks all insurance is placed as a mat- 
ter of personal friendship. The third is 
that an agent may have become accus- 


, 
ance, 


tomed to price selling, giving the pros- 
pect stock or cooperative inserance. 
whichever offered the path of least re- 


sistance. 

Referring particularly 
f knowing the 
business and full 


concerns, 


to the essential 
fundamentals of the 
details of the individual 
Mr. Kirkpatrick said in part: 
oe ere are many agents whose 
n al concept of mutual and reciprocal 


too 








irance is a miscellaneous hodge- 
p * a and whose knowledge of the indi- 
idual carriers is practically nil. Too 
requently mutual and reciprocal insur- 
ance is taken by the agent to be synon- 


us with 


7 
losses 


assessments and un- 
Too many agents, when 
they encounter this form of insurance, 
ff half-cocked in telling the prospect 
that the carrier in question will not pay 


failure, 





its losses, is in danger of failing and 
that he is like to be assessed. The 
facts are that some mutuals and some 


reciprocals have paid their losses in the 
past, are not now in danger of immedi- 


ate failure and some of them issue poli- 
cies which are legally non-assessable. 


Attractive to Promoter 


While there is no denying the long 
nd disastrous record of failures of mu- 





1 reciprocals in the casualty 

















business, and while there is no denying 
that the legal requirements of these 
forms of carriers are in many cases less 
tringent than the requirement s of stock 
OI nie ¢ there nothing about 
these forr f insurance that would 
prevent the successful organization and 
operation of an insurance carrier on 
either of these plan The difficulty is 
that the lesser al requirements are 
naturally attractive to the unscrupulous 
type of promoter who desires to make 
1ediate tantial profit 
without risking ( ‘ and 
the t reg: rd t¢ the fir to 
the re er oT if ce for 
1 eason that it ect f order 
to intelligently meet the efforts of these 
f Cer t« tuc the pl mn ¢ eration 
Oo! eac € the ind dual abil 
‘ ! Olicyholder in eac 
‘ d the nancial standing of each 


Western Canada Annual Meeting 


WINNIPEG, MAN., May 19-—The anr 


meeting of the Western Can: 


derwriters Assoc 


ation 





the Marlborougs 
1% 


hote Winnir 


HOLD GET-TOGETHER DINNER 


Western Canada Insurance Club Has 
Interesting Session at Winnepeg 
—Many Notables There 


WINNIPEG, CAN., May 20.—The 
Western Canada Insurance Club held a 
general get-together dinner here Friday. 
Over 200 guests assembled, among them 
many members from outside points. 
President James A. Dowler presided at 
the meeting and others of note attend- 


ing were N. M. Roulette of Saskatoon, 
secretary of the Saskatoon Fire Insur- 
ance Agents Association; J. A. Bell of 


Medicine Hat, Alta., secretary of the 
Medicine Hat Fire Insurance Agents 
Association; William Cousins and Wil- 
liam Elliott, also of Medicine re F. 
V. Harding of Regina, Sask.; C. G. Bev- 
eridge of Fort Frances, Ont.; Fire’ Chief 
Buchanan of Winnipeg, Henry Det- 
chon, general manager of the Canadian 


Credit Men’s Trust Association; R. G. 
Persse, president of the Winnipeg 
Board of Trade; Dennis Cockerill, presi- 


dent of the Young Men’s 
Board of Trade, and E. Magrath, 
commissioner for Manitoba. 


fire 


| round about is exceedingly dry, 


der Bay region, near Fort William, Ont. 
The high winds which have prevailed 
lately, and the fact that the country 
has made 
it very difficult to combat the fires. A 
forest fire is also reported at Howser, 
B. C., a small village on the C. P. R. 
line. 

The forest fire in the Thunder Bay dis- 


| trict covered an area of 5,000 acres and 


is believed to have been started by set- 
tlers burning the underbrush and slash- 


| ings. 


Headquarters for a patrol service for 
Manitoba and northern Saskatchewan are 


| being prepared this week at Victoria 


| 528, while for 1925 the total 
Branch of the | 


The principal speaker of the evening | 


was A. L. Kirkpatrick, of the Casualty 
Cle aring House of Chicago, who spoke 
on “Mutual and Reciprocal Insurance.” 
A clever sketch was presented entitled 
“More Truth Than Poetry,” in which 
J. Milne, R. L. Denison, Brian Ireland 
and Walter J. Blackburn took part. It 


was put over in excellent style and 
greatly enjoyed by the audience. 
During the proceedings, F. T. Bryers’ 


trophy for the club golf 
was distributed in the 
miniature cups for the 
Provinces. of Manitoba, Saskatchewan 
and Alberta, A. J. Patenaude being the 
winner for Manitoba. H. H. Smith also 
presented trophies for the Insurance 
Club Curling League. Walter J. Black- 
burn, the energetic secretary of the club, 


competition 
shape of three 
winners of the 


upon whose shoulders the work of the 
whole arrangement fell, and who con- 
tributed also a good share in the enter- 


taining line, certainly deserves every en- 
gratulation for the outstanding success 
which rew 


varded his untiring effort. 


Protest Department’s Interpretation 


CALGARY, ALTA., May 20—Alberta 
agents are aroused by an interpretation 
of the attorney-general’s department re- 
garding license fees for the province and 
have adopted a resolution protesting 
against it. The department recently 
ruled that the agency fee of $25 applies 
to eack member of a partnership and 
each solicitor in the firm. It was pointed 
out that the law applied only to single 
officered agencies and thus the $25 fee 
was intended to cover each individual. 

Hampson Touring the West 

WINNIPEG, MAN., May 19—Harold 
Hampson, president of Robt. Hampson & 
of Montreal, prominent’ in the ex- 
activities of the Canadian Firé 
Underwriters Ass as @ represen- 
tative of many companies, will arrive in 
Winnipeg from the east May 27 for an 

tour of the west, visiting his 
western organization 


Son 
ecutive 





oclation 


extensive 


Damage from Forest Fires 


Forest and bush fires are reported this 


week from widely separated areas, Sev 
eral homesteads have suffered in four 
forest fires which raged over the Thun- 


| Lean manager and secretary, 


|} on fire 





Beach, some 75 miles north of Winnipeg, 
where a new hangar will be constructed. 
The aerial force will consist of 70 men, 
who will be distributed at various points 
to be on the lookout for forest fires. 


New Company at Calgary 


CALGARY, ALTA., May 19—A new fire 
insurance company is being organized 
at Calgary, which will operate under a 
Dominion charter, called the British Con- 
solidated Assurance Corporation. The 
provisional head office will be at Cal- 
gary. The present directors are P. L. 
Sanford, E. F. L. Tavender; H. M. 
lian, X. Saucier and H, F. Farman. The 
company will be licensed to transact all 
classes of insurance business with the 
exception of life. 


Canadian Losses Compared 


According to the “Monetary Times,” fire 
losses in Canada for the week ending 
May 6 are estimated at $434,500, as com- 
pared with $189,350 for the correspond- 
ing week of 1924. 

From the same source, the estimated 
losses for April, 1925, total $1,924,100, as 
compared with $2,614,650 for April, 1924. 
Comparison of losses for the first four 
months of this year with the first four 
months of 1924 show that there is very 
little difference in the amounts. The 
total for four months in 1924 is $12,355,- 
is $12,042,- 
958. 


Licensed for Additional Lines 


The London Guarantee & 
been licensed for tornado insurance in 
Canada, in addition to the other classes 
for which it is already licensed, and has 
also been licensed to transact plate glass 
and automobile insurance in the Province 
of British Columbia. 

The World Fire & Marine of Hartford 
has been licensed for fire insurance in 
the Province of British Columbia. 


Accident has 


Now Writing Fire Insurance 


The London & Lancashire Guarantee 
& Accident of Canada, of which Alfred 
Wright is president and Alexander Mac- 
with head 
office at Toronto, is now transacting fire 
insurance business. The company has 
been established for several years in 
Canada transacting a general casualty 
business and has now decided to carry 
insurance as well. W. L. White 
will be the branch manager at Winnipeg. 
with supervision over the Provinces of 
Manitoba and Saskatchewan, while A. W. 
Blake will be the branch manager at 
Vancouver, with supervision over the 
Provinces of Alberta and British Colum- 
bia. 


Fletcher on Canadian Trip 


T. R. Fletcher, assistant secretary of 
the Scottish Union & National at Hart- 
ford, Conn., will shortly make a tour of 


the western Canada field, and is expected 
to arrive in Canada next week. William 
Cowan, the Winnipeg superintendent of 
the company, will meet Mr. Fletcher at 
Calgary toward the end of the week and 
will accompany him to various points in 
the west. 


Recent Canadian Losses 


The large lumber mill of Robertson & 
Hacket Co. on False Creek, B. C., was 
destroyed by fire May 13, the loss from 


which will amount to 

The Lake Manitou 
Manitou Beach was 
May 14, which is 
caused by an 
of fire fighting 


about $300,000 

Summer Hotel at 
destroyed by fire 
reported to have heen 
incendiary. Through lack 
apparatus, the hotel could 


not be saved, although by valiant efforts 
on the part of volunteers part of the 
contents were salvaged The total loss 


is set at $80,000, 
in insurance. 

A large barn at the West Toronto 
stockyards was gutted by fire May 12, 
resulting in a loss of over $15,000 

The towm of Mayo, situated in the 


with only $8,000 carried 
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Yukon Territory, at the head of Stewart 
river, was the scene of a fire May 10, 
which destroyed a hotel and several other 
buildings. 





Naval Losses on West Coast 


Approximately $50,000 in damage was 
done, when a fire occurred at the Es- 
quimalt Naval Barracks, Victoria, B. C. 
The fire seems to have been of a very 
mysterious origin, as 
oil which was noticed by the men, and 
the fury of the flames, pointed to incen- 
diarism. The naval authorities are in- 
vestigating. The instructional equip- 
ment was completely destroyed. 

By an explosion on board the former 
submarine chaser “Trucilla,” lying at 
the Shell tank dock at Barnet, B. C., for 
a time the town itself was menaced. 
The “Trucilla” was taking in oil, when 
one of the drums exploded and had it 
not been for the quick severance of the 
feed pipe carrying the oil from the Shell 
plant tanks close by, an explosion would 
have occurred there also. The “Tru- 
cilla” was burned out forward of the 
engine room bulkhead, the damage be- 
ing estimated at $10,000, the vessel it- 
self being worth about $25,000. 


Canadian Notes 


Alexander Bissett, Canadian manager 
of the London & Scottish and Scottish 


Metropolitan, and Alexander Hurry, 


| 
Canadian manager of the Northern As- 


a strong odor of | 


surance and Royal Scottish, both of 
Montreal, were in Winnipeg for a few 
days last week, on their return from a 
western trip. 


The Yang Tsze has appointed Lang 
Brothers at Medicine Hat. 
The Fireman’s Fund has appointed 


W. H. Bulters as an agent at Calgary. 

The Calumet Underwriters has ap- 
pointed C. W. Johnston & Co, to repre- 
sent it at Edmonton. 

The Bishop Agencies of Calgary, Alta., 
have been appointed to represent the 
British America and Queen. 

The Herbert Hospital at Herbert, 

Sask., was destroyed by fire May 3, in- 
volving a loss of $15,000, of which $10,000 
was insured. 

The Imperial Guarantee & Accident 
Underwriters has appointed Patton & 
McLeod to represent them at Regina, 
Sask., and Kinahan, Magill & Murdoch, 
at Saskatoon. 

The Casualty Company of Canada has 
appointed E. G. Paddon as agent at Cal- 

gary, J. P. McBeath and C. R. Tufford at 
Edmonton and Edward P. Blackshaw at 
Medicine Hat, Alta. 

The draw for the Western Canada In- 
surance Club Competition will take place 
next week. All entries have not yet 
been received, but there will be 55 com- 
ptitors taking part from Winnipeg. 

H. C. Mills, special agent in Winni- 
peg for the Alliance, North America and 
Montreal Underwriters, has just returned 
to Winnipeg after a month’s absence, 
visiting New York, Chicago and _ the 
Canadian head office at Montreal. 














MOTOR INSURANCE NEWS 











ONE FOR EACH SIX PEOPLE | 


| the loss 


President of Willys-Overland Company 
Predicts 25,000,000 Automobiles 
In Use by 1935 


One automobile for each sixth person, 
with over 17,700,000 cars in operation at 
the end of 1924 and investment total of 
$10,620,000, a gain of over 16 percent 
over 1923—those are the figures for the 
1924 automobile industry. It has been 
predicted that there will be over 25,000,- 
000 motor cars in use by 1935. 


Must Reorganize Streets 


In commenting upon the tremendous 
increase in motor car production, John 
N. Willys, president of the Willys-Over- 
land Company, says: “Imagine nearly 
twice the number of cars on the roads 
today, and picture, if you can, the con- 
fusion and congestion that w ould result 
unless adequate steps are taken to cut 
the Gordian knot that is being drawn 
tighter around the motor car trade. 

‘The day is at hand when we will 
have to reorganize our streets—build 
them not as make-shift thoroughfares to 
accommodate the traffic of today, but 
plan them and construct them for future 
needs. Our cities were laid out here 
years ago by our forefathers to take 
care of the traffic of small hamlets or 
villages. Our population has increased; 
horse and wagon, horseback and foot 
traffic have given way to motor trans- 
portation, yet we are required to be sat- 
ished with the limitations of traffic con- 
ditions that were outgrown a quarter of 
a century ago. 


Parallel Roads Needed 


“New highways for commercial ve- 
hicles must be built in many thickly set- 
tled areas. In order to free the motor 
car from the shackles which hamper it 
in the delivery of its full measure of 
utility, roads paralleling present high- 
ways would be built and these will be 
like the roads of ancient Rome, or sim- 
ilar to the avenues of Paris, recon- 
structed by Napoleon and lasting for 
generations, adequate for transportation 
a hundred years hence.” 

All this has the direct bearing 
the insurance agent. There is not an 
insurance company nor an_ insurance 
agent that is not interested in seeing the 
number of traffic accidents reduced. 
Losses are increasing at an alarming 


upon 


rate. Companies and agents are both 
keenly interested in reducing the loss 
ratio to a minimum. Construction of 
better highways, superior traffic regula 
tions, uniform motor laws and many 





other factors that will tend to reduce 
ratio should have the active 
support of the insurance interests. 


Uses Renewal Certificates 

The Hartford Fire announces to its 
agents that they can use renewal cer- 
tificates for automobile liability and 
property damage policies, instead _ of 
writing out an entire new policy. This 
is in line with the effort of the compa- 
nies to cut down agents’ overhead ex- 


pense in handling the business. The 
Travelers was one of the first compa- 
nies to permit this practice. The re- 


newal certificates are arranged so that 
all the typing may be done in one op- 
eration. It may not be used, however, 
for garage, fleet or adjustable contracts. 





Issue Annual Report 

Activities of the theft bureau of the 
Automobile Underwriters Club of Okla- 
homa are contained in the 1924 annual 
report just issued. The number of thefts 
1eported for the year show a decrease of 
113, while recoveries show a decrease of 
only 16. The theft of cars other than 
Fords shows a decrease of 61, while the 
percentage of recoveries on this latter 
class shows an increase. The decrease 
in the number of Fords reported was 52, 
while the recoveries on this class showed 
an increase of 19 over the previous year. 
The amount of insurance involved for 
1924 shows a decrease of $65,000 and the 
mount of money paid, a decrease of 
$46,000. In 1923 the bureau reported 42 
ears stolen in states other than Okla- 
homa with recoveries of 24 on the same 
class. 


Ford Association Under Fire 

ST. PAUL, MINN., May 19.—The right 
of the Ford Owners’ Protective Associa- 
tion to sell insurance in Minnesota with- 
out a license is again before the courts 
On complaint of the state insurance de- 
partment, W. L. Spalding has been ar- 
rested here for selling the Ford Asso- 
ciation insurance. His defense is that 
the association is not an insurance com- 
pany and is not subject to the authority 


| OFFICE SYSTEMS 








NEVER BEFORE 


have the unusual time-saving features offered in the new edition of the 


Combination Automobile Insurance Manual 


been available in a single volume 





Containing 

Rules, rates and 

classes of coverage, 

Direct Quotation Tables showing Fire, 

Theft, Collision, Property Damage AND 

Public Liability for all cars in general 
use, 


instructions for all 


OMBIRATION AUTOMORI 


INSURANCE MANUA Symbols classifying all makes and mod- 
els now out of production, 

List Prices and major specifications, 

Serial and Engine Numbers, 

Actual Current Value (Indicated Amount 
of Insurance) for each make and model 
shown, 


Memorandum Applications, 





va Memorandum Quotations. 


Address all inquiries stating quantities required to the official compilers and publishers 


AUTOMOTIVE SERVICE BUREAU 2% South Hanover Street 














Baltimore, Maryland 
3o— 
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Pocket Expiration Books 


‘‘The Life of the Business’’ 


Nothing plays a more important part in the 
business of a local agent, or broker, than a 
Pocket Expiration Book. Small and compact, 
it makes it possible to have an accurate pocket 


record of every expiring policy in the agency 
and expiration date of every “promised” policy 
A new style “A. Williams”, form 521, Pocket 


Expiration Book makes it possible for com- 





panies to purchase quantities for distribution at 
an.unusual low cost 
FORM 521—Printed in Blue, as illustrated below; Patented Block Index Tal 


Cover; 
1,000, 
Flexible Cover 


abs 
32 Double Pages; Size when closed, iz B 





PRICES, 7 
12, $2.50; 1 











); $16.50; 12 
FORM 520—-Pen ruled, 3 below Tag Boa 
double pages. PRICES, 1,000, 500, $30.00; 
$4.50; 1, 45c. 
FORM 522—(Same ruling as 520, having cut abs) Flexible Red Ker Co 
52 double pages. PRICES, 1,000, $675.00; 500, $350.0 , $145.00: 100, $75.00: 530, $37.50 


12, $10.00; 1, $1.00 


IMPRINTING FRONT COVER EMBOSSING IN GOLD 





Tag Board Covers Keratol Covers 
100, $2.00 100, 
Additional hundreds, 15c¢ Additional } $! 


The National Underwriter Co. 
1362 Insurance Exchange Bldg. 
CHICAGO, ILL. 
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INSURANCE OFFICE SYSTEMS, SUPPLIES AND PUBLICATIONS 





INSURANCE SUPPLIES 
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Its Name Sadiidenee Its Character. 


American National Fire Insurance Co. 
COLUMBUS, OHIO 
Capital $500,000 


JOHN A. DODD, Vice-President and Secretary 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Progressive, Yet Conservative. 
Operating Along Sound Lines. 
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of the state department. Several rulings 
have been given by the state attorney 
general's office that the Ford Association 
is subject to the state insurance depart- 
ment. The case has been continued for 
hearing at a future date. 





Consider Coast Auto Club 


SAN FRANCISCO, CAL, May 19.—The 
matter of the National Automobile Club, 
which has been before the National Auto- 
mobile Underwriters Conference, will be 
considered at a meeting in New York 
May 27 it was reported in San Francisco. 
The Pacific Coast Automobile Conference, 
which is the parent body, will send a 
committee to appear before the national 
body to assist in the deliberations. 


Break Up Oklahoma Theft Rings 
OKLAHOMA CITY, OKLA., May 19.— 











! 
| 





of more than $100,000 a year, has been 
considerably modified, according to W. D. 
Bolling, head of the department of jus- 
tice operatives in Oklahoma. Four dis- 
tinct rings have been working in the 
state he said. Within the past few days 
arrests have been made and confessions 
obtained which will break up three of 
these. The fourth is under investiga- 
tion. An intensive drive has been started 
by federal officers to eliminate traffic in 
stolen cars in this state, Mr. Bolling 
stated. 


Louisville Recovery Record 


LOUISVILLE, Ky., May 19.—The Louis- 
ville police department in April handled 
83 reports of stolen autos, valued at 
$62,475, and recovered all of these with 
the exception of three. The department 
has been working well. May will prob- 
ably be a bad month, due to the many 


Trading in stolen automobiles carried on | crooks being in the city for the spring 
in the southwest at a cost to car owners | races, which started May 9. 











MARINE INSURANCE NEWS 











MARINE BUSINESS VALUABLE 


Analyzed as Important Premium Pro- 
ducer in Address by Robert Wilson 
at Nebraska Meeting 


GRAND ISLAND, NEB., May 20.— 
An analysis of the broad scope of ma- 
rine insurance, the oldest form of in- 
demnity on record, was given by Robert 
Wilson, special agent for the Automo- 
bile of Hartford, speaking before the 
annual meeting of the Nebraska Asso- 





leaving the Edward Brown & Sons gen- 
eral agency as soon as the contracts ex- 
pire. J. R. F. Servaes, formerly manager 
of the marine department of Edward 
Brown & Sons, is president of the new 
organization; F. Eldred Boland is vice- 
president, and W. H. Hauser, secretary- 


treasurer. The agency opened perma- 
nent headquarters in San Francisco 
May 18. 


Report on Storage Risks 


The report of the marine committee of 


| the National Fire Protection Association, 
| presented at the annual meeting of that 


ciation of Insurance Agents here today. | 


Mr. Wilson outlined in detail the vari- 
ous coverages extended under 


classification of marine insurance and | 


told of the almost complete coverage 
offered shippers of merchandise. He 
said marine insurance is universally 
recognized as an integral part of mod- 
ern commerce. Water carriers and ship- 
pers of goods by water probably exceed 
all other business interests in the extent 
to which they protect their property 
values through insurance. In the ab- 
sence of such protection it is certain 
that general and continuous commerce 
‘would either have to cease or be con- 
ducted on an uneconomical and unscien- 
tific basis. Uncertainty would take the 
place of certainty and commerce would 
be reduced to a high speculative if not 
a gambling plane. He said that marine 
insurance is largely responsible for the 
growth and stability of commerce. 

Referring specifically to the scope of 
coverage, Mr. Wilson said that a ma- 
rine policy can be made to fit any con- 
dition of business. Goods can be pro- 
tected from the moment they become 
at the risk of the buyer or shipper and 
continue until his responsibility ceases, 
wherever the goods may be. As a buyer 
or consignee often orders goods long in 
advance of the season or to be shipped 
at a future date, the shipping date and 
positions are often unknown, goods and 
advices arriving at the same time. An 
open policy form provides for such 
cases, 

Mr. Wilson then proceeded to men- 
tion and define the various marine cov- 
erages showing that hull coverage 
could be written to cover practically 
everything afloat and says coverage 
could be written to protect practically 
everything in transit. Mr. Wilson said 
the agency that has been overlooking 
marine lines has been overlooking one 
sure way to bigger and better business. 
All of these contracts are very neces- 
sary in the conduct of present day busi- 
ness and the office that will give these 
lines a little attention will find them 
well worth the time expended as far as 
commissions are concerned. What is 
equally important, they will be render- 
ing to their clients a higher degree of 
insurance service. 





New Coast Agency Launched 


SAN FRANCISCO, CAL, May 19.—The 
Pacific Marine Insurance Agency has 
been organized to represent the Apple- 
ton & Cox marine companies that are 





| terests; collision. 


_ditions on deck; subrogation. 


organization in Chicago last week, deals 
largely with the recommendations for 


the | the storage of hazardous commodities. 


This report was tentatively presented 
two years ago, but the recommendations 
filed at that time were in conflict with 
a similar list proposed by the Interstate 
Commerce Commission through its bu- 
reau of explosives and also the require- 
ments of the Board of Marine Under- 
writers. These organizations have 
worked out a single list of recommen- 
dations, which was presented to the Na- 
tional Fire Protection association by the 
marine committee this week. The other 
important section of the report covered 
the question of internal combustion. 


Marine Course at Seattle 


SEATTLE, WASH., May 20.—Young men 
in Seattle shipping offices or employed 
in other waterfront capacities will re- 
ceive instruction in marine insurance as 
a result of their request and the efforts 
of the Transportation Club. A series of 
five or six lectures will be given by J. 
F. Beede of Johnson & Higgins. Bach 
lecture will last half an hour and will 
be followed by questions and discussion. 

Mr. Beede’s first lecture, given April 
30, was “The necessity of marine insur- 
ance; what it is; insurable interest; 
perils insured against.” The subjects of 
the other lectures and the date to be 
given are as follows: May 5, Particular 
average; general average. May 12, Cargo 
insurance; how arranged; different con- 
May 19, 
Hull insurance; valuation; total loss in- 
May 26, Losses; proxi- 


| mate cause; total loss; partial loss; sue 





and labor clause; abandonment; method 
of adjustment, hull and cargo. 


Houston May Get Marine Office 


HOUSTON, TEX., May 19.—Norman 
Ashley, manager of L. Sandeman Allen 
& Co., Ltd., 14 Queen Victoria street, 
London, says Houston may get a 
branch office of a firm of marine under- 
writers which is a member of the Lloyds’ 
group if his plans carry. 

Mr. Ashley came to Houston during the 
World Advertising Convention and fell 
in love with the city, he said. He has 
remained over to get better acquainted 
with the shippers and business men of 
the port. This fis his first visit to 
America. He intends to return in Sep- 
tember and bring his wife. 


Miscellaneous Notes 


The Reliance Automobile Indemnity 
Exchange of Peoria, Ill., has changed its 
name as of May 1 to Reliance Automobile 
Insurance Underwriters. 

Horace W. Boyd, manager of the west- 
ern department of the Newark in Chi- 
cago, is making a trip through Indiana 
and Ohio this week. 





COMPANY EXECUTIVES 
AROUSED OVER LOSSES 


(CONTINUED FROM PAGE 3) 


they do in the hiring of employes such 
as special agents, clerks, and possibly 
even office boys. The average adjust- 
ment company advertises and solicits 
business because of the low expense to 
the companies per adjustment. That low 
expense charge is only made possible by 
hasty adjustments and the payment of 
small salaries to adjusters. The expense 
of adjustments, in my opinion, is a sec- 
ondary matter. Adjusters should be en- 
couraged to exercise ability and view a 
loss as if they were personally making 
the payment. The companies should be 
willing to pay for such high class serv- 
ice. I have known of companies which 
refused to pay adjusters for their serv- 
ices because they have convinced the 
assured that no claim should be made 
under a policy. 


Effect of Competition 


Another reason assigned to this in- 
creasing high loss ratio is the keen com- 
petition between companies for business, 
the unthoughtful willingness of special 
agents to assist local representatives in 
sacrificing the companies’ interests in 
order to obtain a little more business. 
The average special agent does not seem 
to realize that the payment of $1,000 
over the proper sum means the direct 
reduction of the company’s surplus by 
that amount, and that $1,000 represents 
a profit on the premium income to the 
amount of $50,000 assuming that the 
underwriting profit made by the com- 
pany is 2 percent. One hundred dollar 
payments here and there which should 
not be made represent an astonishing 
total, as is borne out by the records in 
the loss departments. 


Waiving of Provisions 


Likewise we can point to as a factor 
in the loss ratio the waiving of impor- 
tant provisions, clauses and warranties, 
which are precedent to a loss, and the 
apparent desire on the part of the com- 
panies to include liability which was not 
covered at the time of the fire. Aside 
from disregarding the policy provisions, 
the situation is improper. It is a form 
of discrimination between policyholders 
as serious as the charging of different 
rates for risks with the same degree of 
hazard. The latter, as you know, has 


been legislated against by the different | - 
| many companies to properly compensate 


states. 

I have just recently addressed letters 
to all of the adjustment companies, call- 
ing upon them to give us the specific 
qualifications of all their adjusters. I 
am also arranging to meet the independ- 
ent adjusters and to talk with our spe- 
cial agents for the sole purpose to see 
if we cannot obtain a better selection 
of adjusters and to ward off the increas- 





|is held up for proper 


ing practice of handling losses in such | 


a careless manner. 
Mere Cooperation Desired 


We have no desire to become techni- 
eal, over-cautious, or to treat claimants 
differently than we would expect to be 
treated if we were the policyholder. 
That practice of being fair and honest 
with policyholders is to be continued, 
but we do believe by cooperation with 
our representatives it is possible to 
check the condition which I believe is 
responsible for the excessive loss ratio, 
and not the selection of business by 
underwriters, 

I have been informed by some of the 
companies in the city that the subject 
matter of this letter is receiving their 
attention, so therefore we are not alone 
in an effort to correct the condition. 


New Plan of Selecting Adjusters 


Almost coincident with the dispatch 
of this communication the committee on 


losses and adjustments of the New York | 


Board advised a new method of naming 
adjusters in the metropolitan area as 
follows: “Hereafter the committee shall 
appoint adjusters for the ascertainment 
of the amount of losses due under claims 
or for the investigation of such claims, 
in accordance with the capability and 
availability of such adjusters for each 
particular case.” 

Waite Bliven, president of the West- 
ern Insurance Bureau, in his address be- 
fore the annual gathering last week, 
dwelt at considerable length upon the 
adjustment problem, 

The Western Union also fully realizes 
the seriousness of the adjustment situa- 
tion and a short time ago named a 





special committee to take up the ques- 
tion of loss settlements in Cook county, 
ll 


? Journal of Commerce Comment 


Commenting upon the loss figures of 
the United States and Canada for the 
first quarter which, according to its 
compilation totaled $107,028,900, or over 
$1,000,000 in excess of those for the 
same period of 1923, the “Journal of 
Commerce” said: “The situation from 
the fire insurance point of view as re- 
vealed in the above record is far from 
encouraging. Underwriters who were 
able to carry through their 1924 records 
with a favorable balance on account of 
the investment profits more than offset- 
ting the underwriting losses, fear that 
if the fire loss pace is maintained for the 
rest of the year they will have to draw 
on the investment profits to a consid- 
erable extent further to meet another 
underwriting loss upon their operations.” 


National Board Agitation 


Laxity in the adjustment of losses is 
no new practice, in the fire business. 
For several consecutive years it was dis- 
cussed at the annual gatherings of the 
National Board, resulting in the ap- 
pointment of a special committee in 
1923 to deal with the matter. The com- 
mittee called into conference the general 
managers of all of the great adjusting 
bureaus, patiently. heard their sugges- 
tions as to reforms, and accomplished— 
nothing. Company chief adjusters as- 
sert that it is unfair to accuse them of 
incompetency in loss settlements, say- 
ing that if a suspicious or intricate claim 
investigation, 
pressure to “hurry it along and not to 
be technical” is put upon them by the 
underwriting departments, and they are 
thus virtually compelled to “O. K.” 
losses for too liberal amounts against 
their better judgment. 


Influence of Lecal Agents 


So long as local agents are allowed to 
influence the settlement of claims, to 
say nothing of the pressure exerted by 
big brokerage concerns, managers hold 
it idle to expect improvement in the ex- 
isting situation. An additional source 
of complaint is the unwillingness of 


competent adjusters for their work. 
These men as a rule are paid upon a per 
diem basis. It is to their financial ad- 
vantage to get through as many claims 
within a given time as possible. Obvi- 
ously under such a system they are not 
going to study a loss with anything like 
the care they would exercise were they 
paid in proportion to the value of their 
time. 
Company Heads Are Aroused 


Heads of loss adjusting bureaus deny 
the assertion that many of their em- 
ployees lack proper training, and that 
the salaries the associations offer are in- 
sufficient to attract the right kind of 
adjusting talent, although some com- 
pany managers hold the contrary view. 
Whatever the weakness in the present 
adjusting system it is patent to the most 
obtuse that something is radically 
wrong. It is equally certain that at 
last company executives are alive to the 
seriousness of the problem and are be- 
stirring themselves in earnest to find 
the basis of the trouble and the proper 
remedy for it. 





Miscellaneous Notes 


A loss of $30,000 was caused when a 
fire destroyed a storage garage of the 
Bellaire-Neffs Bus Company at Bellaire, 
O. Six buses were burned. 


Spontaneous combustion caused a fire 
loss of $150,000 in plant No. 1 of the 
East Ohio Sewer Company at Irondale, 

It was a five-story frame structure. 

The plant of the Brain Lumber Com- 
pany at Springfield, O., was destroyed 
by fire with a loss of $150,000. Fire also 
destroyed the cattle barns of the Spring- 
field Abattoir Company at Springfield 
with $15,000 loss. 

Authorities are investigating a fire 
which swept through the store of the 
Broadway Clothing Company, Columbus, 
O. The fire broke out at 4 a.m. The 
loss was placed at $20,000. Twenty per- 
sons who occupied rooms in a hotel 


= the store fled in their night cloth- 
ng. 
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Great Need in Insurance Business 
Today Is Real Salesmanship and Not 
Mere Order- Taking on the Agent’s Part 


BY WILLIAM QUAID 
Vice-President, Continental 











thing that he had to have. Secondly, 
no business today can take the chance 
: - against the verdicts that are being | 
nual meeting of the Pennsylvania ||| brought in and, therefore, they would 
; Insurance Federation this week, ||| }uy jiability insurance if there was only 
William | d, vice-president of | one reputable company in the United | 
the Continental, forcefully pointed States selling liability insurance, and if | 
to the weakness of the local agent, ||| there were no agents or brokers they | 
.the tendency to take orders, but ||| would buy direct from the company. | 
Bot exhibit real salesmanship. Steam boiler insurance they did not buy, | 
agency which I consider one of 


¥ In this address before the an- 





but bought inspection service which was | 
absolutely essential to the running of 
their plant. So now we come to the 
first real part of selling the man some- 
thing that he had not been using and, | 
at the first throw out of the box, “My 
Lord, how many more tricks have you 
| got in your bag?” you fold up your 
tent and go on. “Why?” Just because 
you haven’t sufficient confidence in your 
business to properly sell what is, today, 
absolutely essential for any good manu- | 
facturing or retail concern to have. | 


Agents Methods Compared 
With Those of Manufacturers 


Now, let’s compare your methods 
with this same manufacturer. 




















URING a recent visit to a big 


D the livest wires we have, I asked | 
them what they were doing with use | 
and occupancy insurance and they re- | 
plied, “Not very much,” and I said, | 
“Why?” “Well,” said they, “When we 
sell a man fire insurance, and compen- 
sation insurance, and steam boiler in- 
surance, and liability insurance, and 
then bring up the subject of use and 
occupancy insurance, our client throws 
up his hands and says, ‘My Lord, how 
many more tricks have you got in your 
bag?” So, I said to these agents, “Now, 
I am going to analyze that statement 
as I see it.” First, if there was no 
broker, if there was no agent, if there 
was no company writing fire insurance 
in the United States and London Lloyds 
were writing fire insurance, your con- 
cern would probably send to London, 
and buy a Lloyds policy. That’s just 
how important fire insurance is to any 
business! So, you didn’t sell him fire 
insurance, you provided the article which 
he was bound to buy; you didn’t sell 
him compensation insurance for the 
reason that your state requires him to 
carry compensation insurance and, again, 


days with his engineers and chemists to 
devise something new for his trade and 
finally they hit upon something that 
will be valuable. What does this manu- 
facturer do? He calls in all of his sales- 
men, and says, “Boys, at last we have 
something new to offer,” and then he 
explains what it is. And those sales- 
men go out and sell that product. 
What would be the reaction if a cus- 
tomer said to one of these salesmen, 
“My Lord, how many more tricks have 
you got in your bag?” The reaction 








é t He sits | munity are machine shops. 
up nights, and works holidays and Sun- | that this account you’ve just gotten is 





be to crack him in the jaw and knock 
him cold but, in our business we have | 
so little confidence and so little selling | 
aggressiveness that when he says, “My | 
Lord, how many more tricks have you | 
got in your bag?” we fold up our tents 
and go on—beaten before we start. 


Need to Use Some 
Real Sales Approaches 


I am going to tell you of a talk 
that I had with another agency where 
there were a lot of producers together. 
I told them that they didn’t know what 
selling insurance was. I said, “I will 
make anybody here a bet that no per- 
sonal selling campaign of any one line 
of business has ever been done by any 
of you men.” [I'll tell you how you get 
your business—first, you’ve got to know 
the president or the treasurer of the 
concern; secondly, you’ve got to play 
golf with them or drink with them; and 
thirdly, after this has gone on for some 
time the question of insurance is dif- 
fidently broached and you finally have 
an opportunity of looking over the as- 
sured’s policies. Generally there is 
some trivial mistake that would prob- 
ably mean nothing in the settlement of 





| a loss, and that mistake is magnified and 


you get the schedule and look at that 
and reduce the rate one or two cents, 


|and eventually you get the business. 


“Is that selling insurance?” I'll tell the 
world it isn’t. 

The leading industries in your com- 
We'll say 


one of the big machine shops. How do 
you get your next one? Exactly in the 
same way. Now, let’s take anything 
that this shop uses—lathes, for instance. 
A representative of one of the big manu- 
facturers of high speed lathes comes to 
town and there are 14 concerns using his 
product. What does he do? He walks 


up to the first one on his list of four- | 


teen. He probably doesn’t know any- 
one in that concern, but he walks up 
and asks for the buyer of lathes and 
he submits his proposition and goes 


he is through with that man does he 
back off and go out of town? He does 
not. He marks that name off of his list 
and goes to the next one, and so on un- 
til he has visited everyone, and when he 
does he calls it “working the town.” 
Have any of you men here ever tried 
to sell insurance that way? I am sure 
you have not. Well, that is selling— 
the way the insurance order was secured 
was not in any way selling. 


May Lose Business If 
Case Is Not Pressed 


In that connection I am going to tell 
you a little story about use and occu- 
pancy insurance that came up at this 
same agency. Our agents insured a 
risk of considerable size on which we 
had a heavy line. They suffered a bad 
loss. The adjusters came, the loss was 
adjusted to the satisfaction of both the 
assured and the company, and the drafts 
were quickly paid. The agent thought 
that he had done a fine piece of business 
for the assured. After the assured had 
received the drafts he called the agent 
up and said that he would like to see 
him. The agent appeared expecting an 
order for the builders’ risk on the re- 
building of the plant. Instead of that, 
the assured said to him, “Do your com- 
panies write an insurance called use and 
occupancy?” “Oh, yes,” said the agent, 
“and you ought to carry some.” “Well,” 
said the assured, “I mever knew of such 
insurance until a friend of mine asked 
me if I had use and occupancy insur- 
ance,” and I said to the friend, “What 
is it, I never heard of it?” My friend 
told me that he had am insurance policy 
which covered his plant-from loss of 
business by fire, and that the insurance 
company paid the profit that he would 
have made while the plant was out of 
commission, and that it would take care 
of his taxes and his overhead. Now, 
said this assured, “My fire policies are 
going to replace my plant but it’s a 
grave question whether I can finance 
this period of inactivity, and such an in- 
surance as this is absolutely vital to me.” 














you merely furnished him with some- ' that the real salesman would have would | through his list with the buyer. When | (CONTINUED ON PAGE 48) 
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GENERAL 
REINSURANCE CORPORATION 





Statement of Condition 
as of March 31, 1925 





ASSETS 
Investments—Bonds & Stocks (Market Value) . .$4,488,944.01 
ee 195,199.89 
Latacaked ties 297,739.07 
Accrued Interest on Bonds.................... 73,557.38 
Losses Recoverable due from other Companies.. 169,406.77 
Other Admitted Assets........................ 272,147.80 





$5,496,994.92 
LIABILITIES 


Reserve for Losses & Loss Expenses ........... $2,281,782.12 
Unearned Premium Reserve.................. 809 226.06 
Commissions Payable ................0....... 87,011.01 
Reserve for Taxes & Other Liabilities .......... 21,000.00 
Voluntary Contingent Reserve................ 100,000.00 





Total Liabilities (except Capital & Surplus) . $3,299,019.19 


ote R&S $1,000,000.00 
| nn or eee 1,197,975.73 2,197,975.73 





$5,496,994.92 
SURPLUS TO TREATYHOLDERS ........$2,197,975.73 


REINSURANCE EXCLUSIVELY 
CATASTROPHE AND EXCESS 


80 Maiden Lane 
New York 





CARL M. HANSEN 
Vice-Pres. and Gen. Mgr. 
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CASUALTY AND SURETY SECTION 
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TAKE TESTIMONY SOON 





Albert D. Rodenberg Named as 
Special Master in the Associated 
Employers Receivership 





$2,000,000 IS TOO HIGH 





Money Needed To Pay Claims Is Some- 
what Less Than First Estimates 
Indicated 





\lbert D. Rodenherg of Centralia, IIl., 


has been named as special master to 
take testimony in-the receivership of 
the Associated Employers Reciprocal at 


Chicago and sifting out of the accounts 
of members will begin shortly, perhaps 
before the end of this week. Mr. Roden- 
berg is a former assistant attorney-gen- 


eral of Illinois. 
The testimony taken by Mr. Roden- 
berg will lay the foundation for the 


orders to be made by the court, either 
for 


claims. 


levying assessments or allowing 


Must Solve Complicated Questions 


It is before the master that most of 
the complicated questions involved in 
the receivership will first come up. As 
the hearing proceeds he will have to 
rule on when policies took effect and 
when they ceased, how they participate 
in losses, what share they bear of out- 
side claims, whether they were correctly 
charged in accordance with payroll, 
whether they were entitled to dividends 
credited, etc. If his rulings are accepted 
the case will proceed, but if objected to 
they will have to be referred to Judge 
Wilkerson of the United States district 
court for decision. 

Deposits or premiums will have to be 
balanced against charges for the mem- 
bers’ share in ciaims, and many mem- 
bers will be called upon to pay up back 
premiums as well as assessments. Any- 
thing collected in back premiums or 
dividend refunds will of course help to 
reduce the total of assessments. 

The figure of $2,000,000 is commonly 


named as the amount of unpaid claims | 


ot the Associated Employers Reciprocal, 
but as the receiver's examination of the 
books proceeds it appears that the sum 


stated is somewhat high. The total | 
amount of claims may go down close 
to $1,500,000. 

_The $418,000 claimed by Sherman & 
Ellis would of course bring back the 
total to $2,000,000 or more to be raised 
by the receiver, but their claim is not 
taken very seriously as yet. It is thei 
contention that they are still entitled to 


30° percent commission 
paid in to the receiver. 


on 


premiums 


Members Filed Answers 


All of the ten policyholders who were 
named representative defendants in 
the receivership suit have filed separate 
answers. Some attack the jurisdiction 
of the court, some merely make a for- 
mal denial, the effect which is to 
require proof of claims against them, 


as 


or 


| ining 


|_TO AWAIT EXAMINATION 
IN RECIPROCAL CASE 


| MILWAUKEE DEAL IS HELD UP 


| Stockholders Meeting of Northwestern 


Casualty & Surety Deferred Until 
Department Reports 


MILWAUKEE, WIS., May 20.—No 
stockholders meeting of the North- 


western Casualty & Surety will be held | 


until the examination of the company 
to date has been completed by repre- 
sentatives of the Wisconsin insurance 
department, and completion of this ex- 
amination is indefinite according to 
company officials. Indications are that 


the meeting will not be held until early | 


however, as the 
the records is only 
than half completed. 
Affiliation of the Northwestern Cas- 
ualty & Surety 


in June, 


little better 


nity of New Orleans depends entirely 
upon the vote of stockholders, 66 2-3 | 
per cent of whom must endorse the 


affiliation before it becomes effective. A 
large block of the required amount of | 
stock necessary to complete the deal 
has already been deposited, but all de- 
posits have been stopped pending the 
report of the insurance department. 

In the meantime agitation against the 
affiliation is being carried on by a cer- 
tain element in the company which is 
opposed to the deal and a considerable 
block of stock is already reported to 
be aligned against the transaction. 

} 


Vote to Increase Capital 

NEW YORK, May 20.—An increase 
in the capital of the Metropolitan Cas- 
ualty from $1,000,000 to $1,500,000 was 
voted ata 
holders held here this week. The plan 
provides for the issue of 20,000 addi- 
tional shares at $25 par, which will be 
offered to the stockholders at not less 
than $75 a share. 


New Company in Texas 


AUSTIN, TEX., May 19—A new Texas 
insurance company has been launched, 
the charter having been approved and 


filed in the department of insurance. 
| is the Security Union Casualty of Hous- 
| ton, with capital of $100,000. The 
pany is chartered to write accident, 
pensation and liability on a-participat- 
ing basis. The incorporators are George 
R. Christie, W. P. Hobby, A. A. 
| M. E. Christie and C. A. Cuthrell. 

Ex-Governor Hobby and Mr. Christie, 
prominent in the Oil Men’s Reciprocal 
and other organizations of similar opera- 
tion, are the principal promoters of the 
new concern. 


com- 


Ohlin, 


and others set up counterclaims. In 
addition, various members or classes of 
members have retained counsel to watch 
| the case and look out for their interests, 
without having as yet filed intervening 
petitions. 

Che three groups in 
threatened trouble in the 
Chicago have apparently been harmon 
ized. Members of several law firms 
from that state have visited Chicago and 


Texas that 
main suit at 


studied the situation and apparently 
have been satisfied that ng best thing 
all around is to let things be str: ‘ight- 


ened out through the main receivership 
| in Judge Wilkerson’s court. 


task of exam- | 


with the Union Indem- | 


special meeting of the stock- | 


com- 


PUNISHMENT IS HARSH 


COMPENSATION LOSSES HEAVY 
Companies Find That Small Increase in 
Rates Is Not Bringing About 
Much Improvement 





NEW YORK, May 20. 


small rate increases 


| 
| 
| a 
-While the 
| here and there in 
prom to a small extent, yet the com- 
panies are confronted with the bald fact 
| that their compensation 
| are being conducted for the most part 
}at a loss. There is a heavy deficit in 
| the case of most companies. The profits 
{thrown into the compensation sink 
| hole. The companies have trimmed, cut 
j and selected with greater 
| ever before in the effort to reduce the 
loss. However, companies writing gen- 
eral casualty lines have to take compen- 
sation or lose their agents. The mutuals 
and reciprocals along with the stock 
| companies have suffered on their com- 
pensation business. Participating com- 
panies which do not operate through 
| agents have an advantage in that they 

can do a greater amount of selecting 
and do not have agents to consider 


Needs a Flat Increase 


The president of a casualty company 

said this week that in his opinion com- 
pensation insurance needs a flat increase 
|in rates of from 12 to 15 percent the 
country over. New York state adopted 
an increase but it is not nearly enough. 
All the states where increases have 
| been made have met the measure half 
way. If companies could get to a point 
where they would break even on their 
compensation there would be a period 
| of wonderful rejoicing. Compensation 
will become more and more a 
proposition. People would rather have 


| their compensation payments looked 
after by an insurance company and all 
| the work attendant thereto taken off 
| their hands. Illinois seems to be the 
only bright spot in the country. In that 


state rates were reduced because of the 
favorable state experience. Every com- 


t | pany is endeavoring to reduce the per- 
centage of its compensation premiums 
to the total. 

More Wisconsin Mutual Suits 
MILWAUKEE, WIS., May 19.—Follow- 
ing refusal of 22 policyholders of the 
insolvent Automobile Liability of this 
|city having refused to meet the special 


assessment levied against them in order 


{to pay off the liabilities of the company, 
|} 22 suits have been filed in circuit court 
here by Commissioner W. Stanley Smith, 
in an effort to recover Other actions 
are pending in courts in various parts 
of the state, especially throughout the 
southern territory, where the activities 
of the company were pronouneed. 





U. S. F. & G. Texas Appointments 


workmen’s compensation insurance will | 


departments | 


that are made in other departments are | 


vengeance than | 


service | 


CASUALTY COMPANIES 
TO OBSERVE RULES 





With Four Exceptions, All Com- 
panies Are Lined Up on 
Acquisition Cost 





|RATES ARE REASONABLE 
t 
Beha Is 


| for Endorsement of the 
From All Offices 


| Superintendent Negotiating 


Plan 





} NEW 


exception 


YORK, 
ot 


20—With the 
and three 
casualty 


May 
non-state 
all com- 
the Empire State 
writing their intention 


one 
| home institutions, 


panies operating in 


have signified 
to observe the acquisition cost rules re- 

laid Superintendent 
Beha, and confidence is expressed 
department headquar- 
ters here that the four offices that have 
not yet the will 
once negotiations now 
| progress to that end be concluded. 


| cently down by 


-* 


at the insurance 


endorsed proposition 


shortly do so, in 


Careful Study Made 


After several months of intensive 
study of the general problem Superin- 
tendent Beha became convinced of the 
reasonableness of the commission rates 
land rules prepared by the national 
agency committee of the casualty com- 
| panies, after these had been modified in 
certain particulars, and is now insistent 
that they be given a fair trial by all 
companies licensed in New York 
Recognizing, however, the need for spe- 
cial treatment in exceptional cases, Mr. 
Beha arranged a method for such pro- 
cedure, and aggrieved offices or general 
agents must follow this course. 


Can Submit to Arbitration 


lf a general agent feels that he has 
| not been fairly dealt with he is free to 
lay the situation before his particular 
company, the latter in turn submitting 


the case to the national agency commit 


tee for review If dissatisfied with the 
decision of the latter body, further ap 
peal may be had to arbitration. The 
insurance superintendent contends that 
in the primary interest of the assured 
the acquisition cost of the casualty 


business must be held within reasonable 
bounds, and thoroughly approves the 
existing rules designed by the casualty 
company managers to that an It is 
| quite probable that with experience the 

modifying the present regula- 


| need tor 
| tions will be apparent, but until that 
need is shown Mr. Beha is determined 
that the rules now in force be faithfully 
| observed. 





Now Writing All Forms 


DALLAS, TEX., May 19.—Ernest Rob- | 
bins, manager of the Dallas branch office | The New York Casualty is now writ- 
bred. =? ° foll Fidelity & Guaranty, | ing all forms of casualty insurance in- 
announces the olloWwiIng appointments | ; : : , 
. . > ~*: | cluding automobile, residence, burglary 
H. M. Griffith, special agent Zone 4, with nd . ep rt Ne York we ’ 
headquarters at San Antonio; Sam H. | ®"C Plate glass. a mag ct jon 
Peak, claim adjuster, Zone 3, with head- | ualty was formerly the New York 
quarters at Houston; G. H. Biser, claim | Plate Glass, and as such was writing 
adjuster, Dallas: C. S. Gumbley, special | only plate glass insurance since its in 
agent, Zone 2, headquarters Dallas | ception in 1891 
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COOPERATION IS URGED 


———e 


ACCIDENT MEN GET TOGETHER 
Closer Relation Between Claim and 
Underwriting Department Is Topic 
at Chicago Meeting 





Cooperation between claim and under- 
writing departments of health and acci- 
dent companies was the topic at the 
May meeting of the Chicago Claim As- 
sociation, which was attended by under- 
writers as well as claim men of the 
various companies represented in Chi- 
cago. 

George A. White, independent ad- 
juster, who has had wide experience in 
handling accident and health claims both 
in the middle west and on the Pacific 
coast, was the principal speaker along 
that line. He declared that it was abso- 
lutely essential for the successful claim 
man to have a knowledge of the funda- 
mental principles of underwriting. He 
declared that it was necessary for him 
to be familiar not only with adjusting 
work but to know every policy contract 
written by his company. This is true 
because so often a claimant has no real 
knowledge of what his policy covers and 
it is necessary for the claim man to be 
able to go over it with him and analyze 
it in every detail to show why his claim 
is or is not within the policy coverage. 


Should Recommend Riders 


This knowledge is further necessary 
in regard to the matter of classification, 
in cases where a policyholder has been 
injured while performing duties of a 
more hazardous character than the 
classification under which he is listed, 
and in connection with the recommend- 
ing of riders for chronic ailments. In 
that connection he expressed the belief 
that it is the claim man’s duty to inform 
the underwriting department of every 
case in which he considers that a rider 
should be attached, rather than let the 
matter drift along, in the hope that there 
would be no more claims of this sort. 

He also spoke of the trouble experi- 
enced in some cases with brokers or 
agents not directly associated with a 
company falsifying facts in regard to 
claims. He considers it a mistake to 
allow such a case to pass with a repri- 
mand, instead of bringing it to the at- 
tention of the underwriting department, 
as the man who would be guilty of such 
a practice once is likely to do it again. 


Claim Man in Strategic Position 





He said that he had also suggested 
in the past that underwriters should be 
required to take some sort of course 
covering the problems of the claim de- 
partment, so that they might have a 
better understanding of those problems. 
He spoke of the fact that the under- 
writer's work has considerable bearing 
on claims, particularly in the acceptance 
of risks not previously accident and 
health policyholders, where it must 
largely be a matter of intuition on the 
underwriter’s part. 

He claimed that the claim man occu- 
pied a particularly strategic position, as 
it Was up to him to retain the good will 
of the policyholder, and the greatest 
advertisement a company could have 
is a satisfied policyholder. 





Writing Substandard Risks 


E. A. Hauschild, health and accident | 
underwriter of the Continental Casualty, | 
spoke on “Waivers and Cancellations.” 
In outlining the necessity for the use of 
waivers, he stated that established rates 
were based on risks of a certain stand- 
ard and in case of risks which do not 
measure up to that standard some 
method must be found to equalize the 
hazard. He declared that were it not 
for the use of waivers, substandard risks 
could not be handled at all, with the 


result that many people would lose the | 
protection that is granted in this way, 
and the company would lose the pre- | 

i 


TO DEDICATE BUILDING 


NEW HOME OFFICE STRUCTURE 





Independence Indemnity Will Hold 
Ceremonies in Philadelphia in Com- 
memoration of the Event 





President Charles H. Holland an- 
nounces that the dedication of the new 
home office building of the Independence 
Indemnity in Independence Square in 
Philadelphia will take place June 11. 
The ceremony will take place at noon 
that day. At the event there will be a 
number of guests representing different 
lines of business and the professions in 
Philadelphia. During the week that the 
home office building is being dedicated 
the Independence Indemnity will hold 
a conference of general agents. Presi- 
dent Holland has invited them in from 
all sections of the country. On Monday 
evening there will be an informal recep- 
tion. The conference will pass through 
Tuesday and Wednesday and there will 
be a dinner Wednesday evening. 





mium income. In the case of a new 
policyholder, the waiver merely reduces 
to writing an understanding already 
existing, inasmuch as the policy states 
it will not cover for conditions existing 
before it is issued. In the case of an 
old policyholder, it really takes some- 
thing away, but he is, of course, better 
off than if the policy had been cancelled. 


Factors to Be Considered 


_He said that in writing substandard 
risks there were several factors to be 
considered, including the amount of in- 
surance, physical condition, past, pres- 
ent and anticipated; age, source of the 
business and its effect on the business. 
In regard to the source of the business, 
he said that every agent has established 
a “credit rating” with his company, 
based on his record for cooperation with 
the company, loss ratio and other fac- 
tors. This credit rating has always been 
an important factor in the acceptance 
of substandard risks. The agent who 
has the highest rating of this sort gets 
the benefit of the breaks. He pointed 
out that in order to require a waiver 
the physical hazard must be real, not 
merely a symptom of more serious im- 
pairment. 


Favors Standard Terminology 


In reply to a question as to percentage 
of policies that are placed despite the 
attachment of waivers, Mr. Hauschild 
said that the percentage was very large 
on new policies, but was unable to give 
figures in regard to old policies. The 
question of heart impairments came up 
for discussion and he expressed the be- 
lief that it is very doubtful whether such 
cases should ever be handled under 
Waiver, with very few exceptions. 

Especial emphasis was made by Mr. 
Hauschild on the desirability of a stand- 
ard terminology for use in waivers or 
riders. He stated that every company 
has its own idea of what constitutes a 
standard risk and even the claim men 
and underwriters of the same company 
would have different opinions on the 
same set of facts, which made it desir- 
able to lay down rules of a general 
character, which would, however, per- 
mit individual cases to be handled on 
their merits. He distributed copies of 
the “waiver makeup” compiled by him 
and used by the Continental Casualty, 
showing the standardized phraseology 
which has been adopted for the various 


classes of impairments, and illustrated | 


his talk by references to these forms. 


Kramer Takes on Reciprocal 


H. F. Kramer, formerly a member of 
the Chicago agency firm of Kramer-Gan- 
non & Co., has severed that connection 
to represent the Midwest Automobile 
Underwriters, a Freeport inter-insurance 
exchange. Edward F. Gannon continues 
the old agency business, representing the 
Sun Indemnity. 


MENACE MUST BE MET 


URGES BANKERS’ COOPERATION 





Ives, in Tennessee Address, Tells of 
Increase in Legislative At- 
tacks on Insurance 





NASHVILLE, TENN., May 20.— 
Speaking before the annual convention 
of the Tennessee Bankers Association 
in regard to “Insurance and the State,” 
Henry Swift Ives, vice-president of the 
Casualty Information Clearing House at 
Chicago, told of the menace of state in- 
surance and particularly of the legisla- 
tive tendencies toward this evil, saying 
in part: 

Harassed by Regulators 


“There is another phase of the con- 
troversy between the state and insur- 
ance which is worth while considering. 
The insurance companies are being 
harassed and hounded by would-be reg- 
ulators in each of the 48 states. There 
has been an orgy of repressive and dis- 
criminatory legislation during the last 
decade which, in some cases, has ser- 
iously threatened sound insurance prac- 
tices. In fact, insurance is rapidly re- 
placing the railroads as a legislative toy. 
It’ seems to fill the need for something 
new to rule, regulate or ruin and the 
speed with which various state legisla- 
tures have recognized the golden oppor- 
tunity for spoliation is quite appalling. 
The effect of this repression goes to the 
deepest roots of our economic system and 
tends to stifle or limit the great flow of 
capital from insurance into private pro- 
ductive enterprises. The buyers of insur- 
ance have not even fully recognized this 
danger and seem quite complacent con- 
cerning it. In my opinion, the members 
of this association could do no greater 
service to the business interests of Amer- 
ica than to watch carefully these politi- 
cal regulatory schemes and use their 
influence in preventing any illegitimate 
interference by the state in the freedom 
and independence of the institution of 
insurance. 


Road to State Absolutism 


“And, in conclusion, let me ask you to 
do what you can to carry to the insur- 
ance buyers of this country the message 
that if they permit the institution of 
insurance to be transmuted by the al- 
chemy of socialism into a governmental 
function, the next morning they will 
wake up and find that the institution of 
democracy, and with it private property 
rights, have disappeared from the face 
of the earth. The quickest way to 
achieve state absolutism is through state 
insurance. The opponents of democracy 
know this and it is high time that the 
proponents of democracy awaken to the 
danger.” 





New Agency House Organ 


MILWAUKEE, WIS., May 19.— “The 
Stump Puller,” an agency organ that 
aims to “Clear the Field for Greater 
Production,” has made its appearance in 
| this city, sponsored by the Gaedke-Miller 
| Agency. The organ represents a unique 
|plan in agency promotion, in that it is 
|}not going to contain personals, general 
agency news nor any of the usual agency 
organ matter. Instead “The Stump 
Puller” will explain in each issue one or 
two policy forms of the various kinds of 
insurance, taking up under separate 
headings the following subjects: Cov- 
erage, exceptions, limits, rates, prospects 
/and concluding with a sales talk and 
information for policy. C. W. Voneiff, 
home office field representatives of the 
Maryland Casualty, for which Gaedke- 
Miller Company is general agent in Wis- 
| consin and northern Michigan, is in ac- 
| tive charge of getting out the organ. 








Returns From Vacation Trip 


| <A. L. Fischer, secretary of the Gaedke- 
| Miller agency of Milwaukee, general 
| agents in Wisconsin and northern Michi- 
gan for the Maryland Casualty, has re- 
turned from Excelsior Springs, Mo., 
where he spent a few weeks vacationing. 
| He was accompanied on the trip by Mrs. 
' Fischer. 





STATE BOND BILL DEAD 


—_—_——_ 


COLORADO MEASURE VETOED 





Plan Is Characterized by Governor As 
Being Financially Perilous and Im- 
practicable 





DENVER, COLO., May 20.—Gover- 
nor Morley has vetoed the state bonding 
bill, which was intended to provide for 
the state’s carrying surety on state em- 
ployes. This action, which is highly 
commended by local surety men and un- 
derwriters in general, clears the gover- 
nor’s desk of all legislation passed by 
the recently-adjourned state general as- 
sembly. 

“Financially perilous and impracti- 
cable” were terms used by the governor 
in his veto statement. The bonding 
measure, underwriters point out, was the 
running mate and companion piece to 
the state fire insurance law, which, how- 
ever, was signed by the governor, de- 
spite the fact that many view it as be- 
ing as hazardous as the bonding mea- 
sure. 


Plan Is Held Inadequate 


“IT am led to believe that the state 
bonding fund, which would constitute 
the entire fund to be provided to com- 
pensate for defalcation of officers, and 
which under the bill is proposed to be 
accumulated entirely out of public 
moneys, would be inadequate for the 
pose designed, leaving the state to meet 
any defalcations by legislative appropri- 
ation, if such deficiencies were to be met 
at all,” the governor said. 

“There can be no possible way of as- 
certaining whether the premiums will 
even equal, to say nothing of exceeding, 
the amount of shortages that the state 
would be called upon to satisfy out of 
the fund.” 


Would Be Poor Business 


The governor explained that the bill 
provided that the state, counties, cities 
and towns and school districts should 
pay fixed premiums into the state bond- 
ing fund and the act itself constituted 
a surety bond for all bonded officers 
of the governmental branches to indem- 
nify against defalcation. 

“The state,” he said, “may with com- 
mendable generosity wish to relieve of- 
fice holders who are required to give 
bond from payment of premiums on 
their bonds, but considering that gov- 
ernment is business of the people, such 
action would be poor business. From 
past experiences it may be reasonably 
expected that losses will exceed the pre- 
mium income, with consquent reflection 
upon the standing and credit of the 
state, if the state should see fit to re- 
fuse to make good any deficiency by 
legislative appropriation.” 

The governor also pointed out that the 
bill would place an additional burden and 
expense on taxpayers by making more 
work for the insurance commissioner’s 
office, which was to have had the hand- 
ling of the surety funds. 


Public Liability Decision 

Policy Against Claims for Accidental 
Injuries to Persons Other Than Em- 
ployees Construed.—Defendant com- 
pany insured plaintiff against claims 
above mentioned, suffered while within 
or upon the premises stated in the 
schedule, or upon the sidewalks, ways or 
premises adjacent thereto, except acci- 
dents caused by drivers, etc., when oc- 
curring away from the premises as 
described in schedule. A boy, while rid- 
ing a bicycle on plaintiff's business, ran 
into a woman some five or six blocks 
away from above described premises. 
Held that such claim was not within the 
terms of the policy. The place of ac- 
cident was not adjacent to such prem- 
ises. National Optical Co. vs. U. S. 
Fidelity & Guaranty. Sup. Ct. of Col- 
orado. Decided April 6. 
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CRACK IS TAKEN AT* 
uw. THE CLEARING HOUSE 


Stock Company Members Resent 
Attack in Integrity Mutual 
Casualty Report 





EXAMINATION WAS MADE 





Comment Is Made on the Operations of 
the Company—Say Reserves 
Are Ample 


Stock casualty companies that are 
members of the Casualty Information 
Clearing House resent the introduction 
of that section of the report of the In- 
surance Commissioners Convention ex- 


amination of the Integrity Mutual 
Casualty, referring to the Clearing 
House. As will be remembered the 
Integrity Mutual Casualty sued the 


officers and members of the Casualty 
Information Clearing House for $500,000 
alleged libel and damages on the ground 
that a bulletin sent out by the Clearing 
House on the financial statement of the 
company gave false information. The 
officers of the Clearing House feel that 
this statement was introduced into the 
official examination-in order to give the 
Integrity Mutual Casualty a stronger 
argument in its case. It is claimed that 
reference to the Clearing House is en- 
tirely foreign to the subjects that ex- 
aminers take up in connection with the 
investigation of a company. 
Comment on Clearing House 


The reference to the Casualty Infor- 
mation Clearing House comes at the 
close of the text of the report under 
the heading “Derogatory Statements.” 
The reference is as follows: “In the 
early part of 1923 the Casualty Informa- 
tion Clearing House of Chicago made a 
‘confidential’ report on the affairs of this 
company which was given wide circula- 
tion and publication. The charges con- 
tained in this report were of such a 
nature as to warrant the attention of the 
various insurance departments. On 
Aug. 9, 1923, a hearing was conducted 
at the home office of the company, 
which was attended by Commissioners 
McMurray of Indiana, Houston of IIli- 
nois, Wash of Kentucky, J. A. Eddy, 
actuary Casualty Information Clearing 
House, and the company’s officers. 

Investigation Was Made 

“The company’s books were thrown 
open for full investigation by a commit- 
tee, designated by the commissioners, 
consisting of the Casualty Information 
Clearing House actuary (author of the 
confidential report), an examiner from 
Indiana and the company’s secretary. 
An opportunity was given to all parties 
concerned to propound such questions 
as would tend to bring out complete 
evidence in answer to the many unfa- 
vorable reports circulated relative to the 
alleged methods employed by this com- 
pany to falsify its annual statement. As 
a result of this investigation by the 
commissioners and their committee a 
report was prepared as of August 15, in 
which after reviewing the books and 
records they report no discrepancies.” 

The departments participating in the 
examination were: Virginia, Illinois, 
Missouri, Minnesota, Ohio, Iowa and 
Kansas. The compensation paid to the 
general manager, Joseph C. Adderly, 
Inc., is as follows: 


General Claim 
Expense Expense 
Percent Percent 
Compensation 15 10 
15 10 
30 10 
25 10 
25 10 
25 10 
25 18 


The statement is 


CLAIM FRAUD PUNISHED 


—— 


GUILTY PLEA IN SERUM CASE 





Participant in Plot to Mulct Companies 
on Fake Injury Claims Given 
Prison Sentence 


Emanuel Gartman of Doniphan, Mo., 
alleged head of the “serum swindle” 
ring in southeast Missouri, pleaded 
guilty in United States district court at 
Little Rock, Ark., to a charge of using 
the mails to defraud an insurance com- 
pany through a fake automobile accident 
claim and was sentenced to two years 
imprisonment in the federal penitentiary 
at Atlanta. 

The government charged that Gartman 
entered into a conspiracy to de- 
fraud the Aetna Life and the Aetna Cas- 
ualty & Surety from which he had ob- 
tained automobile liability and property 
damage policies. 

It was further contended that subse- 
quently he entered into an arrangement 
with Carl Pickett and Claude R. Kin- 
nard in which Pickett and Kinnard would 
bring suits against him, alleging they 
had been injured by his automobile. 
Under their arrangement they were to 
split the money received from the insur- 
ance companies with Gartman. The 
government claimed that a serum was 
used on Pickett and Kinnard to produce 
temporary symptoms of injury. 

Gartman is also under indictment at 
Cape Girardeau, Mo., on similar charges. 











Dec. 31, 1924; the net premium income 
for the year was $2,190,100, total income, 
$2,244,367. The losses amounted to $1,- 
400,763, investigation and adjustment of 
claims $322,531, total disbursements, $2,- 
274,177, assets, $1,589,748, liability and 
compensation loss reserves, $806,972, 
premium reserve $295,502, guaranty sur- 
plus, $300,000, net surplus, $100,000, 
policyholders surplus, $400,000. F 

The report states that the company is 
carrying a liberal estimate under each 
claim. The examiners declare that the 
claim reserves are sufficient to cover the 
liabilities for all unpaid claims. The 
compensation losses were reviewed and 
the total claim liability on a case basis 
is $554,180. The liability computed in 
accordance with the legal requirements 
for determining claim reserves outlined 
in Schedule “P” is $421,981. 

The company has reinsurance agree- 
ments with the Mutual Underwriters 
Syndicate whereby the excess of losses 
in one accident over $25,000 is reinsured. 
The reinsuring companies are the Fed- 
eral Mutual Liability of Boston, Lum- 
bermen’s Mutual Casualty of Chicago, 
Michigan Mutual Liability of Detroit, 
Security Mutual Casualty of Chicago, 
Texas Employers of Dallas. 

In regard to the compensation busi- 
ness the report says: “The result of 
the underwriting in workmen’s compen- 
sation insurance which constitutes one 
of the largest classes of business under- 
written is closely watched and an anal- 
ysis is made in each individual risk. It 
has been the practice of the company 
to cancel those risks which have pro- 
duced a loss ratio above normal. Con- 
siderable business has been canceled for 
this cause during the past several years, 
especially in those states which have 
shown bad underwriting results owing 
to rate inadequacy. The business of the 
company has been generally profitable. 
It has been able to return dividends to 
its policyholders since organization, 
amounting to $1,625,186.” 


Non-Assessable Policies 


In regard to the non-assessable poli- 
cies, the report says that the company 
qualified for issuing non-assessable poli- 
cies and all its policies are non-assess- 
able. The major portion of the business 
was written on the participating plan. 
It also issues a non-participating policy 
for a stipulated reduction from the man- 
ual rate. In certain classes of business 
when no filing of rates is required the 





SEEK INVESTIGATION 


——_———. 


BUTT OF LEGISLATIVE ATTACK 


Illinois Body Gets Resolution on Cas- 
ualty Information Clearing House, 
Including Wide Powers 


SPRINGFIELD, ILL., May 19.—The 
Casualty Information Clearing House of 
Chicago was made the butt of a legis- 
lative attack last week, when Repre- 
sentative Rew of Harrisburg presented 
a resolution calling for a legislative in- 
vestigation of the Clearing House and 
its business operations. In the “whereas” 
paragraphs giving the alleged reasons 
for an investigation, he goes after the 
Clearing House in this language: 


A certain corporation reputed to be 
organized not for profit under the laws 
of the state of Connecticut, known as 
the Casualty Information Clearing 
House, has been operating for several 
years in the state of Illinois with an 
office at Chicago, Ill., and is reputed to 
have been organized and since its or- 
ganization to have been supported and 
maintained by certain large insurance 
corporations and associations which in 
large part have been and are owned and 
controlled by foreign interests which an- 
nually collect and send abroad to foreign 
countries millions of dollars of insurance 
premiums collected from citizens of 
Illinois and other states of the Union. 


Called “Propaganda Bureau” 


Said Casualty Information Clearing 
House is reputed to be a propaganda 
bureau for such foreign owned and oper- 
ated insurance companies and associa- 
tions and being an organization without 
capital stock or financial responsibility, 
it is reputed to be engaged in unfair and 
unlawful methods of competition with 
Illinois and other American insurance 
companies and associations and in con- 
nection with its said propaganda busi- 
ness for and on behalf of its contribut- 
ing and supporting members to be send- 
ing broadcast throughout the state and 
elsewhere vast quantities of libelous and 
defamatory publications, reports, state- 
ments and circulars, wrongfully, falsely, 
and unfairly reflecting upon the financial 
responsibility, business methods and in- 
tegrity of corporations, associations and 
citizens of this state legitimately and 
properly engaged in the business of in- 
surance. 

The resolution then authorizes the ap- 
pointment of a committee of five, with 
sweeping powers for the conduct of the 
investigation, 








company will issue to a participating 
policyholder a credit or dividend memo- 
randum which may be applied against 
the premium, thus limiting any further 
participation of the policyholder in the 
profit. Only a comparatively few poli- 
cies are so written. The non-participat- 
ing rate is 10 percent below the manual 
rate. 
Guaranty Surplus Fund 


It will be noticed in the items that 
there is a $300,000 guaranty surplus 
fund. This represents 10 year gold 
bonds of the company due Nov. 1, 1932. 
Joseph C. Adderly, Inc., purchased the 
bonds at a price of 86.41. The sale of 
the bonds at this price provided a yield 
of 8 percent. The amount brought in at 
this price was $256,025. The company 
has on hand with the state insurance 
department of Illinois, $300,000. The 
premiums and losses on classes of busi- 
ness written last year were as follows: 








Prems Losses 
ET CEES $ 5,887 1,876 
ME bk00.00eneselne 4,833 3,342 
OS a 27,052 1,206 
Auto Liability ...... 222,983 62,293 
Other Liability...... 110,93 29,462 
Compensation ...... 1,451,164 1,068,894 
DE srs 00sse0ces 94,684 69,39 
Surety .... 15,162 61,119 
Burglary ... 70,197 25,310 
Pence GIRS ccccccce 31,304 10,424 
TS ea 33,179 7,425 
Auto Property Fire. 47,848 31,289 
Auto Prop. Damage. 47,418 22,026 
Auto Collision ...... 13,172 2,690 
Other Prop. Damage 825 825 
Work. Collective.... 13,459 3,923 
SOME csscessebades $2,190,100 $1,400,763 


HOT FIGHT PROMISED 
ON ILLINOIS MEASURE 





Legislative Committee Holds Hear- 
ing in Chicago on Com- 
pensation Bill 








STATE FUND PLAN IS UP 





First Hearing Last Week Indicated 
That Labor Will Push Adoption 
of Monopolistic Measure 





At the first hearing on the proposed 
Illinois monopolistic workmen’s com- 
pensation act, held in Chicago last 
week, it became evident that organized 
| labor intends to wage a serious fight for 
| the enactment of this bill. The subcom- 
mittee of the insurance committee of 
the Illinois House of Representatives 
had a hearing in Chicago last week, 
before which both representatives of or- 
| ganized labor and of stock insurance 
companies presented their views. The 
bill, known as House Bill No. 432, was 
presented by Representative Mitchell of 
Chicago and is the same bill as was 
presented to the Illinois legislature four 
years ago and again two years ago. 

Fight Now Expected 








That the fight will be made in earnest, 
was indicated towards the close of the 
hearing when the representatives of 
organized labor asked for an additional 
hearing at which they could present 
statistics and secure additional repre- 
sentatives of both Lllinois organizations 
and the American Federation of Labor. 
Thus, a second hearing was arranged 
for Wednesday evening of this week at 
Springfield. The status of this bill call- 
| ing for a monopolistic state fund was 
in doubt prior to the session last week, 
as it had been rumored that organized 
| labor had entered into an agreement by 
| which their endorsement of this measure 
| would be withdrawn. At the hearing, 
however, it became evident that no such 
| agreement had been made and that or- 
ganized labor will concentrate its effort 
toward the passage of Mr. Mitchell’s 
bill. 


Labor to Push Bill 


The arguments for the bill were pre- 
sented at the hearing by John O’Neil of 
| the Chicago Federation of Labor, who 
stated that organized labor was very 
| definitely in the field for the adoption 
|of a state fund. He said that it was 
| not their idea to necessarily insist on 
| the passage of this particular form of 
| state fund, but they want a state fund 
and will endeavor to have it passed. He 
said this particular bill had been en- 
dorsed and pushed by labor at its two 
previous presentations and that it will 
again be sought by labor at the present 
session of the legislature. 


Turner Spoke for Companies 


There were a number of casualty in- 
surance men present at the hearing, but 
the case against the bill was presented 
by George E. Turner, of Chicago, rep- 
resenting the stock casualty companies. 
Mr. Turner briefly summed up the situ- 
ation so forcibly that at the conclusion 
one of the labor representatives said that 
when the bill passes, they will endeavor 
to secure him for the commission to 
carry out its provisions. Mr. Turner 
endeavored to distinguish between work- 
men’s compensation and workmen’s 
compensation insurance, showing that 
any disapproval of the amount or plan 
of compensation should not react against 
compensation insurance. He said it is 
the insurance companies’ business to 
protect the employe and the employer 
in their legal relations. The insurance 
is merely the guaranty of the function- 

(CONTINUED ON NEXT PAGE) 
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Executive Offices 
630-636 Union Street 
New Orleans 


ASSETS 
Government, Municipal and Mis- 
cellaneous Bonds and Stocks. .$4,893,685.70 
oye Mortgage Real Estate 


bas KeeRREWSRET TE spec ececne 945.57 
3 Eee 408,700.00 
sh in Banks and Offices...... 631,326.33 
Premiums in course of Collection 
mot due over 90 days.......... 1,339,969.24 
Interest Accrued ........csccccces 72,445.73 
CE ado cekaaveees catoun 151,757.15 
WEL. .cadbbadessedcseoscsdn $8,358,829.72 





Union invoermnitry 
Gompany 


FINANCIAL STATEMENT, DECEMBER 31, 1924 


=a Eastern Department 
00 Maiden Lane 
“ Yok 


LIABILITIES 


Reserve for Claims........ 


Reserve for Commissions 


403,522.43 


Reserve for Unearned Premiums 2 Sai “088. 00 





731.88 





Reserve for Taxes........... «+» 113,811.47 
Reserve for Sundry Bills, etc.... 12,000.00 
Reserve for Dividends........... 60,000.00 
Capital paid in..... $2,450,000.00 
Surplus over all 
Liabilities ....... 1,018,675.94 3,468,675.94 
WT Ale. cccccccctssriscconcer’ $8,358,829.72 


Surplus to Policyholders - - 
FIDELITY AND SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN’S COMPENSATION INSURANCE 


$3,468,675.94 














CORRESPONDENCE SOLICITED 


Detroit Fidelity and Surety Company 


DETROIT, MICHIGAN 


Fidelity and Surety Bonds of 
Every Character and 


Description 


Prompt Service Intelligently Rendered 
Desirable Agency Territory Available 














Re-Insurance 
Excess Re-Insurance 
Catastrophe Hazard 














DEE A. STOKER 


RE-INSURANCE UNDERWRITER 
111 W. Jackson Blvd. 


Blanket Auto Excess Fire Covers in American Companies 


CHICAGO 

















years. 


erty Damage and 


| Al 
Assets exceed 
$2,654,000. 


$8,000,000—Surplus to 


The 


Preferred Accident 


| 

Insurance Company 
OF NEW YORK 

| KIMBALL C. ATWOOD, Pres. 

| 80 Maiden Lane, New York 


surglary Insurance. 








Has pleased its Agents and Policyholders and steadily 
| grown in financial solidity and in prestige for nearly 40 


We write Accident—Health—Auto Liability and Prop- 


Agency contracts are direct with Home Office 


policyholders 


We have some territory open that may interest you. 

















LAWMAKERS ADJOURN| OFFER SCHOLARSHIPS 





LEGISLATIVE SEASON IS OVER 


Missouri and Arizona Adopt Compensa- 
tion—Latter State Must Hold 
Referendum First 


NEW YORK, May 20.—Legislatures 
of but four states, Connecticut, Florida, 
Illinois and Wisconsin, are now in ses- 
sion, and it is anticipated these will 
adjourn within a short time, thereby 
bringing to a close legislative activities 
for the present year. Congress will con- 
vene early in December and one of the 
early measures to be taken up by it 
will be the Fitzgerald bill, designed to 
provide a monopolistic workmen’s com- 
pensation fund for the District of Col- 
umbia. 


New Compensation Laws 


In the states that have held legislative 
sessions since the beginning of the year, 
both Missouri and Arizona have adopted 
workmen’s compensation laws. The 
Arizona measure calls for a change in 
the constitution of the commonwealth 
so that the matter must go before the 
people under referendum. Failing ap- 
proval under such procedure the insur- 
ance measure is automatically killed. 
The Arizona law is not objectionable, 
save in one particular. It stipulates that 
the insurance companies must write all 
business submitted them, little 


: leaving 
latitude for underwriting. 


Private Insurance Wins 


In Missouri, which has long been the 
most important state without compensa- 
tion law, a bill was recently enacted 
which will put compensation into effect 
in that state July 9. It calls exclusively 
for private insurance. A big fight for a 
monopolistic state fund was lost by its 
advocates. , 

Workmen’s compensation fund 
were considered in New York, Massa- 
chusetts and in Wisconsin, but failed of 
enactment in all three directions. Meas- 
ures of like character are still up for 
review in Illinois and Florida. the fate 
of which remains to be seen. 


bills 


Fight Continues 

By virtue of the nation-wide reaction 
against radicalism evidenced at the 
November elections, comparatively few 
measures of such character have 
proposed in any of the states. 
not be inferred from this, 
advocates of state monopolistic funds 
given up the fight. On the con- 
trary, the menace of state insurance, in 
the opinion of those best informed upon 
the question, was never more serious 
than it is at the present time, and op- 
ponents of the movement will have to 


been 
It must 
however, that 


J 
nave 


be upon the alert every minute if the 
casualty business is to be continued as 
an individual enterprise. Labor inter- 


ests are steadily at work spreading the 
propaganda of state insurance, not alone 
as applied to the workmen's compensa- 
tion line, but eventually to the fire and 
life divisions as well, and there is need 
for strong effort to counteract this in- 
fluence, 


HOT FIGHT PROMISED 
ON ILLINOIS MEASURE 
(COND FROM PRECEDING PAGE) 


ing of the compensation law Mr. Tur 
er said that not only is it impossible 
or the state to function as efficiently 

private carriers in this connection, 


fundamentally wrong for the 


r enter into private business under 
tances. He referred partic 
he Ohio compen ation fund, 
example for purposes of 
nd showed that the Ohio 
ot equalled the service of 
ite carriers in any one of the im 
nt functions, cost, speed in pay 


payment. 
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| 


|NATIONAL 





BUREAU’S PLAN 





Three $1,000 Fellowships Are Offered 
for the Study of Safety 
Education 





NEW YORK, May 20—Three univer- 
sity fellowships of $1,000 each for the 
study of safety education have been 
established by the National Bureau ot 
Casualty & Surety Underwriters. This 
is the latest constructive development 
in the solution of the traffic problem. 
it has been found by actual experience 
that safety education in the schools will 
save the lives of half of the 20,000 chil- 
dren in the United States that are being 
killed by accident each year and will 
furthermore produce a generation better- 
minded to handle its traffic problem 
wisely. The following announcement, 
sent out to the universities, indicates 
that safety education has passed its trial 
stage and has entered a period in which 
it is being given serious technical study: 

‘The National Bureau of Casualty & 
Surety Underwriters offerse for the aca- 
demic year 1925-1926 three gr raduate 
fellowships of $1,000 each for the study 
of special problems in the field of safety 
education. The subjects are: 


Subjects for Study 


“1. The grading of subject matter for 


safety instruction in the elementary 
schools. . y 
“2. The preparation of a course of 


study in safety education for the use 
of norm 11 schools and 

3. A study of the relative impor- 
tance of positive vs. negative methods 
of instruction. 

“These fellowships are offered in or- 
der to secure expert solutions of prob- 
lems which confront the education sec- 
tion of the National Safety Council in 
its work: a work which is also financed 
by the National Bureau. The first prob- 
lem is that of ad: apting the subject mat- 
ter of safety instruction in detail to the 
needs of the elementary schools; the sec- 
ond is the general problem of organizing 
methods of teaching safety, and the third 
is a psychological research into the ques- 
tion of how far there is danger of de- 
veloping a fear-complex in the child and 
into the more general question of the 


relative desirability of positive and 
negative methods of approach in this 
field.” 


Work of Educational Section 


Albert W. Whitney, associate general 
manager of the National Bureau, on be- 
ing asked for information about the 
actual accomplishments of the education 
section of the National Safety Council, 
stated that through its efforts about 70 
important schools throughout the coun- 
try have been organized as special dem- 
onstration centers in addition to the 
hundreds of other schools that are doing 
work in this field: that the education 
section is publishing a semi-monthly 
eight-page magazine for teachers that 
is devoted entirely to the problems of 
safety education, together with a man- 
ual and other similar material; and that 
plans are being made for getting the 
workers in this field together for a two 
day conference next February immedi 
ately preceding the meeting of the de- 
partment of superintendence of the Na 
tional Fducation Association. He also 


stated that the education section begin 


ning in September will have three field 
secretarie giving their full time to the 
orgenization of safetv education work 
in the schools in addition to the home 
ofttice taf? 
Casualty Notes 

George Kitt Ir.. manager of the claim 
department of th Northwestern Cas 
unlit & Suret of Mi iukee in New 
Yor) i pendir eve! weel it th 
home offic 

Foley. Carbin & Brady agents at 
Bayonne N. J are offering New York 
roker in addition: ul 5 percent commis- 
sion on all New Jersey business placed 


through 


the agency. 
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SUGGESTS MORE STUDY 
POINTS TO SURETY PITFALLS 


Charles R. Miller, President of Fidelity 
& Deposit, was Speaker Before 
Pennsylvania Federation 


BETHLEHEM, PA., May 19.—In his 
address before the Pennsylvania Insur- 
ance Federation here yesterday, Charles 
R. Miller, president of the Fidelity & 
Deposit, spoke particularly of the con- 
tracting business and the joint endeav- 
ors between the contractors and the 
surety men. Mr. Miller said that the 
contractors have been finding fault with 
surety companies for bonding irrespon- 
sible bidders and the full blame for the 
demoralized condition in the contracting 
business has been placed upon surety 
companies. He said he believed this 
was unjustly so. The surety com- 
panies have shown a disposition to co- 
operate, but they cannot go so far as 
to surrender either the conduct of their 
business or their underwriting to out- 
siders. He said he thought it impos- 
sible to over-estimate the advantages to 
a contractor of bonds as now furnished 
by surety companies. 


Cites Some Examples 


Mr. Miller referred especially to the 
right to file a mechanic’s lien on the part 





CHARLES R. MILLER 
President Fidelity & Deposit 


of those who supply labor and material 
in the performance* of a contract. He 
said that no such thing exists with ref- 
erence to public work. This led many 
years ago and after the advent of surety 
companies to the passage of legislation 
requiring contractors on all public work 
to give bonds for the payment of labor 
and material used in the contract. Mr. 
Miller pointed out that there was no 
objection to this, because if it was just 
that a furnisher of material should have 
a right to protection through mechan- 
ics’ lien on private contracts, it would 
be equally just on public work. The 
injustice, however, so far as the surety 
company is concerned was in the fact 
that the rights given to material men 
against the surety on public work are 
much greater than those given on 
private contracts. The increased ad- 
vantages to these furnishers on public 
work suggested to builders supply or- 
ganizations throughout the country, the 
wisdom of incorporating into the bonds 
given for private work, a covenant to 
pay labor and material. This was done 
some years ago and had the support of 
the architects throughout the country. 
Today, therefore, those who furnish ma- 
terial on private contracts have not only 
the right of mechanics’ liens, but the 
right to look to the surety for payment 
of their bills and with practically no re- 





INTEREST IN QUESTIONS 


CASUALTY SECTION MEETING | 





Symposium Held in Convention With 
the Annual Convention of the 
Pennsylvania Federation 





BETHLEHEM, PA., May 20.—Lia- 
bility insurance and fidelity and surety 
bonds in their numerous forms were 
discussed at the casualty section of the 


Pennsylvania Insurance Federation, the | 
proceedings of which were directed by | 


A. Lipka, representative of the Trav- 
elers at Reading. In soliciting liability 
lines agents were urged to equip them- 
selves so far as possible with all infor- 
mation as to risk, frontages, areas, num- 
ber of elevators installed and the like, 
to save asking the prospect for the data. 
While the rate manual appeared com- 
plicated, a close study would disclose 
the falsity of such an idea. Mr. Lipka 
held it should be carefully gone into. 
He favored soliciting small risks, as 
these frequently proved an opening 
wedge for additional business. 
Dodge and Yost Speak 


H. O. Dodge of the United States 
Fidelity & Guaranty and J. G. Yost 
of the Fidelity & Deposit strongly ad- 
vocated local men devoting more time 
to developing the fidelity and surety 
lines, pointing out that these offered an 


ever-broadening avenue for those who | 


would devote earnest attention to them. 
The matter of rate making was reviewed 
and the prediction advanced that these 
would be shown to be simple of under- 
standing if carefully studied. In re- 
sponse to an inquiry as to why more of 
the local men did not push the lines in 








question, the response was that they | 
were not sufficiently understood and | 
that they required too much detailed 
labor in handling, a conclusion that was 
challenged by the company representa- | 
tives. 

strictions, whereas in most of the stat- 


utes regulating the liabilty of surety on 
public work, there are provisions reg- 
ulating the exercise of the right of action 


by material men which are of some ad- | 


vantage to surety companies. 
Tells Fiduciary Pitfalls 


Mr. Miller then took up the discus- 
sion of some of the branches of the 
business. In connection with fiduciary 
bonds, he referred to some of the pit- 
falls to be avoided in their execution. 
He said that often applicants cannot 
understand why a company hesitates and 
eventually refuses to issue such a bond. 
In illustrating Mr. Miller said that the 
application might disclose that the ad- 
ministrator had been acting as such for 
several years and had been required to 
give a new bond either by reason of the 
insolvency of his old sureties or because 
the latter had asked to be released. He 
pointed out that this is a danger signal 
and no conservative surety 
would execute a bond under such cir- 
cumstances until a reasonable investi- 
gation had been made. His answer 
would be that the surety on the new 
bond might pick up a shortage which 
was already in existence. Another 


danger signal is indebtedness to the es- | 


tate on the part of the administrator. 
Mr. Miller also referred to tax collec- 
tor’s bonds as a class to be carefully 
watched. He said such bonds to all in- 
tents and purposes result in the surety 
signing its name to the collector’s note 
for the entire tax levy, having as secur- 
ity the taxes which he may be able to 
collect, plus the delinquents and the in- 
solvencies which may be allowed by 
the county commissioners. Mr. 
ler said that these few 


surety business could well be studied | 


by the agent to appreciate more than he 
now does, the extreme care with which | 
surety bonds must be written. 


company | 


Mil- | 
points and | 
the many other difficult angles of the | 


| 
| 
| 


























The Sign of Good 


Casualty Insurance 


Guarantee. wi-Ancilent 
Company. Limited 


Head Office U. S. Branch 


55 Fifth Avenue, New York 


C. M. BERGER, United States Manager 


The “Company of super service” is not a 
name that has been “applied” to the London 
Guarantee and Accident. It is a name well 
earned in more than fifty years of close co- 
operation with the agents. 


UNITED STATES BOARD 
F. W. Lawson, Chairman 


P. Beresford, U. S. Mgr., Phoenix Assurance Co., Ltd., of 
London, New York 


D. R. Forgan, Vice-Chairman, National Bank of Republic, 
Chicago 


Fred L. Gray, of Fred L. Gray Co., 


neapolis 


General Agents, Min- 
W. C. Potter, President, Guaranty Trust Company of New 
York, New York 


Geo. D. Webb, of Conkling, Price & Webb, General Agents, 
Chicago 
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O"so conduct our business that 

our company shall merit the 
fullest confidence of those with 
whom it deals—to meet our obli- 
gations promptly and in a fair and 
-honorable manner and thereby re- 
flect credit upon and’ bring in- 
creased patronage to our agents— 
that is the aim and purpose of the 
Central West. 


Correspondence solicited with agents 
who appreciate the value to them of 
this policy. 











CENTRAL WEST CASUALTY COMPANY 


HOME OFFICE 94! JEFFERSON AVE. EAST 


DETROIT, MICHIGAN 














GENERAL ACCIDENT 


FIRE AND LIFE 


ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
General Building 4th & Walnut Streets 


PHILADELPHIA 








epublic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 

















Do your fellow agent a good turn—get him ac- 
quainted with The National Underwriter, the real 
insurance newspaper. 











COMMITTEE IS NAMED 


————— 


WORK FOR GLASS EXCHANGE 





Seventeen Chicago Glass Offices Advo- 
cate Re-establishment of Cook 
County “Home Rule” 





A committee to work for the re-estab- 
lishment of the Cook County Plate 
Glass Exchange has been appointed by 
the Chicago Casualty Underwriters As- 
sociation consisting of A. D. Kuhns, 
manager New Jersey Fidelity & Plate 
Glass, chairman; Henry S. Slipner, man- 
ager, Metropolitan Casualty, and E 
Collins, superintendent of the plate glass 
department with W. A. Alexander & 
Co., general agents of the Fidelity & | 
Casualty. The committee held a meet- 
ing Wednesday to formulate plans for 
carrying the contest to the east in order 
to enlist the support of the companies. 

Seventeen company representatives 
writing plate glass business in Chicago 





| 


have signed to indicate they favor the | 


movement. 


This includes all of the big | 


companies and many of the small ones. | 


The New Century Plate Glass Company, 


| share 


a local concern which is very active and | 


is not a conference company, will join 
the Cook County Plate Glass Exchange 
if it is re-established. 
Highland Park Case 
An example of the conditions for 
which the re-establishment of the Ex- 


change is desired is given in the case | 


of Highland Park real estate organiza- 
tion holding which is holding a meeting 


own to insure glass in that vicinity. The 
situation in Highland Park is similar 
to that of many other districts. One 
side of the railroad tracks running 
through the center of the town is a 
foreign element where the risk is heavy. 
On the other side are the better stores 


ferred risks. The rate is the same for 
the entire town. 
erty in the preferred section feel they 





GOOD RESULTS SHOWN 


————_ — 


REPORTS TO SHAREHOLDERS 





Chairman Low of General Accident Tells 
of Profits of 1924 and Visit 
to America 





In his report to the shareholders of 
the General Accident, at their recent 
annual meeting, Dr. William Low, 
chairman of the board of that company 
at, its head office in Scotland, said: 

“The underwriting income amounted to 
£5,450,000. The underwriting profit was 
£296,000. The income from invest- 
ments, excluding life accounts, has in- 
creased to £178,596. The general 
reserve account stands at £250,000 and 
| will be substantially increased this year. 
The large sum of £117,326 is set aside 
as provision for adjustment of exchange. 
The reserve of £120,000 for depreciation 
of investments is ample. No less a sum 
than £143,800 has been paid in home, 
colonial and foreign taxes. £20,000 was 
paid to wipe out expenses of purchase 
of subsidiary companies and preference 
issue. Then we carry forward 
£195,000 after payment of proposed 
dividend.” The company is paying 
the same dividend as last year—30 
per cent. 


Tells of American Visit 


Low on the 
business of the company 


The comments of Dr. 
American 
follow: 

“Last year, accompanied by Sir John 


f | Hanbury-Williams and our managing 
Thursday with the plan of establishing | 


a plate glass insurance company of its | 


director, I visited the United States 
for the opening of our new head office 
building in Philadelphia. It is a very 
fine building, and has been put up with 
strict regard to economy and is a very 
good investment for the corporation. I 
had the opportunity when there of 


| meeting representatives of the company 


The owners of prop- | 


are being discriminated against by being | 


forced to pay the same rate as those on 
the other side of the tracks. 


: le 
An outside company has agreed to | milf) won a verdict of $25,000 in the 


‘ | state supreme court here a few days ago 
It goes on saying that it can do so! 


write this business at a preferred rate. 
safely from an underwriting standpoint. 


tee, expects to go before the real estate 


men of Highland Park in an endeavor | 


to persuade them to postpone their 
action until the stock company men of 
Chicago have had a chance to present 
the need of the re-establishment of the 
Cook County Glass 
powers that be in the east. 

It seems likely that with such unani- 
mous sentiment behind the movement 
that something will be done by the 
companies. 


Is Chicago Different? 


The only objection to the plan that 
could be offered is that it interferes with 
the operation of the Moore Plate Glass 
Rating Bureau, 
supporters of the plan. 
the Moore Bureau would be that Chi- 
cago is no different from any other city. 
However, it is felt that other cities do 
not have the competition that is raid- 
ing the business in Chicago and that 
the troublesome 50-50 proposition can 
be put on the run along with some of 
the other outsiders if the exchange is 
established. 

If preferential rating can be given to 
the choice risks and the poor risks pen- 


Exchange to the | 


| owned by Mr. Coudert. 


| duct business in this state. 


alized for the obvious hazards which | 


they present, 
can be put out of business because they 
are taking only the select risks and let- 
ting the other stuff go. Because they 
are able to offer a cut rate they can do 
this. If the stock companies were in 
position to rate the preferred 
accordingly, they could hold the pre- 
ferred business as well as some of the 
poorer risks. Chicago glass men com- 


the cut rate competition | 


risks | 


plain that there is no scientific basis | 


( C [ | from every state in the Union where 
and retail establishments which are pre- | 


we do business. In Canada also our 
position is equally strong, and we are 
very ably represented by directors and 
managers there.” 


Large Verdict ae 
NEW YORK, May 19.— He 


in her suit against Frederic R. Coudert, 


C nt. | lawyer, and the Stegel Taxi Company, 
Mr. Kuhns, chairman of the commit- | 


both of this city, for the death of her 
husband, Prof. Ernest J. Flugel, who 
was killed Dec. 26 last when a taxi 
owned by the Stegel Company fell upon 
him after it had collided with a car 
Prof. Flugel was 
a former professor of economics at Cor- 
nell, and at the time of his death was 
engaged in research work for the Na- 
tional Industrial Conference Board, 


“Land Value” Company Not Licensed 


OLYMPIA, WASH., May 19—In connec- 
tion with the recent announcement that 
the Van Nuys Mortgage Company, which 
is writing “land value” contracts and 
“land repurchase contracts,” had opened 
a branch office at Seattle, the insurance 


| department of Washington states that 


in the opinion of the|the company has not as yet complied 


The reply from | 


with the insurance laws of Washington 
and is, therefore, not authorized to con- 
The question 
of whether this company conducts an in- 
surance business would be required to 
qualify under the insurance code was re- 
cently submitted to the attorney-general 
by Commissioner Fishback. The attor- 
ney-general held that the contract issued 
by the company is an insurance contract. 














for the present zoning system. The 
zones were established many years ago, 
merely on the basis of the judgment of 
plate glass underwriters. Conditions 
have changed, but no change is made 
in the zones because no one has col- 
lected any actual experience, to show 
that the zoning system is wrong. It has 
been merely a question of judgment. 
The Chicago exchange would be in po- 
sition to compile the experience, it is 
said, that would enable a more scien- 
tific rating. 
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PERSONAL GLIMPSES OF CASUALTY MEN 








E. B. Finnegan of Slipner & Finne- , 
gan, general agents of the Metropolitan 
Casualty in Chicago, is very_seriously 
ill at Kathler hospital in Rochester, 
Minn., under supervision of the Mayo 
Brothers. Mr. Finnegan has been suf- 


fering from stomach ulcers but resisted | 
the suggestions of physicians and friends | 


that he undergo treatment until it was 
absolutely necessary for him to go to 
Rochester. Mr. Slipner accompanied 
him to the Mayo clinic and 
ner says that he was ordered into the 
hospital. i 
Rochester. The report is that Mr. Fin- 
negan shows improvement under hos- 
pital treatment. 


operation. 

R. C. Bunch, district manager of the 
Pilot Life of Greensboro, at Statesville, 
a 
and health record. He has represented 
the company only three months. In 
March, his first month with the Pilot, 
he wrote $112,500 life insurance. He 


was appointed agent for the Pilot acci- | 


dent and health department in April and 
in four days wrote $2,015 in premiums. 


Vice-President George L. Radcliffe 
has been appointed chairman of a com- 
mittee to prepare plans for the forth- 
coming celebration. of the Fidelity & 
Deposit’s 35th anniversary in June. 


C. E. Schick, assletent superintendent | 
ot agents for the Northwestern Cas- | 


ualty & Surety of Milwaukee, who is ab- 
sent from the home office on an extended 
agency development tour through the 
northwest, was taken ill last week while 
traveling in western Wisconsin. At- 
tacked by a mild form of influenza, Mr. 


Schick is making his way back to the | 


home office after having been confined 
to his bed in several cities en route. 


_George L. Truitt, 
signed as vice-president and general 
manager of the Northwestern Casualty 


& Surety of Milwaukee, is pursuing the | 
role of farmer on his place near Deer- 


field, Ill, Mr. Truitt will remain in the 
agricultural retreat until fall, when he 


will return to the business in some ca- | 


pacity. 


_ Manager M. T. Davis of the Chicago 
industrial agency of the Continental 
Casualty, R. R. Koch, president of the 


Mr. Slip- | 


Mrs. Finnegan is back from | 


When he has sufficient | 
strength, he will probably undergo an | 


has made an excellent accident | 


who recently re- | 


Home Assurance of South Bend, Ind., 
| and Mrs. Koch are sailing on the “Ber- 
| engaria” May 27 for a two months’ trip 
in northern Europe. They will visit 
Germany, France and England. 


Philip E. Marion, son of E. E. Marion, 
vice-president of the S. S. Glass Cor- 
poration of Detroit, was married on 
May 16 to Florence E. Pitts at De- 
troit. Mr. Marion is a broker for the 
Travelers and is better known as 
“Dutch” Marion, who made the Marion 
family prominent by his great football 
playing last year with the Michigan Uni- 
versity team. 


James E. Riggs, superintendent of the 
accident department of the Aetna Life 


in its Chicago branch office, died after a | 
ten days’ illness last week as the result | 


of peritonitis and a number of other 
complications. Mr. Riggs was only 33 
|years of age and was one of the most 
promising men in the Aetna organiza- 
tion in Chicago. He had been with the 
| company seven years, having started out 


|/as a special agent in downstate terri- 
tory. Three years ago he was put in 





Bloomfield and a year ago was brought | 
to Chicago as a specialist on the charts | 


|}and the survey plan. When, 


March 1 | 


of this year, it became necessary to put | 


someone in charge of the accident busi- 
ness and Mr. 
the job. 
named. Mr. 
most popular 
Branch. 


“specials” in the Chicago 


E. H. “Count” Mueller, Wisconsin 


Riggs was assigned to | 
His successor has not been | 
Riggs was one of the | 


nianager for the accident department of | 


the Southern Surety, 


has been elected | 


secretary-treasurer of the Gyro Interna- | 


tional, which includes all the Gyro clubs 
| in the central United States from Can- 
| ada to the Gulf. Mr. 
secretary of the Madison Gyro 
since its organization. The 
Gyro Club 
| business men’s clubs of that city. 


Club 


Madison 


John J. Williams, insurance and real 


| estate man at Lombard, III, dropped 
dead of heart failure May 19 at the 
Hamilton Club in Chicago. Mr. Wil- 


| liams had been in the insurance business 
| for many years in Lombard, having 
| been associated with the Travelers for 

ten years. He was connected with Ar- 
| thur T. McIntosh of Lombard. 








T. B. DONALDSON’S COMMENT 





Says Compulsory Automobile Insurance | 
Legislation by Any One 
State Is Futile 


PHILADELPHIA, PA., May 


of the 
tion 


Pennsylvania Insurance 
and one of the outstanding insur- 
ance men of the east, made this com- 
ment on the recent passage of a 
compulsory automobile insurance law in 
Massachusetts: 

“| do not think that property damage 
is an urgent part of the present men: ice, 
which is increasing daily, insofar as uni- 
form remedy or regulation is concerned 
or in the matter of financial responsi- 
bility (miscalled ‘insurance’) of owners 
or drivers of automobiles. 


“Prevention, as | see it, is basically | 
a mechanical matter, first as the result 
ora mandatory agreement among car 
makers, rather than legislation, that 
private cars, save for special purposes, 
be equipped with engines capable of 


speed not greater than 28 miles an hour; 
second, a most intensive police. patrol- 
ing of our state highways, plus the block 
system of daylight and night time sig- 
nals. 

“This issue is not a state line issue. 
It is patently national and international, 
embracing the United States, Canada 
and Mexico. Therefore, any atempt by 


20.— | 
Thomas B. Donaldson, former president | 
Federa- | . 





|the legislature of any one state to solve 
an international problem is 


mainly a | 


Mueller has been | 


is one of the most active | 


| waste of time or a prime factor in de- | 
l 


ay. The remedy 


tries.” 


Hearing on Rate Increase 


| increase in workmen's 
| rates for New York state has been 
| asked by the Compensation Inspection 
Rating Board on behalf of its company 
members. It is understood that Super- 
| intendent Beha will give a hearing on 
| the question May 28. 

The very bad loss experience at pres- 
ent rates makes the increase necessary 
j and an additional important factor is 
the liberalization of the compensation 
award by the state commission. Should 
the superintendent grant the increase it 
is to apply on all policies in force June 
30, except such policies as first attached 
prior to Jan. 1. 


| 


Casualty Notes 


Davidson has 
New 


Ogden been appointed 
manager of the 


of the Metropolitan Casualty. 


must be uniform for | 
|all states and the two contiguous coun- | 


NEW YORK, May 20.—A 12 percent | 


compensation | 


York branch office | 


} 
The Union Trust Abstract Company of 


Flint, Mich., has been appointed general 
agent of the Royal Indemnity. 

A branch office for New York City has 
been established by the New York In- 
demnity at 89 Maiden Lane. 
Doran is in charge. 


Frank H. 
| 


Any live agent 
looking for a 
strong company 
will always 
find us ready 


to talk turkey 





ZURICH 


General Accident & Liability 
Insurance Company, Ltd. 


HEAD OFFICE, Chicago EASTERN DEPT., New Tork 














Business-Builders 


Developing 


Fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 


& Insurance Company 
BOSTON T. J. FALVEY, President 


Paid-in Capital $2,000,000 Write for Territory 
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CHANGES IN DISABILITY POLICIES 


Brief Review of News About Policies, Riders and Rates, Which Are Given 
in Full in the Policy Analysis Section of The A & H Bulletins, Published 
Monthly by The National Underwriter Company. 








MIDWEST LIFE & CASUALTY 


The Midwest Life & Casualty of 
Topeka, Kan., according to a circular 
published by H. W. Lockard, general 
agent, is issuing a wide open health and 
accident policy. Some of. the interest- 
ing features are as follows: The in- 
suring clause does not mention ac- 
cidental means. For specific losses 
continuous disability not required, 
if the loss occurs within 90 days after 
date of accident, nor is immediate dis- 
ability required under the accident dis- 
ability provision. It does not require 
that disability must be produced 
dependently of all — causes.” 
policy, however, on 
confining illness in 


is 


The 
pays for non- 


Full for 90 days. 


It defines di isability as inability to per- 
form any 


and every kind of 
equal 


work. 
: to one-half 
ly indemnity is oe for 
ecutive months for illness as 
nt. The netied atten- 
waived if the dis- 





“in- | 


ability is total and permanent, or if it 
is shown that medical attention was un- 
necessary. 

- - 


SUN INDEMNITY 


foe 
— 
o 


Sun Indemnity is writing acci- 
dent and sickness policies for Berkshire 
Life agents, supplying these agents with 
a form which gives an unusually liberal 
ctal disability coverage. The Sun pol- 
icy is written so that it is not cancellable 
after payment of a claim for dismem- 
berment so that it remains in force until 
the age limit named in the policy has 
been reached. 
. ¢ < 
EMPLOYERS INDEMNITY 


The Employers Indemnity of Kansas 
City announces a new accident and health 
policy known as Form X-650, which is 
a nonclassified contract, sold to all risks 
not more hazardous than Class E at the 
same rate and for the same indemnity. 
The benefits are not reduced should the 
policyholder change his occupation or 


| for six months if confined to the house 


engage in the duties of another occu- 
pation. Sickness indemnity is paid 


|and for one month of non-confining 


| disability, 


but the non-confining 
demnity is paid at full rate. Total acci- 
dent indemnity is paid for 12 months 
and partial indemnity for six months 
at one-half rate. Extra hospital indem- 
nity is provided as well as liberal op- 
tional settlements for fractures, dislo- 
cations, etc. The rate is $12 for each 
$20 of monthly indemnity with a policy 
fee of $2 added to the first annual 
premium. 


Crime Big Tax on Business 


ST. LOUIS, MO., May 19.—Crime as a 
menace to the business man was 
subject of an address by J. A. Gerspacher, 
vice-president of the National Surety, 
before a meeting here of the Missouri 
Funeral Directors Association. Mr. Gers- 
pacher pointed out that while everyone 
is protesting constantly against the 
high taxes exacted by the federal, state 
and local governments the tax on busi- 
ness by crime is $10,000,000,000 annually. 

“This enormous cost of crime must be 
borne by the business man. There is no 
other method of liquidation. It remains 
a gigantic tax upon industry and busi- 
ness,” he concluded. He urged all pres- 
ent to do their part in combating crimes 


|} against business. 








The 


for 








United States Casualty Company 
frequently has positions 
at its home office 


Automobile Underwriters 
Compensation Underwriters 
Liability Underwriters 
Payroll Auditors 
Claim Auditors 
Young Lawyers 


If you can qualify and want a position 
address (in your own handwriting) 


JOHNIP. BENNETT, Assistant Secretary 
80 Maiden Lane, New York 
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'HOLD HEARING ON BILL 


—_—— 


|RADICAL LEGISLATION IS UP 





| Hearing Last Week on Illinois Measure 
Which Makes All A. & H. 
Policies Noncancellable 





The insurance committee of the LIli- 
nois house of representatives held a 
hearing in Chicago last week on House 
Bill 280, which calls for a radical ad- 
dition to the Illinois law covering health 
and accident insurance. The provision 
would require all health insurance 
policies to be incontestable after the 
first year and in effect non-cancellable. 
Also, a_ physical examination would be 
required of every applicant for health 
insurance under the new Dill. The bill 
was introduced by Representative Mit- 
chell of Chicago. Among those appear- 
ing in opposition to the bill were Harold 
R. Gordon, executive secretary of the 
Health & Accident Underwriters Con- 
ference, C. O. Pauley, secretary of the 
Great Northern Life and president of 
the Health & Accident Underwriters 
Conference; Edward St. Clair, general 
counsel for the North American Ac- 
cident, and C. H. Burras,, president of 
the Illinois Insurance Federation. 

The bill as presented includes the 
present health and accident insurance 
law with the following additions: 

“A standard provision for policies of 
insurance against loss or damage from 
| the sickness of the insured, making the 
policy incontestable after one year, is 
as follows: 

“The policy shall be 
after it has been in force, during a 
period of freedom from sickness, for 
one year from its date, except for non- 
payment of premiums except for viola- 
tions of the policy relating to naval or 
military service in time of war. 

“No policy of insurance against loss 
or damage from the sickness of the as- 
sured, provided for by this act, shall 
be issued unless the applicant is given 
and passes a physical examination by a 
| physician as complete and thorough as 
is necessary to show that the applicant 
does not have a physical defect or ail- 
ment sufficient to make the issuance of 
the policy more than ordinarily haz- 
ardous.” 


incontestable 





Big Verdicts in New Jersey 


Two verdicts for $20,000 each were 
given by juries in New Brunswick and 
'in Freehold, N. J., in automobile dam- 
| age suits, several days ago. The award 
|in the latter case was to Miss Louise 
Luker of Belmar, for injuries suffered 
in a road accident when she was struck 
by a car owned by James W. Young of 
Jersey City and driven by his daughter, 
Alice Young. In addition to the award 
to Miss Luker, her father, Peter Luker, 
was allowed $1, 500 for expenses in con- 
| nection with the former's injuries. 

In the New Brunswick action the 
award allowed Robert F. Riley, a Perth 
| Amboy truck driver, was against Wolf 
Cohen, a bus owner of Perth Amboy, 
and the Farmers Trucking Company of 
Keansburg. 


Big Damage Suit Filed 


Dr. J. Russell Ball of Hawthorne, N. 
| J., will have to defend two damage 
| suits brought against him as a result of 
| an automobile accident in which he was 
| involved on April 26. According to 
papers filed by Dyer Moss, his wife, 
Margaret Josephine Moss, was killed 
while riding with Dr. Ball, when the 
latter’s car was in a collision with a milk 
wagon in South Paterson. Moss, who 
| was separated from his wife, asks $100,- 
| 000 damages for his 3-year old daughter 
Doris, naming as defendants Dr. Ball 
and Conrad Plock, a milk dealer of Clif- 
ton. The second action against Ball 
is that brought by Plock who seeks 
$3,000. Dr. Ball is out on bail on a 
charge connection 
with Mrs. 


of manslaughter in 
Moss’s death. 
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PITTSBURGH MANAGERS ELECT 


W. J. McClelland of Massachusetts 
Bonding Heads Monthly Health and 
Accident Men for Coming Year 


PITTSBURGH, PA., May 19.—Will- 
iam J. McClelland, western Pennsyl- 
vania manager of the accident and health 
department of the Massachusetts Bond- 
ing, was elected president of the Man- 
agers Monthly Health & Accident As- 
sociation of Pittsburgh at its annual 
meeting last week. Mr. McClelland has 
been serving as secretary of the associ- 
ation for the past year. Robert J. Null, 
district manager of the National Cas- 
ualty, was elected vice-president and 
Walter S. King, agency manager of the 
World Mutual Health & Accident of 
Philadelphia, secretary-treasurer. Pres- 
ident McClelland has announced the fol- 
lowing chairmen of standing committees. 
Executive, H. Fouse, manager, Alta 
Friendly; legislative, E. Anger, Conti- 
nental Casualty; membership, Thomas 
Leonard, U. S. National Life & Cas- 
ualty; publicity, Lon C. Jeffrey, Com- 
mercial Casualty; entertainment, J. C. 
Guy, Commonwealth Casualty. 

Preceding the business meeting, a 
dinner was tendered in honor of H. S 
Fouse, the retiring president, with a very 
large attendance. The reports of the re- 
tiring president and the chairmen of the 
various committees show that the associ- 
ation had enjoyed a useful and progres- 
sive year. 

Policy forms, classification, 
chariges, claim adjustments, 
building methods and other various sub- 
jects of interests were discussed. Mr. 
Jeffrey, who is general secretary of the 
Pittsburgh Advisory Board, reported on 
the excellent manner in which the acci- 
dent and health section has been func- 
tioning. His report shows conclusively 
that the operation of this board has been 
very beneficial to the accident and health 
business. While it may be true that it 
has resulted in fewer appointments, the 
class of agents qualified and approved 
by the board, being of a much better 
type, have given better and more satis- 


factory representation to the company. | 


Furthermore, it has been the means of 
developing a more desirable and stable 
volume of business, and naturally a 
lower rate of agency turnovers, with 
considerable less agency expense. In 
view of this condition, the continuation 
of the advisory board was heartily en- 
dorsed by the association. 





Pushing Organization Work 


PITTSBURGH, PA., May 19.—The Na- 
tional Agency Managers Association of 
Health & Accident Insurance, which has 
its headquarters in this city, is ac- 
tively pushing organization work. Dele- 
gates were recently sent to Philadelphia 
to complete a local organization of ac- 
cident and health men. That organiza- 
tion is now ready to function and will 
be affiliated with the National Associa- 
tion. At' a recent board meeting here, 
it was also decided to send delegates to 
Buffalo to complete the organization 
there. They will meet with that local 
organization in Buffalo, June 10. 

The date for the annual convention of 
the National Association has not been 
decided upon as yet, but it is expected 
to be shortly after the Buffalo meeting. 





New Nebraska Assessment Companies 


LINCOLN, NEB., May 19.—New assess- 
ment health and accident associations 
seem to be springing up very rapidly in 
Nebraska at the present time. The most’ 
recent addition is the State Health & 
Accident of Lincoln, of which Frank S. 
Moore is president asmd J. V. Moore sec- 
retary. It has its home office in the 
Peterson building at Lincoln. The Atlas 
Health & Accident of Omaha, of which 
John A. Farber is president, was licensed 
only a few days ago. 

It is also reported that two more are 
now in process of organization, one of 
them, with headquarters at Lincoln, 
Planning to insure no one except mem- 
bers of the Ku Klux Klan. 


SHOWS VALUE OF A & H COVER 


Monte L. Munn Tells Nebraska Agents 
It is Needed to “Insure 
Other Insurance” 


GRAND ISLAND, NEB., May 21. 
—The value of accident and health in- 
surance to the multiple line agent was 
emphasized in the address before the 
annual meeting of the Nebraska As- 
sociation of Insurance Agents today by 
Monte L. Munn, representative of the 
Travelers at Lincoln and chairman of 
the insurance committee in the Nebraska 
house of representatives. Mr. Munn 
told of the pecuniary advantages of the 
business, pointing out that in 1924 alone 
agents received $15,000,000 in com- 
missions from only 25 of the larger 
health and accident companies. He 
emphasized the fact, however, that 
there is a still greater advantage in 





manual | 
agency | 


| pushing the health and accident line as 
| ,insurance of all other insurance.” Mr. 
Munn said in part: 


You are probably saying to yourselves, 

yes, that’s all well and good, but there 
are other lines of insurance that a mul- 
tiple line man can handle that will pay 
him much more.” That is true, I admit 
it, from a financial standpoint alone. But 
are commissions and money everything? 
No, our business is service and protec- 
tion to our clients. Why not insure our 
own business at the same time that we 
sell our clients all lines of insurance, or 
protection. What do I mean by this? 
I mean this, you insure a man’s car for 
all that it is worth, his furniture for 
80 percent of its value, his house for 80 
percent of its value, etc. After this you 
| settle back and proclaim your self this 
man’s insurance man and he as your 
client 100 percent. Now what have you 
done? You have neglected the one big 
essential, the fundamental thing, the 
thing that absolutely everything is de- 
pendent upon. And that is the earning 
power. All else can be replaced if de- 
stroyed, provided the power to earn is 
not interrupted or ended. What would 
| happen if the earning power and ability 
| was cut off entirely for the rest of a 
man’s natural life, without protection 
against such a contingency? The an- 
| swer is simple. All he possesses would 
| ultimately go. Now what is the sense 
of insuring all of a man’s possessions, 
and leaving that on which all is depend- 
{ent, uninsured. 





To Hold Bureau Meeting 


New York, May 20—A meeting of the 
| Bureau of Personal Accident & Health 
Underwriters will be held at the rooms 
of the National Bureau of Casualty & 
| Surety Underwriters in this city on 
May 26. Aside from the consideration 
of reports from standing committees it 
is expected a report of particular in- 
terest will be had from the committee 
on accident statistics. 





Sterling to Start Writing Soon 


SAN FRANCISCO, CAL., May 19.—The 
Sterling Insurance Company, under the 
direction of Franklin A. Murray, presi- 
dent and general manager, expect's to 
have the balance of the stock sold and 
everything in “ship-shape” to commence 
writing business early in June. S. B. 
Lalor, well known on the coast, has 
been elected vice-president of the com- 
pany, and Dr. Harry Clay is medical di- 
rector. Besides the home office in San 
Francisco, the company plans to open 
offices in Los Angeles, Fresno and Sacra- 
mento. The Los Angeles office will be 
an office of issue and will pay claims 
without recourse to the San Francisco 
office. It is planned to open all of these 
offices on the branch office system. 


Chiropractor Not “Legally Qualified” 


MADISON, WIS., May 19.—That a 
chiropractor is not a legally qualified 
physician, the supreme court holds in 
the case of Jake L. Isaacson vs. Wiscon- 


sin Casualty Association, an action for 
sick benefits under an insurance policy. 
The plaintiff, while sick, submitted to 
treatment by a chiropractor for a por- 
tion of the time. The policy provided he 
could make claim only for the time he 
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Income Insurance Specialists 


Opportunities for Salesmen in Forty-Seven States 
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We have a few district agency openings in Mithigan, Indiana, Illinois, Missouri 
and Kansas for hustling fellows who can show the other man that “it can be 
done”—our perfected line of Accident and Sickness Protection, backed by our 
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was treated at least once a week by a | 
“legally qualified physician.” The lower 
court held that the chiropractor came 
within the provision of the policy and 
the insurance company appealed. 

“We reach the conclusion that the 
trial court erred in holding that a chiro- 
practor was a ‘legally wualified physi- 
cian’ within the meaning of the policy,” 
declared the supreme court. 


Hold Resident Agent Law Applies 


The Kansas resident agent law applies 
to accident business written by life com- 
paries. This is the announcement of 
Superintendent Baker of Kansas. 

The law enacted by the 1925 legisla- 
ture requires that all insurance except 
life must be written by agents resident 


in Kansas. Since the law specifically 
exempts life insurance, life companies 
that write accident business asked 


whether or not they would be required 
to have agents who write accident as 
well as life insurance for them comply 
with the resident agent law. The de- 
Partment has advised these companies 
that since accident insurance is an en- 
tirely different branch from life insur- 
ance and as accident insurance is not 
exempted from the law, the companies 
must comply and see to it that all acci- 
dent business is written entirely by resi- 
dent agents. 





Duluth Agency Makes Record 


DULUTH, MINN., May 20.—That its 
Duluth agency has tied that of New 
York City in business honors for May 


so far, and is likely to lead the metropo- 
lis, is the announcement sent out by the 
General Accident. Agency Superintend- 
ent G. V. Chandler was in Duluth today 
and had luncheon with the agents of this 
territory and was the guest of J. R. 
Burroughs, district manager. 


Peerless L. & A. Licensed 
TOPEKA, KAN., May 19.—Superintend- 


ent Baker has issued a certificate of 
authority to the Peerless Life & Acci- 
dent of Topeka. The company has es- 


tablished headquarters at 820 Kansas 
avenue and is now in the Kansas field 
writing commercial accident and health 
and industrial insurance. 

The company was organized by a 
group of Topeka men who have had 


considerable experience in the insurance 
game. W. A. Benson, president, has had 
18 years life insurance experience. He 
began as an agent for the Aetna and 


| for the past seven years has been agent 
| for the Kansas Life. 


Carl W. Trapp, 
vice-president, has been in the fire in- 


| surance business in Topeka and Kansas 


City for 15 years. Mr. Benson will be 
active manager of the company. T. F. 
Rickenbacker is secretary-treasurer, and 
Dr. J. H. McNaughton is medical ex- 
aminer of the company. 


Contest Tax on Sauls’ Estate 


Administrators of the estate of I. S. D. 
Sauls, former president of the Conti- 
nental Life of Washington, D. C., a Vir- 
ginia corporation, who died Nov. 8, 1923, 
while attending a meeting of the South- 
ern Industrial Insurers’ Conference, of 
which he was president, are contesting 
the right of the commonwealth of Vir- 


ginia to levy a transfer tax of 2 percent | 


on the value of 4,000 shares of stock in 
that company of the par value of $20 
each which he owned at the time of his 
death. It is claimed that 3,500 shares 
were pledged to banks for loans and 
that only the value of the remaining 
shares should be assessed for taxation. 
Suit to test the right of the state to tax 
the stock in its entirety was brought in 
eity circuit court at Richmond. The 
case was heard last week and the court 
now has the matter under advisement. 


Auto Club Gives Accident Policy 


The Queen City Automobile Club of 
Cincinnati is furnishing its members 
with an automobile accident policy. The 
policy carries a premium of $1 and is 
furnished to the members of the club 
without extra charge above the member- 
ship fee. The policy covers for automo- 
bile accidents only and carries $500 
principal sum and $7.50 weekly indem- 
nity for total disability for not exceed- 
ing 13 weeks. 


“Lucky” Landers Takes Agency Contract 


Convinced that the commission contract 
represents the biggest opportunity, L. L. 
Landers, manager life, accident and 
group department of the Travelers at 
Denver, Colo., has resigned to establish 
his own personal business. 
has made a record as manager in Den- 


Mr. Landers | 


| 


| ver, the office having showed an increase 
| of 121 percent in new paid for premium 
income in 1924 over 1923. The first quar- 
ter of 1925 showed a 70 percent increase 
| over the same period in 1924 in paid ac- 
cident premiums and 40 percent new paid 
for life insurance. The Denver office is 
eighth in the United States on net in- 


crease for accident and health premiums. | 


Mr. Landers entered the accident and 
health business as an agent for the Great 


Western Accident in 1909 at Winterset, | 
After | 


|Ia., and later at Wichita, Kan. 
| traveling for that company he went to 


Waterloo, Ia., to take its agency. Later | 
| he accepted the agency of the Preferred | 


Accident. He went with the Travelers 
in that city in 1915 and was made as- 
sistant manager in Minneapolis and later 
in Duluth, going to the Denver branch 
in May, 1922. 


Arkansas Company’s Progress 
The Wonder State Mutual of Little 


Rock, which was licensed to write acci- | 


dent and health insurance in Arkansas 
last January, has already issued more 
, than 1,500 policies. The company has its 
home office in the A. O. U. W. building 
at Little Rock. G. H. Stewart is presi- 
dent; B. L. Woodall, secretary, and M. DB. 
Mussie, treasurer. 


Progress of Negro Company 


The Mammoth Life & Accident, negro 
owned and negro underwriting organi- 
zation of Louisville, has just completed 
a new six-story home office building in 
Louisville. This company started in 1915, 
when its income was $27,053. In 1924 it 
showed income of $381,675 and paid to 


| policyholders $160,846. W. H. Wright, in 
| 1914, formed the company and as a result 
of its success later formed the Domestic 
| Life & Accident. In 1919 he formed the 
|Mammoth Realty Company, to aid col- 
|; ored people in financing home building. 
| In 1921 Mr. Wright organized the Ameri- 
'can Mutual Savings Bank as a sequel 
to the success of the American Bank & 
| Trust Co., formed by Wright in 1916, 
which was the first colored financial in- 
stitution in Louisville. J 


Buys Home Office Building 


The Fidelity Life & Accident of Louis- 
ville has purchased an old southern man- 
| sion in the residenee district of the city 

and will convert it into a company home 

| office. The company, since it was formed 
|}a few years ago, has occupied offices in 
| the Starks building. The Fidelity now 
| has offices in the principal cities of Ohio, 
| Indiana, Kentucky and Missouri and is 
steadily developing new territory. 


| 


Miss Butts with Peerless 


The Peerless Life of Missouri has ap- 
pointed Miss Billie Butts as manager of 
the accident and health department. Miss 
Butts has been with another accident 
company for five years. 


Accident Notes 


J. W. Scherr, president of the Inter- 
Ocean Casualty, is making a trip through 
a number of the southern states. 

Cc. G, Traphagen, president of the Time 

| of Milwaukee, has returned from a three 

weeks’ trip to the east, during which he 
yuened in New York and Washington, 
dD. C. 














WORKMEN'S COMPENSATION | 








IMPORTANT OMISSION FOUND 


Compensation Act Defining Perma- 
nent Total Disability 





lawyers 


have made a serious omission in the 


| Texas Codifiers Left Out Section of | the legislature. 
| in January, 


: _ | permanent total 
AUSTIN, TEX., May 20.—The three | heen section 11-A of the present act 


who codified the Texas laws | 


workmen’s compensation act and it can 
| not be remedied prior to a session of 
Unless a special ses- 
| sion is called the next legislature meets 
1927. The codifiers left 
out a whole provision defining conclusive 
incapacity, it having 


and reading as follows: 
| Section 11-A. In case of the following 
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Nowhere Else in the World 


is there assembled under one roof such an array of surety talent as the NEW YORK 
INDEMNITY COMPANY has at its disposal. 


It is precisely the same talent that built the enviable reputation now enjoyed by the 
NATIONAL, THE WORLD’S LARGEST SURETY COMPANY. 


It is precisely the same talent that has developed more new forms of Suretyship than 
all other companies combined. 


| It is precisely the same talent that has pointed the way to MILLIONS IN COMMIS- 
| SIONS to agents. 
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injuries, the incapacity shall conclusively | 


be held to be total and permanent, to wit: 
1. The total and permanent loss of 
the sight in both eyes. 
2. The loss of both feet at or above 


compensation law and has directed the 
payment by the city of Minden and its 
insurance carriers, the Integrity Mutual 
Casualty and the United States Fidelity 


| & Guaranty, of $5,250 and $150 hospital 


the ankle. 

3. The loss of both hands at or above 
the wrist. 

4. A similar loss of one hand and one 
foot. 

5. An injury to the spine resulting in 
permanent and complete paralysis of | 


both arms or both legs or of one arm 
and one leg. 

6. In injury to the skull resulting in 
incurable insanity or imbecility. 

In any of the above enumerated cases 
it shall be considered that the total loss 
of the use of a member shall be equiva- 
lent to and draw the same compensation 
during the time of such total loss of the 
use thereof as for the total and perma- 
ment loss of such member. 

The above enumeration is not to be 
taken as exclusive but in all other cases 
the burden of proof shall be on the claim- 
ant to prove that his injuries have re- 
sulted in permanent total incapacity. 


The foregoing will remain the law 
until Sept. 1 when the new codes go 
into effect which repeal all other exist- 
ing laws. The attorney general ruled 
that parts of laws or whole laws omit- 
ted by the codifiers cannot be inserted, 
therefore this serious error by the law- 
yers cannot be corrected except by some 
future session of the legislature. It will 
be a serious matter to employes and 
employers coming under the Texas com- 
pensation act and to the Industrial Ac- 
cident Board in settling cases. 





Pennsylvania Compensation Figures 


PHILADELPHIA, PA., May 20.—Last 
year the Pennsylvania Workmen’s Com- 
pensation Board ordered claims paid 
amounting to $13,026,330. There were 
78,774 cases in this state divided as fol- 
lows: Fatal cases, $5,829,482; permanent 
disability, $3,052,162; temporary disa- 
bility, $4,144,868. There were 177,539 in- 
dustrial accidents in the state in 1924. 
Of these, 2209 were fatal. In the nine 
years from 1916 to 1925 there has been 
a total compensation liability of $95,942,- 
220 covering a grand total of 612,606 
cases. 


Texas Doctors Want Changes 


In reporting to the Texas Medica! As- 
sociation its Committee on Compensation 
and Health Insurance recommended that 
the Texas Industrial Accident Board 
make a report annually showing the ex- 
act number of accidents in that state and 
the amount of medical expense attached 
to each case. The committee resented 
the entry of charity and social workers 
to the extent of interfering with the 
legitimate practice of doctors. It also 
says efforts are being made in some 
states to obtain state medicine, but not 
in Texas, 

A law is desired which will extend 
the period for medical treatment until 
such time as the patient is cured. This 
to be under the Texas compensation in- 
surance act. Discouragement should be 
given the policy of large corporations 
to put on full time doctors at small sala- 
ries to do both the health and accident 
work of the employes, “the compensa- 
tion insurance practically paying the 
Salary,” says the report. 


Compensation Course at Drake 


DES MOINES, IA., May 20.—A new 
course of study in workmen's compensa- 
tion will be offered at the summer ses- 
sion of the Drake University law school, 
Dean L. S. Forrest announces. 


bill. The money goes to Mrs. Olga 
Jensen, whose husband was killed while 
responding to a fire alarm. 

Another unusual case in which com- 
pensation is allowed by the commis- 
sioner is that of Mathilda Breault of 
Pender. Her husband was the village 
marshal and died of angina pectoris, 
brought on, the doctors said, by over- 
exertion and excitement while making 
an arrest and yanking his prisoner to 
jail. The Travelers, insurance carrier, 
is ordered to pay the widow $15 a week 
for 350 weeks, $150 burial expense and 
medical bills. 


Lost Hair; Gets Compensation 


COLUMBUS, O., May 20.—Because he 
has lost all his hair, William Moorman, 
a signalman for a construction company 
at Houston, O., has been allowed $15 a 
week by the state industrial commission. 
He will receive $3,750 altogether. Moor- 
man was guarding a trestle at Harding 
station in Shelby county, O., when two 


‘trains approached, one from each direc- 


tion. He was forced to leap from the 
trestle into a creek. One of his legs 
was wrenched. Later his hair began 


to come out and now he is entirely bald. 
Loss of his hair is attributed to the 
fright. 


Hold Smallpox Result of Injury 
MADISON, WIS., May 19.—The indus- 
trial commission has awarded workmen's 
compensation to a man who died of 
smallpox contracted at a hospital. 
The man had been employed in an in- 





| dustrial plant where he sustained a frac- 


tured leg. He was taken to a hospital, 
where he contracted the disease just as 
he was about to be discharged. He sub- 
sequently died of smallpox. The indus- 
trial commission held that he was in a 
weakened condition due to his injury, 
which made him more susceptible to the 
disease, and that the contraction of 
smallpox and the resulting death came 
directly as a result of the injury sus- 
tained. 


Occupational "Diseases Included 


BISMARCK, N. D., May 19.—Members 
of the workmen's compensation bureau 
are studying the probable effect of an 
amendment to the law which adds occu- 
tional disease as a cause for awarding 
compensation. The new provision, which 
becomes effective July 1, provides that 
where disease is proximately caused by 
the employment it is considered as con- 
stituting an injury. 

The new provision may add to the 
compensation paid to workmen in many 
classifications and might result in an 
increase in rates. Since the provision of 
the law provides that employment must 
be the proximate cause of the injury, it 
may remove the effect of an injury on 
a pre-existing disease as a cause for 
compensation claim. An instance was 
cited where a man has suffered an injury 
to the bone in one leg, many years ago. 
Recently he suffered an injury on an- 
other part of the leg, which was not in 





itself serious, but which aggravated the 
old injury to such an extent that he was 
seriously incapacitated. In this case the 
bureau allowed 50 percent disability and 
paid half of the worker’s doctor bills 
and hospital expenses, holding that the 
most recent injury was responsible for 
half of his difficulty. 


Michigan Special Session Possible 


LANSING, MICH., May 19—Although 
proposals to revise the state workmen's 
compensation act along lines suggested 
by a special commission of inquiry never 
emerged from committee during the re- 
cent regular session of the Michigan leg- 
islature, there appears to be possibility 
now that the legislature may be called 
upon to consider such changes in special 
session. 

Since the sine die adjournment was 
taken May 2 the governor has been im- 
portuned by labor interests to consider 
a special session in the fall or winter 
at which compensation matters would 
be a leading issue. He is said to have 
declared that a special session would be 
the proper time for consideration of so 
important and highly complex a recodi- 
fication. It is not believed that he deems 
revision of the existing act imperative 
enough to call back the lawmakers 
merely to take up such action, Several 
matters have come up, however, since 
adjournment which point to an extra 
session as the only solution, as it is 
thought probable that one or both of the 
legislative reappointment acts passed at 
this session may be declared invalid. 





Broughton With Zurich 


MADISON, WIS., May 19—Thomas W. 
Broughton, secretary of the Wisconsin 
compensation insurance board, has pre- 
sented his resignation to the governor, 
effective June 15. He will join the staff 
of the Zurich in Chicago. Mr. Brough- 
ton has been with the compensation 
insurance board for several years. A 
new secretary will be selected within a 
short time. 


Seek Referendum in Missouri 


ST. LOUIS, MO., May 19.—The referen- 
dum petitions being circulated by a pro- 
fessional organization to obtain a state- 
wide vote on Missouri’s new workmen's 
compensation act are not meeting with 
popular favor, although it is believed 
certain that sufficient number of signa- 
tures will be obtained to force a vote. 
A minimum of 40,000 bona fide signatures 
must be obtained, representing not less 
than 5 percent of the total number of 
votes polled for supreme judge in 1924 
in not fewer than 11 congressional dis- 
tricts of the state. 

The St. Louis Building Trade Council 
is the only labor body that is fighting the 
compensation act, which will become ef- 
fective July 9 unless suspended. William 
Green, president of the American Federa- 
tion of Labor, while in Kansas City re- 
cently suggested that labor accept the 
law as a working basis and seek such 
amendments two years from now 
experience with the law warrants. R. T. 
Wood, president of the Missouri Federa- 
of Labor, is opposed to the referendum 
move. 
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SAFE DEPOSIT CASE WAS UP 


| Washington State Supreme Court Hands 


The | 


course is offered not only for the benefit | 


of seniors in the law school, and those 
whe have acquainted themselves with 
the law of agency and torts, but is also 
open to Iowa lawyers who wish a thor- 
ough knowledge in the law and proced- 


Down Decision on Liability to 
Renters of Boxes 


There has always been a question as 


| to how far a concern operating safe de- 


ure of the employers liability, not only | 


under the lowa act but under the typical 
state statute. 

The course will be taught by the case 
method by Miss Ethel McMichael, head 
of the claim department of the Southern 
Surety, and examination will be made 
into the extra-territorial effect of such 
laws, the kinds of business affected, what 
injuries follow under the law and the 
general procedure in compensation cases, 
with special attenion given to the Iowa 
statute. 


Fireman, Marshal Get Compensation 


LINCOLN, NEB., May 20.—Compensa- 
tion Commissioner Kennedy has ruled 
that a volunteer fireman is under the 


posit boxes is liable for the contents of 
a box in case of burglary. 
cision has been handed down by 


A recent de- | 
the | 


Washington supreme court in McDonald | 
| vs. William D. Perkins & Co. 
Plaintiff brought an action against the | 


defendant, a safe deposit company, to 
recover the value of property lost from 
a safe deposit box. The box was leased 
from the defendant under the usual form 
of safe deposit lease agreement. The 
plaintiff proved the deposit of the goods 
by him and the later failure on the part 
of the lessor to produce them on de- 
mand. 

Held: While it is unnecessary to de- 
fine the precise legal relationship be- 


tween the parties in a sense it is that of 
bailment for hire. The plaintiff made 
a prima facie case when he showed that 
the currency was in the box at the time 
of his visit there in the morning and 
that it was not there when he returned 
in the afternoon and that in the mean- 
time the box had been in the sole and 
exclusive care and custody of the de- 





PAYROLL AUDITORS 

Wanted—Men having experience in auditing 
workmen’s compensation, automobile and 
teams policies; one with office experience and 
the routing of men will have excellent oppor- 
tunity for advancement; age not over 42, 
preferably single, must be willing to travel, 
Middle West company. Address 0-19, 

Care The National Underwriter. 








AMERICAN 
SURETY 


ComPANY 


OF 
NEW YORK 
100 Broadway 


FIDELITY AND SURETY BONDS 
BURGLARY INSURANCE 
CHECK FORGERY AND 
ALTERATION INSURANCE 











SPRING IS)HERE! 


NOW is the time to make an intensive 
drive for Automobile Liability, Property 
Damage and Collision Insurance. 

Sixty percent (60%) of all the automo- 
biles now in use are uninsured for this 
form of coverage. 

Represent a good Stock Casualty Com- 
pany writing a policy of INSURANCE and 
not one of INDEMNITY. There is a 
marked difference, which difference when 
cptnee to your clients assures a quick 
sale. 


GENERAL CASUALTY AND 


SURETY COMPANY 
DETROIT, MICHIGAN 








COMPANY WANTED 


General Agency or State Agency contract wanted 
with Casualty or Automobile Company, by experi- 
enced Underwriter and Agency Man. Prefer Non- 
Conference Company. Willing to open up terri- 
tory anywhere. We have the necessary cash capital 
to meet our nets promptly when due and to oper- 
ate on an extensive plan if necessary. Available 


for immediate action. 
Address 0-10, Care The National Underwriter. 








that’ 


FIELD MEN WANTED 


We have openings for compe- 
tent surety field men. Give us, in 
confidence, age, experience, salary 
expected, and references. Excel- 
lent prospects for men of proven 
caliber. 


DETROIT FIDELITY AND 
SURETY COMPANY 
Agency Department 
Box 845 Detroit, Mich. 








ATTENTION CASUALTY COMPANIES 
Reliable _Payroll Auditor can give you 
direct audit service in Kansas City, St. 
Joseph, and central territory at very rea- 
sonable rates. 

I represent the company oh every audit, 
and guarantee them to be made correctly. 
Negotiations appreciated. Address 6-14, 

Care The National Underwriter. 








AUTOMOBILE UNDERWRITER 
Wanted—With sufficient experjence to 
take charge of small department. Good 
opportunity for young man who is now 
assistant to chief underwriter or manager. 
Address 6-15, 
Care The National Underwriter. 








SAFETY ENGINEER 

Wanted—Must have experience in inspect- 
ing manufacturing, contracting and mercan- 
tile risks; some experience in elevators; ex- 
cellent opportunity for one with office expe- 
rience and routing of men, age not over 42, 
preferably single, willing to travel, Middle 
West company. Address 0-28, 

Care The National Underwriter. 














Accident Producer 
Wanted—First class experienced Accident 
& Health man to take charge of Department 
in Chicago Branch Office of old, large stock 
company. Man between 35 and 45 preferred. 
State experience and salary expected Address 
@-7, care The National Underwriter. 
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fendant; defendant must excuse his fail- 
‘ure to produce the goods by bringing 
thimself within one of the recognized ex- 
ceptions excepting him from liability. 

McDonald vs. Wm. D. Perkins & Co., 
Supreme Court of Washington, Decided 
April 2 


Bank Bandits Meet Waterloo 


LINCOLN, NEB., May 19—Two young 
men who have been robbing small town 


banks in eastern Nebraska finally came 
to grief the other day at Colby, Kan., 
where a straight shooting member of a 
posse pursuing them after another day- 
light robbery sent a bullet into their 
gas tank and set their car on fire. One 
of the men was injured by a bullet. 

They have been positively identified by 
bankers at Bethany, Princeton and Cort- 
land. They are the same men who also 
robbed banks at Normal and Venango 
within three months, cleaning up over 
| $10,000. 











AMONG SURETY MEN 








SOME RECENT SURETY CASES 


‘Points Involving Liability of Companies 
Were Brought Out in Decisions 
of the Courts 


As to Liability of Contractor’s Surety 
on His Bond for Tools, Implements and 
Appliances Furnished a Subcontractor 
for Use in Construction of a Highway— 
Held that the surety was not liable. 
These tools, implements and appliances 
might be essential in the construction of 
the improvement, but they did not en- 
ter into it, and formed no part of the 
completed improvement, and plaintiff 
was given no cause of action by the stat- 
ute on the contractor’s bond. Heltzel 
Steel Form & Iron Co. vs. Fidelity & 
Deposit. Sup. Ct. Arkansas. Decided 
April 27. ae 


Obligations Under Bond to Assure 
Transfer of Land—A bond was con- 
ditioned for the transfer of land by the 
obligor to the obligee within a specified 
time. No other act was required to sat- 
isfy condition of bond. Held that the 
bond fixed amount to be paid as liqui- 
dated damages and in lieu of perform- 
ance, and did not provide for a penalty 
to secure performance. 
vs. Hangland. Sup. Ct. Minnesota. De- 
cided April 24. 


* 


* 


As to Liability of Surety on State 
Highway Contractor Contractor’s statu- 
tory Bond for Rental and Depreciation 
of Steam Shovel Rented to Subcontrac- 
tor—Held that such rental, depreciation 
and redelivery were not labor or ma- 
terials used in the construction of the 
highway under the terms of the bond. 
State vs. National Surety. Ct. of Ap- | 
peals. Maryland. Decided April 17. 





Surety Men Hardly Interested 


NEW YORK, May 20.—However excited 
the New York City political forces may 
get over the reputed close connection 
between the office of Mayor John F. 
Hylan and the insurance agency of Sin- 
nott & Canty, surety underwriters are 
only mildly interested in the affair. 

Paul Sinnott, head of the agency firm, 
is a brother of Mayor Hylan’s secretary, 
and is credited with making that fact 
known as an inducement for contractors 
upon public work to place their surety 
bonds through his particular office. The 
practice of appointing as surety agents 
men of real or of fancied political in- 
fluence is not new to the insurance busi- 


ness, nor is it confined to any particular | 


large city of the country. On the con- 
trary, the practice is general. Whatever 
the ethics of such policy may be, it has 


not been charged that any of the con- | 


tractors that have favored Sinnott & 
Canty with their business have paid other 
than the regulation rates, nor received 





from the insurance companies excep- 
tional treatment of any kind. 
Big Bond in Wisconsin | 
MILWAUKED, WIS., May 19.—The | 


iargest bond ever written in Wiseonsin, 
‘so far as canbe ascertained, is a trustee 
bond for $2,570,000 executed by the 
Northwestern Casualty & Surety of this 
city and the Union Indemnity of New 
Orleans, on H. O. Von Oven, L. M. Ran- 
dall and F. L. Lane, recently appointed | 
co-trustees of the estate of the late 
Porter B. Yates of Beloit, Wis. Mr. 
Yates died several months ago leaving 
an immense estate in trust for his only 
daughter and heir, now 15 years old. He | 


Christionson | 


was president of the P. B. Yates Ma- 
chinery Co., largest manufacturers in 
the world of lumber mill machinery. Mr. 
Von Oven is president of the Beloit 
State Bank and a life long friend of Mr. 
Yates and the family. Mr. Randall is 
secretary of the company, and Mr. Lane 
is also associated with the Yates in- 
terest's. 





Consolidate Des Moines Suits 


DES MOINES, IA., May 19.—Suits 
against surety companies and individuals 
that agreed to assume liability for pub- 
lic funds on deposit in the Commercial 
Savings, Mechanics Savings and United 
State Bank before these institutions 
closed will be merged and tried in a 
group next Saturday in district court, 
District Judge Meyer announced. 

Motions requesting that this action be 


by counsel for several bonding com- 
panies and were argued. The judge then 
announced he could issue an order con- 
solidating the various suits. 

Plaintiffs in the actions include former 
State Treasurer Burbank, former County 


independent school district, 
public officials whose terms either have 
expired recently or those whose admin- 
istrations began a short time ago. 





Closes Big Bond Deals 


KANSAS CITY, MO., May 19—P. O. 
Draper, general agent at Kansas City 
of the National Surety, has returned 


pleted several important pieces of busi- 
ness from this district. One was the 
bond for $1,500,000 on the bridge over 
Carqueniz straits, out of San Francisco, 
to be erected by the Missouri Valley 
Bridge & Iron Works, Leavenworth, 
Kan. Another was the bond for $500,000 
on a bridge to be erected at Detroit by 
the same company. 
effecting of $300,000 earthquake insur- 
| ance on the San Francisco job and the 





bey on both the California and De- | 


troit contracts. 





Won’t Recognize Lloyds Claims 


CLEVELAND, O., May 19—At a court 
hearing last week Attorney Walter D. 
Meals stated that American surety com- 
panies, stockholders of the Representa- 
tive Realty Company and the Municipal 
| Savings & Loan Company and depositors 
= the Municipal will refuse to recognize 


the claims of Lloyds for $850,000 against | 


the Municipal in the proposed reorgani- 
zation plan. 
The legal representative of Lloyds de- 


the reorganization and gave his approval 
to the plan in its tentative form. 

The plan contemplates the cancellation 
| of $2,300,000 by the issuance of bonds, 
;and the sale of bonds to meet the re- 
| maining obligations and the initial oper- 
| ating expenses. It is understood that the 
American surety companies are to re- 
ceive bonds for their claims against the 
| Municipal Savings & Loan Company, if 
this can be done under the rules of the 
various state insurance departments un- 
| der which they operate. 





Keevers Goes to Detroit 


; John P. Keevers of Chicago, assistant 
| manager of the Illinois state department 
|of the Fidelity & Deposit, has been ap- 
pointed assistant manager at Detroit. 
| Mr. Keevers connected with the Fidelity 
| & Deposit in 1920, before that time hav- 
| ing been with the Chicago office of the 
| United States Fidelity & Guaranty for 
| 10 years. John J. Woodmansee, special 
| agent of the Fidelity & Deposit in Illi- 
nois, will take over the greater part of 
| Mr. Keevers’ work under Manager W. H. 
| Hansmann. 


nied that they had ever sought to block | vy. rio 





taken were presented to Judge Meyer | 


| 


Treasurer Bennett, the treasurer of the | 
and other | 


from a trip to New York, where he com- | 


Incidents were the | 


COMPULSORY MOTOR METHOD 


EXPERIENCE IN NEW JERSEY 





Newark Daily Paper Comments on the | Figures Given Out Indicate Compen- 


Law That Has Been Passed 
in Massachusetts 


NEW YORK, May 20.—While 


the | 


special committee of the New Jersey | 


legislature appointed to consider the 
matter of compulsory automobile liabil- 


ity insurance failed to report at the latest | 


session, assigning as its reason “the 
sickness of several of its members,” in- 
vestigation into the insurance problem is 
being conducted by the motor vehicle 
department, which promises to submit 


| rate 


sation Business Has Been Put on 
More Stable Basis 


TRENTON, N. J., May 20.—At the 
annual meeting of the Compensation 
Rating and Inspection Bureau Tuesday, 
Chairman A. R. Lawrence reported that 
compensation rates for New Jersey 
risks are on a fairly satisfactory level. 
He intimated that probably no material 
readjustments would be required 


| when the moderate liberalizations in the 


its findings when the legislature next | 


meets. Commenting upon the matter 
the Newark “Evening News” in a late 
issue says in part: 


“The automobile insurance law as re- | 


cently passed in Massachusetts is much | 


narrower than that proposed for New 
Jersey. 
or give a guarantee to indemnify against 


Motorists must have insurance | 


any personal injuries they may inflict. | 


Here the proposal was to insist on insur- 


ance against property damage as well as | 
personal injury or death. The same plan | 


had been discussed in Massachusetts, 
but it was considered best there to take 
just one step at a time, starting with 
the personal injury indemnity and then 


| definitely 


to see how it worked out before advanc- | 


ing further. 


New Jersey might do well | 


to be as cautious in this regard as Massa- | 


chusetts.” 


Stone Is Philadelphia Speaker 


PHILADELPHIA, PA., May 18.—The 
Insurance Society of Philadelphia was 
addressed at its meeting today by Ed- 
ward C. Stone, associate general mana- 
ger of the Employers’ Liability. Mr. 


| sharp 


Stone is a vigorous opponent of compul- | 


sory automobile insurance. 
a bill on this subject before the recent 
session of the state legislature, which 
was never formally introduced in that 
body. 

The recent drive for new members in 
the local insurance society has resulted 
in 50 new names on the rolls. Many 
other new members are expected in the 
society before fall. Each members has 
been asked to bring in one new member. 


Joins Builders & Manufacturers Mutual 


Eugene Young of Minneapolis has been 
appointed assistant general manager of 
the Builders & Manufacturers Mutual 
Casualty of Chicago. He will be in 
charge of promotion and advertising for 
the concern. 

Mr. Young was secretary of the Min- 


There was | 


|;neapolis Builders Exchange until 1921 | 
when he resigned to accept the secre- 
taryship at Washington, D. C., of the 
General Contractors of America. He re- | 


| classes of carriers will be considered. 


signed that position a year ago and re- 
turned to Minneapolis to enter the in- 
surance business. 


DAILEY BILL HEARING 
IS HELD IN CHICAGO 
(CONTINUED FROM PAGE 16) 


tion section, the retaliatory feature, etc. 
Senator Dailey has announced that after 
those questions particularly affecting the 
branches of the business have 


| have 
| legislation 
| ate, 


benefits of the law become effective. 

On the completed loss experience of 
the three years 1921-1923 on premiums 
of $23,032,638, losses shown were 813,- 
930,432, a loss ratio of 64.8 as against 
an expected ratio of 59.25 percent. He 
called attention to the recent rate revi- 
sion, producing an increase of 9 per- 
cent, which should be sufficient. Should 
1924 or 1925 work out to a loss ratio 
equal to the worst of these years some 
further slight upward adjustment of 
level will be required, but on the whole, 
he said, it seems reasonable to assume 
that a condition of approximate stability 
has again been reached. 

In the case of New Jersey it can be 
stated that the increased loss 
ratio of the last two years is directly 
the result of the gradual but steady in- 
crease in medical cost and the very 
and substantial increase in the 
number of accidents whih took place in 
the closing months of 1922. 


Chicago Offices Combined 


Owing to the fact that the Union In- 
demnity desires to bring about economy 
in management wherever possible since 
it purchased a large block of stock in 
the Northwestern Casualty & Surety, it 
will close the branch office of the latter 
company in Chicago, merging it with its 
own offices in the Old Colony Life build- 
ing. Inasmuch as the Union Indemnity 
manager, Hart W. Reaves, will be joint 
manager of both companies owing to 
seniority in employment, this. brings 
about the retirement of H. H. Parmenter 
who has efficiently served the Northwest- 
ern Casualty & Surety as Chicago man- 
ager. Mr, Parmenter is well known to 
the insurance fraternity owing to his 
former connection with the Casualty In- 
formation Clearing House. Before go- 
ing with the Clearing House, he was in 
the claim department of the Globe In- 
demnity in Chicago. 


EKERN DENIES LOBBYING 
AGAINST INSURANCE CODE 
(CONTINUED FROM PAGE 13) 


holds 
view 


and in 
these charges 


a high official position, 
of the fact that 
been made in connection with 
now pending in the sen- 
if the senate desires to undertake 
any inquiry or investigation, I shall 
welcome such action and hold myself in 
readiness at all times to furnish any in- 


| formation which may be desired by the 
| senate with regard to my public or pri- 


been thrashed out in separate hearings | 
there will be a joint hearing at which | 


the features of the bill affecting all 


| the stock fire companies can finish their 





case on Friday, and the fire and cas- 
ualty mutuals and reciprocals disposed 
of on Saturday, it is probable that the 
joint hearing will take place on Monday 
of next week. 


Guarantees Bond Issue 


If | 


Payment of the principal and interest | 


of a recent $500,000 first mortgage gold 
bond issue of the First Mortgage & Bond 
Company of Miami, Fla., is guaranteed 
by the Maryland Casualty. 





Oregon Surety’s Stock Dividend 


PORTLAND, ORE., May 20.—A 50 per 
cent stock dividend was declared by the 
board of directors of the Oregon Surety 
& Casualty at a meeting recently. The 
board also made it possible for stock- 
holders to acquire 500 shares of new 
stock at par. 


vate acts.” 


GREAT NEED IN INSURANCE 
BUSINESS TOLD BY QUAID 


(CONTINUED FROM PAGE 35) 


“Did you ever explain use and occu- 


pany to me?” “Did you ever try 
ito sell use and occupancy to me?” 
| “No,” said the agent, “I never did.” 
“Well, why didn’t you?” said the 
assured, and the agent replied that 
he was a little diffident about bring- 
ing it up. “Well,” said the assured, “I 


think that you had a moral obligation 
to give me at least a chance to decline 
such insurance and, therefore, because 
you hadn’t enough ‘confidence in your- 
self or your business to try and sell me 
what is absolutely necessary to me now, 
I have asked you to come down here so 
that I may tell you that you can never 
have another dollar’s worth of my in- 
surance and you can consider my ac- 
count closed.” 











XUM 


Sixty-one years ago, 
The Travelers intro- 
duced Accident in- 
surance into this coun- 
try; two years later 
it initiated Non-Par- 
ticipating Life; and in 


On October 25, 1924, 
The Travelers Fire In- 
surance Company com- 
menced business —a 
business which is au- 
gured a success in keep- 
ing with that of The 


1889, Liability. In these 
and most of their sub- 
sidiary lines, it now 
leads the world. 


Travelers Insurance 
Company and The 
Travelers Indemnity 
Company. 





(OHEREVER there has appeared room for a better, more economical, more stable service 


in insurance, The Travelers has expanded to render that service. 


And Travelers agents, following the same ideals of service, have increased their useful- 
ness and their prosperity in the same measure as their Company. 


To the agent or client who sees successful insurance service only in specialization or in 
multitudinous companies, the leadership of The Travelers in many lines furnishes evidence 
of the existing appreciation for a complete insurance service through one institution— 


the largest multiple-line insurance organization in the world 





+ 


THE TRAVELERS, HARTFORD, CONNECTICUT 


L. F. BUTLER, President 


THE TRAVELERS INSURANCE COMPANY — THE TRAVELERS INDEMNITY COMPANY — THE TRAVELERS FIRE INSURANCE COMPANY 





Life, Accident, Liability, Health, Automobile, Steam Boiler, Compensation, Group, Burglary, Plate Glass, Aircraft, Machinery, Fire, Inland Marine 








Through Our Inland Marine Department 


We write: 


Tourist Baggage and Personal Effects Floaters 
Trip Transit Policies 

Annual Transit Policies (Shippers’ Form) 
Motor Truck Merchandise Floaters 

Horse and Wagon Floaters 

Salesman’s Sample Floaters 

Theatrical Floaters 

Installment Sales Policies 


The demand for all these lines has spread rapidly. Agents have 
found that one of the quickest ways to get new clients on their books 
for the major lines is to acquire a volume of Inland Marine Business. 
The other business just naturally follows. 


The Continental Special Agent or the Inland Marine Department 
will give you any information you may lack. 


The CONTINENTAL 


INSURANCE COMPANY 
EIGHTY MAIDEN LANE ,NEW YORK.N-Y. 


ERNEST STURM, PAUL L. HAID, 
Chairman of the Board President 


CASH CAPITAL 
TEN MILLION DOLLARS 


NEW YORK CHICAGO MONTREAL SAN FRANCISCO 





